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THE POSITION OF SHAREHOLDERS AND DIRECTORS. 


Tue reports of legal proceedings in Ireland are often in- 
teresting, and not unfrequently sensational. The interest and 
the sensation, however, are almost invariably racy of the soil. 
They come to us redolent of warm love and bitter hate, chival- 
rous gallantry and exuberant enthusiasm, open-handed 
willingness to make presents, and lamentable lack of readiness 
to pay debts, weakness for good liquors and passionate devotion 
to pretty women, all of which are characteristic of the 
true Hibernian. But a great case on commercial ethics and 
the rights of shareholders, is somewhat of a novelty, partly 
because the poverty of the country in great measure exempts 
the population from such provocatives to litigation as have been 
only too plentiful among ourselves. The remarkable action for 
libel, which took four days to try at Cork Assizes, is a notice- 
- able exception to this remark, and the result of the trial is not 
unlikely to have an important bearing upon the conduct of 
many persons on this side the Irish Channel. 

Sir J. M‘Kenna, the plaintiff, is a gentleman well known, 
both in political and mercantile society. He is M.P. for 
Youghal, managing director of the National Bank, and director 
of several other public companies. The defendant, Mr. 
Usborne, is, {or was), the holder of 300 shares in the bank, and 
the action was brought for an alleged libel, contained in a letter 
which, on the 2nd of July, 1867, he sent to the board of which 
the plaintiff was a member. In this letter he expressed his 
satisfaction at the retirement of one National Bank director, 
who had been connected with the Dublin Trunk Railway Com- 
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any, but he qualified this by adding, “The name of Mr. 
Mena, our managing director, still appears as director in 
many schemes far more disreputable, viz., the Peruvian Railway, 
Marseilles Land Company, Lundy Granite, and other companies, 
the shares of which are at a heavy discount, this fact tending 
to depress our shares to almost a famine price. The shareholders 
and depositors have recently spoken out their disapprobation 
upon these connections, so disastrous to the success of the bank, 
and knowing that if the directors desire to regain the loyalty of 
shareholders and customers comfidence can only be restored by a 
prompt correction of these errors.’’ This was the libel com- 
plained of, and in respect of the injury done by it, Sir Joseph 
sought compensation, laying his damages at £20,000. As 
might be expected, from the position of the parties, the case 
was well fought, a formidable array of counsel and witnesses 
appearing on each side, and the upshot was that the jury found 
for the defendant, with sixpence costs, subject to the ruling of 
the full court upon certaim points of law. 

As it is not improbable that both the cause and effect of this 
finding may have been somewhat misunderstood, we shall en- 
deavour to place both succinctly before our readers. In the 
first place, the failure of the plaintiff to obtain a verdict 
involves no reproach upon him, or the highly respectable insti- 
tution whose affairs are mainly under his management. Neither 
does it affirm the truth of the statements made by the defen- 
dant, with respect to Sir Joseph or any of the companies of 
which he wrote so disparagingly. It simply says, that Mr. 
Usborne wrote the letter bond fide and with reference to his. 
own affairs, on a matter upon which he had a right to remon- 
strate with the persons whom he addressed. These condi- 
tions being established, his expressions of opinion would be 
privileged, even though they had proved to be false in fact, 
_ as a master, under similar circumstances, would be privi- 

eged if he had honestly, though erroneously, given a bad 
character to a discharged servant who deserved a goodone. So 
much was admitted by the plaintiff's counsel when opening his 
case, but he relied upon words and acts of the defendant, as 
proving that he was animated by express malice towards the 
—— in which ease the ao of privilege would not avail. 
he jury have exonerated Mr. Usborne from this charge, and 
we have not the slightest intention of questioning ‘their deci- 
sion. At the same time, we must confess that the relations of 
the parties had been such as almost to exeuse the one for 
forming a mistaken estimate of the motives of the other. The 
had been acquainted since 1852, and had been friendly up till 
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1864. Then arose_a dispute about some securities which the 
bank held, but to which Mr. Usborne believed he had a valid 
moral, though not a sustainable legal claim. Chancery proceedings 
were commenced and abandoned; but the defendant seems to 
have taken his defeat in tolerably good part, for in 1866 he 
was on such terms with the plaintiff as to submit to him a pro- 
posal for a loan of £20,000 or £30,000, for the purpose of 
“supporting ” the National Bank shares in the market. Very 
properly, the managing director refused to sanction such deal- 
ing, or even to bring the proposition before the board. Soon 
afterwards, Mr. Usborne’s brother, a director, resigned his seat, 
and the defendant became a candidate, but was unsuccessful, 
partly, as he thought, through the hostility of the bank 
officials, whom he charged with using improper influence 
against him, though he did not specially connect the plain- 
tiff with it. He denied that this had made him Sir Joseph’s 
bitter enemy, and he said he had honestly shaken hands 
over it; but this was somewhat qualified by adding, 
“T did it as far as I could, knowing his character, and 
knowing that a man who had acted in that way once might do 
so again,” and by saying in other parts of his evidence, “ I 
could not forget it.”? Then in 1867, when Mr. Usborne was the 
holder of 300 shares, he proposed to go into the market with 
them, buying them up in his own name with the bank’s money, 
for the bank’s benefit, and sending up the price £5 or £10. 
The plaintiff again refused to countenance or participate in 
such operations, and the defendant then said he would be 
attacked, and that it should cost him his place. The reply he 
got was, “ Codvite qu’il covtte, it shall net be ”? On the 10th of 
June, 1847, the plaintiff wrote a letter with which the defendant 
owned he “was deeply offended,” and within three weeks, the 
missive containing the libel was received by the directors. In due 
time the action upon it was tried with the result already mention- 
ed. Almost of necessity the trial involved inquiries about, and 
evidence upon, the condition of the companies mentioned by Mr. 
Usborne, and other matters. which had only a collateral bearing 
upon the issue before the jury. For us they have even less 
concern, and certainly we not allow ourselves to be drawn 
into a pene ar invidious, as ase one on a 
repute of any dozen companies might be picked out at 
random, or on the moral and social ility of those who 
might be connected with them. It is, however, fair tosay that 
the defendant explained the word “ disreputable ’’ in his letter, 
as meaning only commercial disrepute, and that he very wisely 
exempted the National Bank of Liverpool, of which the plaintiff 
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was a director, from any such imputation. In justice to Sir 
Joseph M’Kenna too, it should be stated that the companies 
Mr. Usborne disparaged, had been introduced to the bank by 
highly respectable persons, at a time when all banks were more 
eager for company accounts than they are now, and that there 
was no ground whatever for any reflection upon the plaintiff, 
for the manner in which those companies had been conducted. 
So much, indeed, was admitted by the defendant, who disclaimed 
any wish to impute moral impropriety to the plaintiff, while the 
plaintiff in his turn, was equally candid in acknowledging that 
the proposal to operate on the market was not meant for the 
defendant’s personal profit, but for the benefit of the bank, 
whose shares had gone down in common with those of all 
similar undertakings in England, since Overend and Gurney’s 
failure shook our commercial system to its centre. Really one 
feels tempted to regret that people who could be so candid on 
coming into court, should ever have allowed themselves to 
indulge in mutually exacerbating expressions before they _ 
got there, and that, after keeping on good terms for many 
years, they should have gone in for a pitched battle in 
the forensic arena, the most piquant incident in which 
was the cross-examination of the plaintiff by an op- 
ponent, whom he had beaten in a contest for parliamentary. 
honours at the last general election, However, there they 
were, fighting tooth and nail for a victory by which neither 
could gain much, for every one knows that the claim for 
enormous damages in such an action is merely a special 
‘pleader’s flourish. No doubt it was exceedingly gratifying to 
the eminent Queen’s counsel who summed up for the defence, 
to have a chance of scarifying his old antagonist, and com- 
ee him to suffer in the forum for his success upon the 
ustings. But these incidents, though amusing enough in 
themselves, have nothing to do with the point decided. As 
interested in the banking world, we share Mr. Justice 0’ Hagan’s 
satisfaction at the proofs afforded by the evidence, that the 
National Bank is a stable and prosperous institution, and we 
are not less gratified at the equally conclusive testimony given 
on behalf of the National Bank of Liverpool. With English 
Granite, Peruvian mncreet W or high flying finance affairs, we 
are not equally concerned, and we have no doubt that one 
result of this investigation will be to render gentlemen whose 
we ew position in healthy institutions, makes them pecu- 
iarly eligible in promoters’ estimation, especially careful how 
they lend their names to weakly or doubtful nurslings. Re- 
garding this as a consummation devoutly to be desired, we 
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accept the verdict of the jury as the best for everybody. 
Without damaging the plaintiff, it exonerates the defendant 
from the implied accusation of having acted from malicious 
and improper motives. And what is much more important 
than any individual interest, it establishes the right of every 
shareholder freely to express his opinion on matters of banking 
management. He must not stand on the house-top and pro- 
claim his suspicions, for that would be to pull, not only his 
own, but other people’s houses about their ears. But in speaking 
or writing to his directors, he may be as candid as if he were a 
partner in a private firm, having his say with his colleagues in 
their own counting-house. He may do this, though his re- 
marks tend to the disparagement of long-tried and implicitly- 
trusted employés, so long as he is actuated only by bond fide 
anxiety for the safety and welfare of the company, and on 
establishing his bona fides, may rely upon his privilege to 
protect him from those legal penalties to which, under other 
circumstances, he would have been liable. 


a 
— 


THE NEW FRENCH LOAN. 


Tue new French loan proved an extraordinary success. No 
financial operation by any state in the world, however solvent, 
however prosperous, has ever equalled it; and if the result 
does not flatter the empire into idolizing its wealth as it is said 
to worship its glory, it must be a satisfaction to Eur to be 
obliged to modify its impressions of the French ylang 
Those impressions are that France is restless, craving for an 
extension of territory, even at the cost.of war, and determined 
to exercise supreme military influence in the affairs of Europe. 
A people who make a large permanent investment in their 
national funds can hardly be designated as restless. The opera- 
tion is rather in proof of their composure. Nor can they be 
bent upon extending a territory which is not only already 
large, but self-contained, homogeneous, and washed by the sea 
on three sides. Still less does it show that the people of France 
are determined to exercise supreme military influence in the 
affairs of Europe. On the contrary, it shows, if our view be 
correct, an inclination, if not yet the means, to restrain by the 
power of the purse those efforts at military ascendancy which 
arise from old traditions, but which have proved the main 
obstruction to the material progress of Europe. 

The necessity for the loan arose from the financial deficits of 
the years 1867, 1868, and 1869, some of which were created 
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by bad seasons, some by public works, and some by new arma- 
ments. Whatever the cause, the Imperial government reeog- 
nised the duty of meeting them, thereafter of balancing 
the expenditure with the income. It may be assumed that the 
people of France concur in this policy. The total deficits of 
the three years, was £17,600,000 ; and it was calculated that 
£18,000,000 would be required in order to meet them, and to 
provide for the as attending the raising of the money. 
The legislature took the same view,{and authorised the loan, not 
as has been supposed, with a blind, unreasoning acceptance of 
the plans proposed by the government, but after an intelligent 
modification of them, conceived in a spirit indicative of an in- 
tention to cultivate economy while upholding the national faith. 
It was determined to raise an annual rente of £780,650, repre- 
senting a capital of £18,020,000; that the subscription should 
be open to all France; that the deposits should be equal to the 
amount of the rentes sought to be secured, and that while no 
deposit should be less than five franes, all applications for this 
minimum should be allotted in full, and others be subject to 
deductions. 

The subscriptions were open only for a week ; and what was 
the result? Why, that the amount deposited so far from being 
only £780,650, the annual interest om the whole loan was no | 
less than £26,624,389, or equal to a fall year’s charge for the 
interest and management of our own National Debt, nt- 
ing a capital of £612,680,000, or £100,000,000 more than the 
whole national debt of France! There were 832,725 sub- 
seribers, of whom more than three-fourths, or 672,020 sub- 
scribed for 5fr. of rente each; a clear proof how widely the 
loan has been “ placed.”? Various calculations have been made 
to show that in some respects the Paris subscriptions exceeded 
those of the: departments, and the inference drawn therefrom is 
that the-small subscriptions were only colourable and illusory. 
The fact, hewever, is that the number of subseribers of 5fr. in 
Paris was only 151,616, while the numter in the departments 
was 520,464, the proportion being about 7 to 2; so that there 
is no substantial ground for an objection that would be unim- 

t even. if well founded. The whole has been subscribed 
in France, and’ far the greatest part by the smallest class of 
capitalists, and so generously by them: that the applicants who 

for more than five francs of annual rente have only been 
allotted 29 per cent, on their subscriptions! 

We may ask, what beyond the smallness of the subscription 
required were the special inducements held out to the French 
people to pay in so large a deposit as £26;000,000 sterling ? 
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‘The issue price was 69f. 25c. for every 3fr. of annual rente, at 
whieh rate, and after making every allowance, it will te f pay 
A} per cent. This rate is an inducement upon the face of it at 
a time when money of the Bank of France is at 2 minimum of 
24 per cent. But there must have been something more than 
a desire to obtain 4} per cent. to draw out such a large amount 
of capital at once, and to ain the offer of so much more. 
What is that something? e may make a rational guess. It 
was this—that the French le having acquired riches 
the commercial of the Emperor, determined to show their 
confidence in that policy by permanently placing a part of their 
wealth in the Great Book of the Em Empire. The £780,650 is the 
first fraction, but the whole £18,000,000 could have been Ly 
up at once. The instalments extend over a considerable pe 
but the m s provided already; and if it were “a o 
wealth that ‘ts covmmniaand. by a rich corn harvest, and a 
still richer vine harvest, would pei the means without touch- 
ing upon resources previously acquired. France is proved to 
7 an ——s y wealthy country Pro amy 2 we know 
from the nature of its productions, the spirit o opulation, 
and the competition we ev: here meet with rent, << server 
in commercial industry and maritime enterprise, that it has 
illimitable means of producing wealth. A wealthy people will 
in the main always be a Conservative . The more 
France poser the more dis be to —— 
the professional hankering of military men for war. 
the circumstances of the times are caisrcarabin tors polay of 
disarmament, the popalation are peaceful, and their i oe 
interest in the permanence of peace constitutes a 
will not be disturbed. The new loan has a. 
monstrated these things; and it only remains for the rest of 
Europe to accept a leh sp gintada) ts tind stetummeh ant 
thoughtful merchants. 


A 
w 





THE BANKRUPTCY AMENDMENT AOT, 1868. _, 
Ir is not very often that the formal preamble to an Act of 
Parliament commands so ready and universal assent as will be: 
accorded to the opening sentence of the Bill which Mr. Moffat 
by dim of mingled yereroranee and_good. eck, be fwcconed 
by dint of mingled perseverance and good buck, he sac 
in getting through all its stages before the 
Pp that “it is expedient to amend the vee 
1861,” has long sinee passed from the status of a debatable point 
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into that of an axiomatic utterance. The only wonder is that 
the mercantile community have so long allowed the work, of 
amendment to be shelved, while party politicians were indulg- 
ing in free fights, in the most approved and least beneficial 
fashion. Government measures, on a comprehensive scale, for 
making a tabula rasa of existing statutes, and starting afresh 
with a complete and systematic code of bankruptcy law, have 
been introduced year after year, and year after year have they 
been thrown over for want of time to discuss, or lack of power 
to — them. The fate which had overtaken its predecessors, 
was only too sure to overtake the measure which Lord Cairns 
introduced early last session, which was withdrawn by its noble 
and learned author, amid the regrets of those who had hoped 
much from his Lordship’s profound legal knowledge, and from 
his anxious desire to make the law, in every department, the 
instrument of justice, and the promoter of the common weal, 
From the causes we have indicated, however, these long- 
indulged hopes have been once more deferred. For a com- 
plete reform of bankruptcy law, as for the good time coming, 
we must “wait a little longer.’”” Meanwhile, we accept with 
gratitude the short Act which we owe to Mr. Moffatt, the object 
of which is to put a stop to the frauds perpetrated by those 
who pay their old debts in a new way, by simply “doing a | 
deed ’’ for the payment of a composition of from sixpence to 
half-a-crown in the pound. 

Only a few days from the date of this present writing, Mr. 
Justice Willes, one of the most eminent and able judges on the 
bench, spoke of composition and arrangement deeds as “ legalised 
highway robberies.”” The expression is a strong one, and at first 
sounds as if it had been spoken in that injudicial haste, which 
led David to say that “all men are liars.”” We have reason to 
know, however, that his Lordship has long held this opinion, 
and that it is fully shared by his learned colleagues, though few 
of them have used such plain language in denunciation of an 
evil which the legislature has created. But the slightest know- 
ledge of the way in which these deeds are manufactured will 
suffice to more than justify his Lordship’s emphatic condemna- 
tion. Look down the advertisement columns of the daily 
newspapers. Count up the number of appeals “to persons in 
debt or difficulties.’’ Bead the assurances, so confidently made, 
that “arrangements can be effected with the greatest promp- 
titude,”’ whereby debts can be got rid of without imprisonment, 
execution, sale of goods, or any of the inconvenience with which 
our old-fashioned forefathers visited men who contracted obli- 
gations which they had no means of meeting. Translate half 





Bankruptcy Amendment Act, 1868. 917 


or more than half of these announcements into plain English, 
and what do they mean? Simply that by going to some “ sky 
parlour,’ occupied as an office by some disreputable attorney, 
a debtor may obtain his help in the concoction of a fraudulent. 
instrument, whereby his creditors shall be cheated out of their 
due. Successive legal decisions have smoothed away almost 
every obstacle that formerly impeded this kind of hocus pocus. 
Say that the arranging debtor owes £5,000 to bona fide creditors. 
The chances are that half of this is due to mortgages or others 
who hold ample security, and who are therefore ready to assent 
to anything, because they cannot be prejudiced by it. Of the 
rest, some may be owing to relatives, who don’t care to press 
their flesh and blood too hard, and who, not improbably, 
make a secret bargain with the debtor for clearing up 
the score when the troublesome outsiders have been got rid of. 
Still, there remain, say £2,000 worth of creditors, with whom 
the matter is a purely business one, who have given full value 
in money or goods for the amount they claim, and who are not 
likely to consent to take a shilling or two in satisfaction of 
twenty. That they will stand out against the iniquity is a dead 
certainty, and if they do, the arrangement must fall through for 
want of the requisite three-fourths in value. Does this prevent 
the success of the scheme? Nota bit of it. As there are not 
real assentors enough, a few fictitious ones are made for the 
occasion. Friends with real claims for fives and tens figure in 
the schedule for fifties and hundreds. Strangers whom the 
debtor has never seen, whose residence and existence are about 
equally uncertain, figure for substantial sums. The actual 
creditors are hopelessly and overwhelmingly overborne, the 
deed is duly registered, the fraudulent debtor freed, and the 
honest credigpr swindled, unless he likes to run the risk of 
carrying on @#costly contest at his own risk, for the sake of per- 
forming a public service, by exposing a wicked attempt at 
imposition. 

The time during which existing facilities for these shameful 


practices will endure, is now heneey limited. On the eleventh 


of October the new Act comes into force, and it will necessitate 
sundry precautions which ought never to have been omitted, 
In formal bankruptcy creditors are required to prove their 
claims; a process which is, in every honest case, simple, speedy, 
and inexpensive. But in serengement by deed under the Act 
of 1861, this security is altogether taken away, and men are: 
allowed, in an attorney’s office, to cook accounts at pleasure, 
and to make out porn So with laxity at which the most in- 
dulgent of bankruptcy commissioners would stand aghast. 
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Shortly stated, the object of the Amendment Act is to assimilate 
the process of proving under a deed, to that of proving under,a 
b ptcy. Henceforth no deed of inspection, arrangement, 
or composition is to be valid binding upon creditor, unless upon 
the fulfilment of certain conditions. On delivering a deed to 
the Registrar in Bankruptcy for registration, the debtor, or 
some person on his behalf, must hand in a list of his creditors, 
giving information as to the amount of his debts and liabilities, 
the times at which and the consideration for which they were 
contracted or incurred, the creditors’ names, addresses, aud 
occupations, the amounts due to them, and the estimated 
value of their securities, the whole verified by affidavit. Accom- 
panying this must be a statement, also an affidavit, showing 
to the best of the belief of the debtor or other persons making 
it, the credits and other assets of the estate, power being re- 
served to amend such list on adequate occasion. Notice of 
leaving the list, or any correcting thereof, must be given by 
advertisement in the London Gazette, and in some one or more 
papers circulating in the neighbourhood where the debtor 
resides. These provisions are improvements on the existing 
law, as rendering compulsory a detailed statement of each 
creditor’s claim, to which the debtor, or some one on his behalf, 
must swear, Merely to require particulars is an advantage, 
because the more facts are detailed, the less does the process 
resemble that which now prevails of putting down fancy sums, 
which mean anything or nothing, as suits the parties to a 
fraud. But the great feature in the Act is contained in its 
third and fourth clauses, whereby it is enacted that no creditor 
shall count in the statutory majority, until he has proved his 
debt by affidavit, in a form to be prescribed by General Orders, 
which will, we believe, follow Rretty closely the analogy afforded 
by ae process in the Court of Bankruptcy. From the 
amount of provable debt, the creditor’s securities are to be 
deducted, the unsecured balance alone is to count in computa- 
tion of value, and the affidavits in proof of debts are to be 
filed with the chief registrar, who is to keep them open to in- 
spection by other creditors. This com ry proof is the 
radical change to be effected by the new Act, and we trust that 
it will suffice to save real creditors, with true claims, from their 
present peril of being robbed h the instrumentality of 
sham creditors, whom umprinci debtors put wn 
for non-existent debts, More completely to secure this 

» certain provisions are added for examining either 
debecr or creditor on oath in court, the costs of such 
examination to be paid by the party om whom the court 
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thinks they ought to fall—a discretion which we may be sure 
will have its wholesome terrors for the knaves it is meant to 
deter. All the provisions above referred to are to apply to 
cases where an estate is taken out of bankruptcy for private 
arrangement by deed, and all persons wilfully and corruptly 
giving false evidence, whether viva voce or in writing, are 
liable to the penalties of perjury. There are several other 
clauses in the Act; but they relate to technical, practical, 
-or collateral matters. The most important clauses are those 
whose effect we have already pointed out, and which, we trust, 
will be so enforced as to redeem our law from the reproach 
which the Act of 1861 has brought upon it, and to restore that 
healthy tone of mercantile morality, which the facilities 
afforded by that statute for fradulent bankruptcy have tended 
so lamentably to vitiate and to lower. 





a 
vv 


COLONIAL BANKING—QUEENSLAND. 

Ir would be interesting to know something of the extraordinary 
manner in which this, one of the youngest English colonies, 
has been brought into distinct prominence and remarkable 
vitality. It was long in union with New South Wales, strug- 
gling with a limited population, not much resorted. to by traders ; 
and its products, whatever might have been their value or 
extent, merged into the exports of adjacent settlements. There 
was a change before 1862, but at the Great Exhibition of that 
year a marvellous display of wool, cotton, sugar, and other 
commodities—beautiful in growth or in manufacture— 
attracted attention to the colony ; since that period it has 
never ceased to retain a strong hold on the public mind, and 
to be foremost among the Australian group in attracting capital 
and population. ‘Much is due to the energy of agents who 
have had the management of affairs in , but still more 
to the steady determination of the local authorities to apply a 

tem for the ready _— tion of pee me and 7 an exten- 
sive a riation ublic money for the purpose of assis 
oninuaete Audintiendinahes caietintions They have had 
faith in present. resources, as well as im a future destiny ; and 
the result will prove ngijpa omegil gens policy, notwith- 
standing reverses, errors of j or over-sanguine expec- 

i i te allowed without dimmishing the 
triumphs which have uni been achieved. caambend 
is the most extensive of the British colonies ; it po 
an area nearly double the extent of Canada, and is in fact 
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nearly equal to one-fifth the area of Europe. Indeed, the extent 
of country occupied by pastoral stations exceeds 500,000 square 
miles. Most of the productions of both temperate and tropical 
countries can be cultivated with success in the colony. The 
climate is peculiarly favourable to pastoral occupations and to 
the growth of wool. Extensive tracts are also admirably 
adapted for the production of cotton and sugar; indeed, many 
writers regard this colony as destined to become the future 
cotton field of Great Britain. Gold, copper, coal, &c., have 
also been discovered in many districts. 

The banking system was long associated with that of New 
South Wales, and there were then no means of knowing the 
monetary power of the people, and no exact data for tracing 
either the extent of trade or the growth of provident habits. 
Since its separation, however, into a distinct colony, these have 
been accurately known, and although at present the statistics 
are not remarkable, it must be remembered that the population 
does not greatly exceed 100,000; that an enormous extent of 
country has to be turned to account ; and that many enterprises 
are, as yet, only in their infancy. The following are the 
latest returns published :— 


THE QUEENSLAND BANKS on 31st December, 1867. 


LIABILITIES, 





Notes in Bills in Balance 
BANKS Circulation |Cireulation| due to Total Total 
¥s not bearing |not bearing} other Deposits, | Liabilities. 
Interest. Interest. | Banks, 





Union Bank of Australia|} 10,173 | 8,117 | 9,400 | 245,382 | 273,072 
Australian Joint-Stock} | 53654 | 1,175 a 163,532 | 203,361 
52,826 396 | 8,245 | 286,806 | 348,973 





Totals .....0.. ereesee £101,653 9,688 | 17,645 695,720 824,706 





ASSETS. 





Goldand | ronaea [Bits of | Debts d 
aes § ue 
— Property. x her |to the Bank. Total Assets. 





Union Bank of Australi. 89,838 | 5,000| 199 | 346,041 | 441,078 
~ — ent 47,822 | 24,039 | 2,720 | 388,183 | 462,764 





Ban 
Bank of New South Wales|} 117,783 23,081 1,700 148,525 291,089 

















Totals.ee-serservesee]| £255,443 | 52,120 | 4,619 | 882,749 | 1,194,931 


It will be obvious that even now capital is supplied from the old 
institutions of neighbouring colonies; that there is no local 
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bank ; and that banking cannot be said to have emerged from 
its incipient stages. 

There was an attempt made in 1863 to expand into greater 
force upon independent principles, but 1866, which brought 
about so many wrecks, saw the =e of the Bank of Queens- 
land, and it is now in that process of interment which “ liqui- 
dators ” and “ winders-up ”’ know so well how to manage. It 
belongs to the object in view to trace the origin of its brief, 
inglorious history. It was established in 1863, the speculative 
mania being then at its height, and banks and companies started 
wherever geographical ideas supplied a name, or any public 
want suggested a remedial scheme. There was no binding of 
men knitted in mind and interest to a common object. The 
early promoters, perhaps, cared about as much for Queensland 
as for Ashantee. They represented the West Indies far more 
than Australia ; belonged to the race of provincial bankers ; were 
known as speculative shipowners; or, being of the class of 
“hack ”’ city men, did infinite'damage to the concerns with which 
they identified themselves. They were drawn together from 
personal motives—doubtless, keenly feeling their wants and 
shortcomings—and, be it allowed to their credit, they attempted 
to overcome the difficulties of their position and to provide the 
best measures which circumstances required. But they signally 
failed. The colonial manager did not realise expectations. The 
drought came to interfere with pastoral pursuits. Trade became 
languid and losses were incurred. The English crisis, forsooth, 
overtook the concern, and a stoppage was the consequence. 
Such were the excuses framed, but the real causes are to be 
found in the reports of the Directors themselves. They com- 
menced the first year with a dividend of 10 per cent. instead of 
building up from a sound foundation to a true internal pros- 
perity, they even boasted within their third year of their gross 
earnings being “ upwards of 17 per cent. per annum on the capital 
paidup.” They stimulated, until this period, an ever expanding 
note circulation, and, still worse, the deposits, it is presumed, on 
short notice, continued to increase ; while the lending business 
had ceased to be under control, and was at last irretrievably 
locked up in the most unrealisable properties, wholly unrepre- 
sented by negotiable documents and in absolutely unproductive 
enterprises. itt was in 1866 that the shareholders were informed 


of losses amounting to £42,071 upon a capital of £207,900. It 
is also stated that £78,200 has been lent to the Brisbane Cor- 

ration for a Bridge and Town Hall ; that a part of this amount 
is to be paid off by instalments of £10,000 a year, if all be well 
with the corporation ; that £127,834 has been allowed on over- 
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drawn accounts; and that thruughout.the period when colonial: 


business was transacted there was an insufficient reserve in 
specie. Without determining upon whom blame resis, it is 
proved that altogether a business was conducted upon unsound 
principles. Care and prudence were abandoned for large risks 
and uncertain results ; money was handled without regard to the 
convertibility of securities ; and there existed, toa fearful extent, 
a want of that local knowledge which means complete ruin to 
a new Bank, but the possession of which is a strong security to 
an old institution. 

It is obvious that the stoppage of the Bank of Queensland 
has had mischievous effects on the progress of the Colony. Such 
an event could not fail to expose weaknesses, and show that mis- 
takes have been going forward, as a series of evils or misfor- 
tunes at last culminated in partial ruin. The result was that 
public credit was shaken, which has especially affected the 
Government bonds. At one time they were as low as £85, 
although now they are at £105. t is perhaps open to 
question whether so small a colony is justified in having the 
large public debt of £2,200,000; it is even more doubtful 
whether that debt has been wisely incurred or judiciously ex- 
pended: and it will be well if good and practical measures be 
devised to stay the progress of further liabilities, until after a 
period of rest and recuperative power has been allowed to a 
colony, which has been somewhat too rapidly advanced by a 
species of fostering excitement, certain to be followed by the 
reactionary stages of prostrated credit and exhausted energies. 

There can be no doubt as to its ultimate prosperity; especially 
if it be true that new countries, blessed with true men, and 
tolerable climates, are without any known limit to their powers 
of reproduction or to their capacity for benefitting mankind. 
It must be so of Queensland. Already there are new products 
being added to wool, cotton and sugar ; copper and other metals 
are included among the exports; and gold, to the extent of 
£400,000, has been discovered since 1862. It may be reasonably 
asserted that if Queensland has had its vicissitudes, its future 
is now well defined ; that if it may not be in all respects in a posi- 
tion to realise the high expectations once formed of it, it will 
yet be able to attain a high standing ; that it is well adapted to 
many interests and suitable to the ities of a large portion 
of the British race; and that at'no di date it will show a 
higher character, not only for industrial pursuits, but for the 
advantages of banking in its best and truest tendencies. 


Colonial Banking— Queensland. 
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THE NEW AMERICO-CHINESE TREATY. 


Or course, no treaty in which American statemen had had a hand, would 
be complete without some sign of to the two tutelary deities of the 
Great Republic, to wit, the Bird of Freedom and the Almighty Dollar. 
We should certainly consider the omission of all reference to them, as 
strong internal evidence against the genuineness of the document before 
us, which we should be fully prepared to accept as authentic, if only 
because of the curious and characteristic fashion in which both are 
acknowledged. The second article, with an elasticity unusual in formal 
treaties, provides that “ any privilege or immunity in respect to trade or 
navigation within the Chinese dominions, which may not haye been 
stipulated for, shall be subject to the discretion of the Chinese Govern- 
ment.” Charmingly candid and confiding this seems, and would be, but 
for the concluding sentence which says that discretion shall not be 
exercised ‘ in a manner or spirit incompatible with the treaty stipulations 
of roe pone these stipulations being, we presume, interpreted by the 
United States, and enforced, if need be, with ironclads and similar instru- 
ments of moral suasion. The third article enables the Emperor to appoint 
consuls in American ports, and secures for them the same immunities as 
those of England or Russia—a perfectly fair arrangement, but one in 
which no Chinese statesman of the old school would ever have ventured 
to acquiesce. Then comes a formal, but perfectly needless article, for 
assuring to Chinese in the United States “ entire liberty of conscience and 
exemption from disability or persecution on account of their religious faith 
or worship,” but which is only a corollary to sundry not altogether super- 
fluous stipulations of the same kind, on behalf of Americans in China, 
and of Chinese converts, from Buddhism to Christianity, The rights of 
travel and residence, in either country, and of instruction in their public 
educational institutions are reciprocally assured by China and the United 
States, “with all the privileges, immunities, and exemptions, enjoyed 
by the subjects of the most favoured nation,” but nothing in the treaty 
is to be held to confer naturalisation in either case. 


ay 
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TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and six months ended the 30th 
June were issued on the 30th July, and still continue to show a consider- 
able falling-off in the value of the exports, the decline being distributed 
over many of the leading staples and manufactures. The total declared 
value of exports for the month of the present year, was £13,933,054, 
against £15,490,091 in 1867, and £14,630,120 in 1866, which is a decrease 
compared with the previous period of £1,557,037, and with the latter of 
£697,066. For the six months of the present _ the total was £84,601,157, 
in 1867 it was £87,613,484 ; and in 1866 £92,857,830, which is a decrease 
contrasted with 1867 of £3,012,327, and with 1866 of £8,256,673. With 
regard to exported articles there has been an increase in coals and culm, 
earthenware and porcelain, haberdashery and millinery, iron and steel, 
thrown silk, silk manufactures, British spirits and woollen and worsted 
yarns; but there has been a decrease in alkali, beer and ale, cotton yarn. 





cotton manufactures, hardware and cutlery, linen yarn, linen manufactures, 
machinery, seed oil, and woollen and worsted manufactures. In imported 
articles the increase has been in flax and hemp, flaxseed and li raw 
silk, thrown silk, timber, cocoa, coffee, spirits, unrefined sugar, and wine ; 
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and the falling off in raw cotton, leather manufactures, saltpetre, tallow 
wool, tea, and tobacco. With respect to cereals, there has been an increase 
in the importation of wheat, barley, oats, and beans ; but a decrease in peas, 
Indian corn, and wheat meal and flour. In the case of provisions there has 
been a decrease in every article. The annexed tables exhibit the altera- 
tions in the several articles enumerated :— 


EXPORTS. 





1867. 1868, 





Couls and culm ... ese tons. 932,337 987,802 
Cotton manufactures... yards. 235,945,855 209,031,769 
Cotton yarn aw eee ~~ 14,935,421 10,318,712 
Haberdashery and millinery --» value £ 318,462 322,020 
Linen manufactures... eae See 548,111 509,588 
Linen yarn ese eco Ibs. 3,127,233 2,305,224 
Iron, pig... eee eee . tons. 51,812 53,830 
Ditto, railway ... ove eee *” 52,640 62,773 
Copper, unwrought_... we. =ewts. 13,118 6,035 
Ditto, sheets, nails, &c.... aan a 48,273 35,393 
Oilseed ... ooo eee ... gallons. 757,937 631,612 
Silk manufactures oni «-- Value £ 67,543 79,382 
Ditto, thrown ... eee wa a 25,720 80,416 
Spirits, British ... ooo +. gallons. 63,334 107,652 
Woollen cloths, &e. ... +. Value £ 1,654,368 1,480,344 
Woollen and worsted yarns . “a “ah 3,245,087 3,975,318 











IMPORTS, 





1867, 1868, 





Cocoon... ve i is Ibs. 597,872 1,199,313 
Coffee... eee ° 9 16,200,084 18,890,541 
Wheat... eee ° ° coe §6Cwts, 1,944,479 2,915,764 
Wheat meal and flour .. . 304,638 206,409 
Cotton, raw ra ee “ sa 1,293,724 1,086,630 
Flax oe eee ee 148,363 198,523 
Hemp ... ou ee i a di 64,641 66,766 
Hides, tanned, &c. ae <o ite 652,637 658,768 
Leather manufactures pairs. 1,005,228 777,972 
Butter... one ‘ 2 coo | CWE. 99,159 85,514 
Cheese... nm on a sl ws 50,059 43,347 
Flaxseed and linseed qrs. 37,143 74,489 
Silk, raw... ove a se lbs. 229,471 244,215 
Silk, thrown... iets ‘ re 16,371 24,071 
Silk manufactures Je 261,880 280,323 
Spirits... eee -+- gallons. 935,285 1,092,086 
Sugar, unrefined... . i wes =6Cwts, 1,112,193 1,142,602 
Tallow ... on ig 55,296 47,475 
Tea oe ae 3,312,619 2,990,013 
Tobacco ... ees a 1,960,201 1,074,757 
Wine .» gallons, 1,335,717 1,740,701 
Wool ove ese eee one. wh j 35,565,127 33,331,121 
‘Woollen manufactures ... eee Value £ | 193,337 162,616 
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BILL OFFICE NOTES.* 
BY A COUNTRY BANKER. 
PART I. 


CHAPTER IV. 


Of our courts of justice, the superior courts of common law are the 
King’s or Queen’s Bench, the Common Pleas, and the Court 
of Exchequer. The first, so called because in former times the 
king used to sit in it in person, is the highest in rank and possesses 
both a civil and criminal jurisdiction. The Court of Common Pleas, 
often termed in law the Court of Common Bench, is next in import- 
ance, but has, like the Court of Exchequer, which is the lowest in 
rank, acivil jurisdiction only. Originally, these courts were limited 
respectively to criminal cases ; to pleas of land, and injuries merely 
civil between subject and subject ; and to fiscal matters; but these 
distinctions have now ceased, and the whole of these courts possess 
in most civil cases a concurrent jurisdiction. Over certain pleas, 
however, each still retains its peculiar jurisdiction, the first alone 
maintaining its pleas of the Crown, or criminal cases; the second its 
real actions in so far as they remain in force ; and the last a certain 
exclusive authority in matters of revenue, the equitable jurisdiction 
which it had having, except when it sits as a Court of Revenue, 
been transferred by 5 Vict., c. 5, to the Court of Chancery. Its 
practice as a Court of Revenue was amended by 22 & 23 Vict., c. 21. 
During the Commonwealth the King’s Bench sat under the name 
of the ‘“‘ Upper Bench.” The above are all courts of record, 
and in their constitution very much resemble each other.t There 





* Errata.—Besides some minor ty ographical errors there are the following 
in last article, page 793 :—for “‘ Wels. H. & Co.—Welsly, Harlstone & Gordon,” 
&e., read “ Wels. H. & G.—Welsby, Hurlstone & Gordon,” &c.; and at 
middle of page 796 :—‘‘ The Trustees’ Relief Act, or with reference to some of the 
old or former statutes,” should precede instead of @ ‘the statutes of Wales 
and Ireland, the Articuli cleri.” 

+ “ Acourt of record,” says Blackstone, b. iii, ch. 3, ‘is that where the acts 
and judicial proceedings are enrolled in parchment for a perpetual memorial and 
testimony, which rolls are called the records of the court, and are of such high and 
supereminent authority, that their truth is not to be called in question. For it is 
a settled rule and maxim that nothing shall be averred against a record, nor 
shall any plea, or even proof, be admitted to the contrary. And if the existence 
of arecord be denied, it shall be tried by nothing but itself; that is, upon bare 
inspection, whether there be any such record or no; else there would be no end of 
disputes. But, if there appear any mistake of the clerk in making up such record, 
the court will direct him to pendian | it. All courts of record are the King’s courts 
in right of his crown and royal dignity, and therefore no other court hath authority 
to fine or imprison; sothat the very erection of a new jurisdiction with power 
of fine or imprisonment, makes it instantly a court of record. A court, not of 
record, is the court of a private man, whom the law will not intrust with any dis- 
cretionary power over the fortune or liberty of his fellow subjects. Such are the 
courts baron incident to every manor, and other inferior jurisdictions, where the 
proceedings are not enrolled or recorded ; but as well their existence as the truth 
of the matters therein contained shall, if disputed, be tried and determined by a 
jury. These courts can hold no plea of matters cognizable by the common law, 

VOL, XXVIII. 66 
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is a Lord Chief Justice or Judge in each, the other judges being 
termed puisne justices; judges of the Court of Exchequer, how- 
ever, enjoying the title of barons, the judges formerly being chosen 
from those who were barons of the kingdom, or parliamentary 
barons. Though the superior judges are sometimes called justices, 
the term is now chiefly used to signify those petty magistrates 
who administer justice in minor matters, and who are commonly 
called justices of the peace—“ men,” observes Lord Cowper, *‘ some- 
times illiterate, and frequently bigoted and prejudiced.” 

The whole of these courts sit at Westminster every day during 
the four terms of Hilary, Easter, Trinity and Michaelmas, which, 
with some variation, in consequence of the Easter holidays, extend 
respectively from 11th to 3lst January, 15th April to 18th May, 
27th May to 17th June, and 2nd to 25th November. 

In the High Court of Chancery equity is principally administered, 
a branch of English law which has commensurately extended with 
the increase of trade, and embraces points of infinite variety arising 
from the changing circumstances of the times, and the expanding 
and varying requirements of society. The proceedings in equity 
mainly relate to matters of account, fraud, mistake, accident, loss, 
dower, partnership, partition, legal and equitable mortgages, infancy, 
trusts and charities, a court of equity granting in these matters relief 
denied for the most part by the peculiar constitution and forms of 
process of the courts of common law. Indeed, in the first instance, 
the equity or extraordinary jurisdiction of the Court of Chancery 
appears to have been chiefly for the purpose of correcting the 
rules of law, and to have thus resembled the Roman edictal law, 
the Jus Pretorium or Honorarium defined by Papinian as the law of 
the Pretors, introduced for the purpose of aiding, supplying, or 
correcting the law with a view to the public interest.* 

By the common law or ordinary jurisdiction of the Court of 
Chancery, the Lord Chancellor is a privy councillor, and speaker or 

rolocutor of the House of Lords, and im virtue of his office, the 
ighest under theCrown, of Lord High Chancellor, is superior in point 


unless under the value of forty shillings ; nor of any forcible injury whatsoever, not 
having any process to arrest the person of the defendant.” 

* On the point of equity in relation to property, Lord St. Leonards has 
the following remarks in his ‘‘Handy Book on Property Law,” Letter II:— 
“ The division of our law into what is termed legal and equitable, arose partly 
from necessity, and partly from the desire of the ecclesiastics of former times 
to usurp a control over the common law courts. Our legal judges heretofore 
adhered so strictly to technical rules, although frequently subversive of substantial 
justice, that the chancellors interfered, and moderated the rigour of the law accord- 
ing, as it is termed, to equity and conscience, The judges in equity soon 
found it necessary, like the common law judges, to adhere to the decisions of their 
predecessors. nce it has inevitably happened, that there are settled and in- 
violable rules of equity, which require to be moderated by the rules of con- 
science as much as ever the most rigorous and inflexible rule of law did before the 
chancellors interposed on equitable grounds. . . The essential difference between law 
and equity, as it affects the subject upon which I am writing, consists in this, that 
equity will give you the thing itself for which you have contracted, whereas the 
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of precedency to all the temporal lords exeept princes of the blood 
royal, and ranks with the spiritual lords, next to. the Archbishop of 
Canterbury. In addition to his other powers and privileges, he has 
the appointment of all justices of peace throughout the lingdom, is 
‘‘keeper of the Queen’s conscience,” is the guardian of all infants, 
idiots and lunatics, and has the general superintendence of charities. 
The common law business of the Court of cery is inconsiderable 
and is administered in the ‘ Petty Bag Office,” so called from the 
writs relating to the Crown having been originally preserved in parca 
baga, or in a little bag. In respect of its common law jurisdiction 
the Court of Chancery is said to be a court.of record, which it is 
not as a court of equity. 

At present the High Court of Chancery consists of six separate 
tribunals, presided over respectively by the Lord High Chancellor, 
from whom, it may be observed, the courts of chancery derive their 
name; the Masier of the Rolls, the two Lords Justices of Appeal, 
and each of the three Vice-Chancellors. The Master of the Rolls, 
whose courtranks next tothat of the Lord Chancellor, is so called from 
his being keeper of the records of chancery. He has precedence next 
to the Lord Chief Justice of the Queen’s Bench, and was chief 
of the Masters in Chancery before the office of Master was abolished 
by the 15 and 16 Vic., c. 80. The court of the two Lords Justices 
of Appeal was established under 14 and 15 Vic., c. 83, these judges 
taking precedence next after the Lord Chief Baron of the Court of 
Exchequer. The Lord Chancellor, together with these judges, form 
the Court of Appeal in Chancery, and any judge of one of the 
superior courts of common law may also sit as assistant. One of 
the Lords Justices sitting with the Lord Chancellor, or both of 
them sitting apart from him, for a court. When sitting alone, or 
apart from the Lords Justices, the Lord Chancellor exercises the same 
powers as though this court of appeal had not been established, and 
the sittings and business of the court are regulated by him. 

An appeal from the decrees of this court lies to the House of 
Lords. The office of Vice-Chancellor was created by 53 Geo. IIL., 
c. 24, and after the appointment of two junior Vice-Chancellors by 





law can only give you a pecuniary compensation for the dishonesty of ihe otaer 
party in not fulfilling his contract. Thus, 1 s were to sell your estate to your 
neighbour Tompson, and were afterwards, disliking the bargain, to refuse to convey 
it to him, he would have it in his election to proceed against you either at law or 
in equity. If he resolved to at law, he would bring an action against you 
for the recovery of damages for breach of contract, and a jury would decide the 
amount of the damages which you ought to pay ; but still you would retain the estate © 
in the same manner as if you had never contracted to it. But if he wished to 
have the estate itself, he would file a bill in equity against you, for what is termed 
-& specific performance, or a performance in- specie, and the court would not, like a 
court of law, in effect, let you off the contract on payment of damages, but would 
compel you to convey the estate itself to the purchaser upon his paying the pur- 
“money to you. But, of course, as the court compels you to perform ‘the 
agreement, there areno damages topay. This equity is founded upon the principle 
that the court considers that as ly performed which is agreed to be done ; so 
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5 Vic., c. 5, he was for some time distinguished by the title of Vice- 
Chancellor of England. Now, however, all are of equal rank. From 
the decisions of each of these judges an appeal lies to the Lord Chan- 
cellor and Lords Justices. Formerly there were eleven Masters in 
Ordinary in Chancery, who administered oaths, took affidavits and 
acknowledgments of deeds and recognisances, and who had referred 
to them interlocutory orders for examining accounts and estimating 
damages, &c. From the delay and expense in proceedings before 
them, however, their office was by 15 and 16 Vict., c. 80, abolished, 
and the duties transferred to the judges of equity, assisted by new 4 
officers called chief clerks; and by 16 and 17 Vict., c. 78, Commis- 
sioners to Administer Oaths in Chancery were appointed to replace 
the Masters Extraordinary, who were officers, usually solicitors, 
acting in the country, and whose principal duty consisted in taking 
the affidavits of parties living in their respective neighbourhoods. 
Solicitors of ten years’ standing are eligible for the appointment of 
commissioner. Another important officer in connection with the 
Court of Chancery is the Accountant General, whose duty it is to 
receive all money lodged in court, and to place the same in tho 
Bank of England for security, The inferior courts of Chancery are 
the Lord Mayor’s Court, the equity courts of the Palatine counties 
of Durham and Lancaster, the courts of the two universities of 
Oxford and Cambridge, the Court of Chancery in the Isle of Man, 
and the county courts. 

The Courts of Assize and Nisi Prius, which may be viewed as . ~ ff * 
extensions of, or auxiliaries to, the superior courts at Westminster, 
are held in every county before commissioners, who always consist 
of the judges at Westminster, two taking each of the six English, 
and one each of the two Welsh Circuits twice a year, in the respec- 
tive vacations after Hilary and Trinity Terms. Where there are two 
judges they preside simultaneously in the civil and criminal courts, 

ut the judge who takes the civil side in one county, takes the 
criminal side in the next county, and so alternately throughout 
the circuit. The judges may try causes pending in andther court. 
Latterly there has also been, at particular towns, a winter gaol 








that the instant after you have entered into a contract to sell an estate, the court 
considers the estate as belonging to the purchaser, and the purchase-money as 
belonging to you, and so vice versa. The terms specific performance, and action 
for breach of contract, will now, I hope, be familiar to you. . .From the different . 
rules of law and equity it frequently happens that both courts are resorted to with 
relation to the same contract. I will give you an instance of this: Suppose that 
you had bought an estate of Tompson, and the agreement was to be performed by 
a day named, and that he made out his title, and was ready to convey to you at 
the time, but your money was not ready, Tompson might bring an action against 
you for damages for breach of the contract; but if the day appointed was not 
material, you might file a bill against him for what is termed an injunction, and a 
(© performance, and equity would accordingly enjoin him not to proceed 
further with the action, and would compel him to convey the estate to you upon 
yment of the purchase-money ; but you would not be allowed to be guilty of 
er delay in payment of the purchase-money.” 
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delivery, in December, and for several years past there has been a 
winter assize for civil causes at Liverpool, and in the winter of 1866 
there was one at Manchester. The order in which the counties are 
taken in each circuit varies, and by 26 and 27 Vic., c. 122, Her 
Majesty in Council may, for the better despatch of assize business, alter 
the circuits. The judges of assize were substituted for the ancient 
justices in eyre or itinerant justices, justitiarit in ttinere, who 
were regularly established, if not first appointed by the Parliament 
of Northampton, 1176, 22 Hen. II. By Magna Charta they were 
to go into every county once a year to take or try certain actions, 
then called recognitions or assizes, the most difficult of which they 
were directed to adjourn into the Court of Common Pleas, to be 
there determined. The present justices of assize and nisi prius 
date from the reign of Edward I. Of nisi prius “‘the original of 
the name is this,’’ says Blackstone, b. iii., c. 4: ‘all causes com- 
menced in the courts of Westminster Hall are, by the course of the 
courts appointed, to be there tried on a day fixed in some Easter or 
Michaelmas Term, by a jury returned from the county wherein the 
cause of action arises; but with this proviso, nisi prius justitiartt 
ad assisas capiendas venerint, unless before the day prefixed the 
judges of assize come into the county in question. This they are 
sure to do in the vacations preceding each Easter and Michaelmas 
Term, and there dispose of the cause, which saves much expense 
and trouble, both to the parties, the jury and the witnesses.” 

There are also the Probate Court, a new tribunal established by 
20 and 21 Vict., c. 77, amended by 21 and 22 Vict., c. 95, and 
to which the powers exercised by the Ecclesiastical Courts in grant- 
ing probates of wills and letters of administration have been trans- 
ferred. The court sits and has its principal registry in London, 
there being district registries in various towns throughout the 
country. The registrar of the court, and the district registrars, must 
be advocates, barristers, solicitors, or attorneys, unless already 
practitioners in an Ecclesiastical Court ; the court for Divorce and 
Matrimonial Causes established by 20 and 21 Vict., c. 85, amended 
by numerous subsequent statutes, and to which the matrimonial 
jurisdiction of the Ecclesiastical Courts has been transferred; the 
Ecclesiastical Courts, which in one shape or another, are very 
numerous ; but the principal of which, the Court of Arches, is now 
held in Westminster Hall, it having been until recently held in the 
hall belonging to the College of Civilians, usually called Doctors’ 
Commons ;* the Admiralty Court, reconstructed and its jurisdiction 
extended by 3 and 4 Vict., c.c. 65, [66, and subsequent statutes, 





* Founded by Henry Harvey, Doctor of Civil and Canon Law, and Dean of 
the Arches, for the professors of the civil law. In it were situated, before the trans- 
fer of the ecclesiastical jurisdiction alluded to, and the opening of the Probate and 
Divorce Courts in Westminster, the official residences of the judges of the Arches. 
Prerogative or Testamentary, and Admiralty Courts. It was also the residence of 
the Dectors of the Civil Law, practising in London, who lived there in a collegiate 
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which alse sat at Doctors’ Commons, but now sits in Westminster ; 
and the Bankru Courts, the Court, however, for relief of insolvent 
Debtors having abolished by the Bankruptcy Act of 1861, 24&25 
Vict., c. 134. All appeals from the Heclesiastical and Admiralty Courts 
are now referred to the Judicial Committee of the Privy Council, 
held at the Council Chamber, Downing Street, to whom besides 
are carried’ appeals from the Vice-Admiralty and Prize Oourts 
abroad, the various courts of Judicature in India, the Colonies, 
the Isle of Man, and the Channel Islands, petitions for the 
renewal and confirmation of patents, appeals and petitions to ite 
the sovereign, and all other matters: which the latter may deem 
necessary to be submitted to the Council, Three, at least, of the 
judges, exclusive of the Lord President, must be present to form a 
court, the judges being selected from such of the members of the 
Privy Council as may hold or have held the office of Lord President, 
Lord Chancellor, Lord Keeper, or First Lord Commissioner of the 
Great Seal, Lords Justices of Appeal in Chancery, Lord Chief Justice 
or Judge of the Queen’s Bench, Master of the Rolls, Vice-Chancellor, 
Lord Chief Justice or Judge of the Common Pleas, Lord Chief Baron 
or Baron of the Exchequer, Judge of the Court of Probate, or Judge 
of the Admiralty Court, Her Majesty being empowered to appoint, 
under sign manual, two others, being Privy Councillors.* 

At the present juncture it may be remarked with regard to the 
Ecclesiastical Courts that in the event of even a disestablishment of . 
the church in this country the position of these courts, being in - 
reality state courts, would not be materially if in any way altered, 
nor, of course, would the supremacy of the Crown be disturbed, for 
in all causes, ecclesiastical as well as civil, the sovereign is supreme. 
And if by disestablishment the main barrier be removed to a junction 
with the leading Nonconformists, and with such a junction a move- 








manner and common together, hence the name Doctors’ Commons, To the college 
also belonged a certain number of advocates and proctors, the latter discharging 
duties similar to those of solicitors and attorneys in other Courts; and in the 
common hall were held the principal Civil Law Courts. By 20 and 21 Vict., ¢: 
77, power was given to the college to sell their real and personal property, and 
surrender their charter of incorporation. 
* The nature of the appeals brought before the High Court of Delegates, which 
was the great court of appeal in ecclesiastical as well as admiralty causes until 
abolished by 2 & 3 Will. IV., c. 92, may be gathered from a return lately issued, 
there being, amongst others, appeals in causes of correction for recusancy or ° 
not attending church, churchwardens for having painted on the great eastern 
window of their parish church ‘“ superstitious pictures or images,” laymen for lop- 
ping trees in burial grounds, one clergyman for the combined charges of using 
‘orged letters of orders, disaffection to the king, preaching among the Quakers, 
railing in the pulpit at the parishioners, swearing, gaming, jugglery, perjury, &c. 
Other clergymen of various grades from Bishops downwards for aed anew A for 
blasphemous speaking, for not baptizing with the-sign of the cross, for speaking in 
favour of Popery, for impugning the creeds and articles of religion, for neglect of 
duty, for simony, for drunkenness, for immorality, for ‘ appropriating” lead from 
the chancel roof, for keeping swine and cows in the churehyard, for foddering 
cactle in the church porch, and for using the churchsteeple as a granary ! 
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ment’ be inaugurated for the union of all denominations of Christians 
worshipping in knowledge and in simplicity of form, there would be 
little to regret in a step viewed by many as if in its aecomplish- 
ment they were to be remorselessly deprived of their bible, faith, 
and formularies. Some such general union will, too, be of consequence 
to the cause of unalloyed Christian truth in the perilous times that 
are, it is to be feared, not far distant, and of which there appears 
to be already so many visible tokens. 

Of the inferior or minor courts, there were the old county courts 
of the sheriffs, the delay and expense attending the judicial pro- 
ceedings in which led to the establishment, in 1846, of the present 
county courts, the powers of which have latterly by various statutes 
been enlarged, their jurisdiction for the recovery of debts or damages 
having been extended from sums of £20 to £50, or beyond, or to 
other species of actions, should the litigants be agreeable; besides 
having jurisdiction in bankruptcy cases where the debts of the 
trader do not exceed £300 ; and the equity jurisdiction extending 
to ings on behalf of infants; proceedings under the Trustee’s 
Relief Act, &c.; suits by creditors, legatees, heirs at law, or next of 
kin of a deceased person; suits for execution, foreclosure of re- 
demption, specific performance, and dissolution or winding-up of 
partnerships where the value does not amount in any of these cases 
severally to more than £500, and to granting injunctions and stay 
of proceedings at law as auxiliary to any of the preceding.* There 
are also courts Baron, incident to every manor, held by prescription 
only, and ordained for the maintenance of the services and duties 
stipulated for by Lords of Manors, and forthe purpose of determin- 
ing:actions of a personal nature when the debt or damage is under 
forty shillings; Hundred Courtst, a larger court Baron, being held 
for all the inhabitants of a particular hundred instead of a manor; 
Courts Leet, incident both to a manor and to a hundred, ordained 
for punishing encroachments, nuisances, destruction or removal of 
landmarks, &c.; and the most inferior of all, the Courts of 


* 13 & 14 Vict., c. 61; 19 & 20 Vict., c. 108; 24 & 25 Vict., c, 184; 28 & 29 
Vict., c. 99; and 29 & 30 Vict., c. 30. 

+ ‘As to the antiquity of manors, we find that the ancient kings of this realm, 
who had all the lands of England in demesne (i.¢., in their own hands), did grant 
a certain compass or circuit of ground to certain lords and great personages with 
liberty to parcel the lands vut to other inferior tenants, reserving such duties and 
services as they thought fit, with power to keep courts wherein th ight redress 
misdemeanors and nuisances within such their precincts, and punish offences 
of their tenants, and debate and decide controversies of meum-and tuum between 
them, the said lords performing such services, and paying such rents, &c., as the 
said kings reserved by such their grants and donations. And these grantees, being 
formerly great lords and noblemen, were called barons, and came to Parliament, 
and from thence the courts so granted are called Courts Baron, and also the — 
are-called lords, and the lands granted are called manors or lordships to this day ; 
though in process of time, by grants and conveyances from such noblemen and 
barons, the lordships or manors came into the hands of’ knights and ordinary 
— by purchase, &c., and thus we find them at this day.”—Alfred 

aswall’s Treatise on Copyholds, chap. I. 
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Piepoudre.* The whole of these minor special courts, however, 
have now fallen into nearly total disuse, the last, indeed, being 
almost forgotten. 

Of the Sessions of the Peace, or sittings of Justices of the Peace, 
there are four kinds, the Petty or Petit Sessions, the Special Sessions, 
the General Sessions, and the General Quarter Sessions. The first 
are where two or more Justices of a particular place, meet by 
private arrangement, to consider assault cases and other minor 
offences ; and if a meeting be convened for some special object, as 
for appointing overseers of the poor, parochial constables, or licens- 
ing ale houses, &c., it is called a Special Session, reasonable notice, 
however, having in the first instance been given to all the magis- 
trates of the hundred or other division of the county, to attend. 
The General Sessions and General Quarter Sessions are nearly 
similar, the latter being held under statute at stated times in each 
county, once in every quarter of a year, while the former may be 
held at any time. They are convened by precept of two justices 
addressed to the sheriff requiring him to summon the proposed 
session for the usual purposes, to return the juries and give notice 
to all persons whose attendance is requisite. Both of the courts are 
Courts of Record, and their jurisdiction, confined to smaller felonies 
and misdemeanors, is defined by 5 & 6 Vict., c. 38. 

From the decisions of each of the three superior courts of common 
law, there lies an appeal by writ of error to the Court of ExcnequER 
CuamBeER, which is simply a court of appeal, presided over by that . ‘fF? 
number of the superior judges not parties to the judgment supposed 
to be erroneous, and from it a further appeal lies by writ of error to 
the House of Lords, the highest court of judicature in the kingdom, 
and to which are also carried appeals from the decrees of the equity 
courts in England; from the decisions of the Court for Divorce and 
Matrimonial Causes on petitions for dissolution or nullity of marriage, 
and under the Legitimacy Declaration Act; from the decrees or 








* “The lowest, and at the same time the most expeditious, court of justice 
known to the law of England is the court of piepoudre, curia pedis pulverizati, so 
called from the dusty feet of the suitors, or, according to Sir Edward Coke, 
because justice is there done as speedily as dust can fall from the foot, upon the 
same principle that justice among the Jews was administered in the gate of the 
city, that the proceedings might be the more speedy as well as public. But the 
etymology given us by a learned modern writer (Barrington, Observ. on the Stat. 
337) is much more ingenious and satisfactory ; it being derived, according to him, -a- 
from pied puldreauz, a pedlar in old French, and therefore signifying the court of 
such petty chapmen as resort to fairs and markets. It is a court of record incident 
to every fair and market, of which the steward of him who owns or has the toll of 
the market is the judge. It was instituted to administer justice for all commercial 
injuries done in that very fair or market, and not in any preceding one, so that the 
injury must be done, complained of, heard, and determined within the compass of 
one and the same day, unless the fair continues longer. The court hath cognizance 
of all matters of contract that can possibly arise within the precincts of that fair 
or market; and the plaintiff must make oath that the cause of an action arose 
there. From this court a writ of error lies, in the natare of an appeal, to the 
courts at Westminster.”—Blackstone, b. iii., c. 4. 
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orders of the Court of Probate; from the judgments of the Lord 
Warden of the Stannaries, or courts established for the administra- 
tion of justice amongst the workers in the tin mines of Devonshire 
and Cornwall; and from the courts of Scotland and Ireland. It is 
also the court for the trial of peers, and of impeachments. 

A few words may now be given in explanation of some of the 
banking terms relating to our subject. By Gilbart it has been 
stated that ‘‘ by the word 5777 is always meant a bill of exchange not 
yet due. The word cash denotes the various items included in a 
credit or cash entry, and may denote due bills, cheques, bank notes, 
country notes, or coin. The terms cheque and draft are used synonym- 
ously, and denote an order on a banker payable on demand. The 
word draft is never used in London to denote a bill of exchange, 
though this use of the term is very common in the country. Both 
bills and drafts are often called articles, and if they are cash, they 
are styled cash articles. An addressed bill is a bill made payable at a 
banking house. A discounted bill is usually called a discount. By 
money is always meant coin.’’—“ Practical Treatise on Banking,” 
vol. i., p. 236 (sixth edition). To due bills, cheques, and country 
notes, we presume the term ‘cash’ is only meant to apply when 
these are payable in London; most, if not all, of the country banks, 
in their official operations, treating due bills along with distant 
country notes, or ‘local’ notes, as they are sometimes called, and 
cheques on banks other than in the same town, as bills of exchange, 
recording them in detail like the regular unmatured bill in the 
register of bills received, the term cash being confined to Bank of 
England notes and coin, and to cheques on banks and country notes 
payable in the town, the last two, however, being entered apart 
from the actual cash, and sometimes ifically detailed on the 
credit voucher. Occasionally, as in Scotland we believe, the term 
draft is given to bills when unaccepted, though this application of 
it in the case of ordinary trading bills appears to be now falling 
into disuse, it being generally confined, when not substituted by the 
term ‘‘order” itself, merely to the orders issued by one bank upon 
another. 


= 
—> 


PHanking and Commercial Lato. 


Actions against banks for not honouring customers’ iy 
are, we regret to say, becoming more common than we like. 
In Tilley v. Gray the London and County Bank was sued for 
dishonouring a cheque drawn on its Twyford branch. The 
mistake had arisen from the indistinctness of the plaintiff’s 
handwriting, and the defendants apologised and consented to a 
verdict for £60. Foe v. Gray was another action against the 
same company, tried at Guildford assizes. The facts were very 
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similar, and the damages were £50. In Howard v. Hunt the 

plaintiff was a corn merchant at’ Southampton, and the defen- 

dants were the Hampshire Banking Company. The defence 

was that the plaintiff had overdrawn his account, and this 
ain depended upon the character of a certain bill for £100. 

e plaintiff said the bank had rejected it as an accommodation | 
bill, the defendants that it was given for value, and was 
deposited with them as collateral security. The jury, after a 
long trial, found for the defendants. 

As affecting banking practice, we may mention the. case of 7, 
Aldous.v. Cornwell, where the plaintiff sued on a promissory 
note, which originally mentioned no time of payment, but to 
which the payee had added the words “on demand.”” The 
defendant contended that this vitiated the instrument, but the 
court held that the words added were immaterial, as when no 
time is named, the note is payable on demand by legal implica- 
tion. Bradlaugh v. De Rhin, involved a conflict of laws. The 
plaintiff sued on three bills of exchange, drawn in Paris, 
accepted here, endorsed in Paris to the plaintiff, and sent over 
to be sued upon by him in this country. By our law, the 
endorsement was sufficient, but it lacked some of the essentials 
required by the law of France, and the question was whether 
the.case was to be governed by the law of the country where Be 
the contract was made, or by that of the country in which it 
was sought to be enforced. The Court of Common Pleas, by a 
majority, adopted the latter view, so that the plaintiff failed. 

By the analogy of decided cases this ruling is legally right, but 
in a matter of the law merchant we should have been glad if 
the rigidity had been somewhat relaxed. 

Re the Agriculturist’s Cattle Insurance Company, the House 
of Lords has pronounced a series of decisions, some of which we 
noticed last month, but to which, for the sake of comparison, we 
again refer. Many years ago, the company was in difficulties, 
when the shareholders met and agreed to what was known as 
the Chippenham compromise, by which a number of members 
were cdumuh on payment of an agreed quota of the liabilities. 

The appellant, Mr. Spackman, and some others, stood out for , 
better terms, which the directors virtually but covertly granted, 
by making a call upon the shares, and forfeiting those which 
the appellants held for non-payment thereof. The official 
liquidator impeached this settlement as colourable and fraud- 
ulent, to which it was replied that even if it were so, the right 
to repudiate it was barred by lapse of time. The law lords, by 
& majority of one, adopted the former view, the minority con- 
sisting of Lord St. Leonards and Lord Romilly. In Evans v. 
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Smalicomd, the arrangement for a compromise was im by 
the official liquidator as ultra vires, but the House held that the 
company was bound, everything having been done fairly and 
above: board, and therefore not to be upset, after having been 

i in so long. In Houldsworth v. Evans the facts were 
similar, but the compromising shareholder had not paid the 


agreed sum till after the appointed day. This, by a rigorous 
application of legal rules, was deemed fatal to the choreRielder’s 


t to insist on the compromise. The rule deducible from 
this series of cases is, therefore, that it is possible for share- 
holders to compromise future claims by present payments, if all 
be done openly, but that if there be any cone ent, or undue 
preference, or if the terms of the arrangement be not 
adhered to, the advantage of the compromise will be lost. e 
may add, that this cause has arisen under the old Joint Stock 
Acts, and not under the Limited Liability statute. Downs v. 
Ship was another important and Jong pending company case. 
Mr. Ship took shares on the faith of a prospectus in which the 
company was described as a bank, and the articles of associa- 
tion, as originally framed, related to banking business. Several 
months afterwards, the company was re-constituted, re-named, 
a fresh prospectus was issued, and fresh articles of association 
were drawn up, by which the company’s objects were con- 
siderably extended. Mr. Ship therefore said the new com- 
pany was not that in which he had agreed to take shares, and 
as he obtained judgment in his favour before Sir W. P. Wood 
and the Lords Justices, the official liquidator appealed to the 
House of Lords, where it was held that the decision of the 
courts below was right, and the appeal was dismissed with 
costs. This is satisfactory, as showing that shareholders have 
some security against alteration of the company’s objects, albeit 
decisions exist which show that that security is but very slender. 
In Ross v. The Estates Investment Company, the plaintiff applied 
to have an allotment of ten shares cancelled on the ground of 
misrepresentation as to the estates the company had hased, 
the amount the vendor had laid out upon them, and the num- 
ber of shares which had been taken. The plaintiff succeeded 
on all grounds, although there was some colour of foundation 
for the allegations of which he complained. 

One would have thought that liquidators would by this time 
have learnt that-a shareholder does not become so by mere im- 
plication, were it not that we have continually to note cases 
where this kind of thing has been tried on. Re the Imperial 
Land Credit Company, Mr. Eve, in March, 1866, was asked to 
join the board. He declined to do so till he knew more about 
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the company, but, at the chairman’s request, he gave a cheque 
for £50 as deposit on the number of shares he would have to 
take if hebecame adirector. Mr. Eve made inquiries, determined 
not to take shares, applied for and obiained a return of his deposit, 
and heard no more about it till January, 1867, when the company 
was ordered to be wound up, and the liquidator sought to make 
him liable as a contributory. Vice-Chancellor Stuart held that 
the application for shares being conditional only, there was no 
contract to take shares which the company could enforce, and 
therefore Mr. Eve’s name must be removed. Re the Ottoman 
Company, a similar attempt was made with the same result. In 
May, 1865, Mr. Hornby was induced by the managing director 
to accept a seat at the board, with 100 shares as qualification. 
The shares were allotted, but nothing was paid on them, and in 
April, 1866, Mr. Hornby withdrew from the company. A 
transfer of his shares was registered on the 18th of May, but 
on the 7th a meeting to consider the necessity of winding up was 
called for the 16th, on which day a resolution for that p 

was passed. It was contended that the registration was too fate, 
having taken place two days after the resolution to wind up, 
but the court decided that it was in time, as the winding up did 
not commence until the resolution had been not only aan but 
confirmed, so that Mr. Hornby was entitled to have his name 
removed. 

Re the Land Shipping Company of Milford Haven, the name 
of Mr. Sparrow, an accountant, in whose office the company’s 
books were kept, had been entered in respect of 20 shares, but it 
was not shown that this had been done b his authority, while 
he positively swore that he knew nothing about it, and repudiated 
it as soon as he became aware of it. Thecourt held that though 
he had been negligent, he was entitled to have his name removed, 
but without costs. Re the Peruvian Railways Company, Mr. 
Wallis had applied for 200 shares, of which 60 were allotted by 
an entry in the company’s books, but no letter of allotment was 
sent to him. The question was whether he knew of, or assented 
to the allotment, and the Lords Justices, reversing an order of 
Vice-Chancellor Malins, held that he did not, and that his name 
must be removed. 

Stock Exchange cases, as they are called, continue to ac- 
cumulate. In Rudge v. Bowman, the vendor of shares in a 
suspended company, sued the vendor for not indemnifying him 
against future calls. The defence was that the sale took place 
after the company had been wound up, but the Court of Queen’s 
Bench very properly held that this made no difference, and that 
the plaintiff was entitled to recover. In Shepherd v. Gillespie, 
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the plaintiff, a sharebroker, had bought, on January 15th, 1866, 
a number of Joint Stock Discount Company’s shares for Mr. F. 
Wilkinson, the manager, who informed the defendant of the 
fact. Mr. Gillespie twice told Mr. Wilkinson he objected to 
this, but he nevertheless retained the transfers in his possession, 
and took no active steps to repudiate the transaction, until he 
was summoned as acontributory. The Lords Justices decided 
that his conduct estopped him from repudiating the shares, and 
his appeal from the decision of the court below was dismissed 
with costs. On the self same ground of non-repudiation of an 
agent’s authority, Captain Raleigh King was fixed with liability 
as a contributory to the Merchants’ Company. In an evil hour 
for himself, the captain saw the company’s prospectus, and, 
meeting his friend Mr. Astley, said he should Fike to have fifty 
shares, but did not know how to go about getting them. Mr. 
Astley undertook to do the needful, and applied for 100 shares, 
under the impression that it was necessary to ask for twice as 
many as were actually wanted. The 100 shares were allotted, 
and for them Capt. King gave Mr. Astley a cheque, but he now 
objected, that the application ought, by the Company’s articles, 
to have been in writing, and that he had never authorised any 
written application. But to this it was replied, he had never 
repudiated what Mr. Astley had done, and therefore must be 
held liable, though the result might have been different if he 
had been prompt in his disavowal of Mr. Astley’s agency. The 
old firm of Overend, Gurney and Oo., established their right 
to prove against the National Land Credit Company of Ireland, 
for £158,000 in respect of bills, &c., on which the late David 
Leopold Lewis had obtained advances. <A great deal of evidence 
as to Lewis’s antecedents was given, with the object of showing 
that the discounters had notice of his irregularities and frauds, 
but nothing was established against them beyond imprudence 
in having anything to do with a person of his character, for 
which they had suffered severely. There were also questions 
of misconduct affecting Lord Fermoy, the chairman of the 
Land Company, but in the end, the plaintiffs were held to have 
made out their case, and to be entitled to prove for the amount 
claimed. Re the Joint Stock Discount Company, another of the 
fallen monetary magnates, there has been quite a succession of 
smart things. Mr. Wilkinson, the former managing director, 
was convicted of a criminal offence about a year and a half ago, 
committed with respect to two sums, which it was said he had 
paid to Messrs. Capper, Escombe and Lawson, for his private 
— but with the company’s funds. After his conviction, 

eave was given to bring an action against Capper and Co., to 
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recover the two sums in question, as having been advanced .to 
them by the company. The case stood for trial, and was just 
comingon, when it was announced it had been discovered that 
the criminal proceedings had arisen from a mistake, and that 
the defendants would consent to a verdict against them for 
something over £1,000. Upon this, Mr. Wilkinson was re- 
leased from confinement, but immediately afterwards it was 
stated that the claim had been compromised without the 
authority of the company, the real plaimtiff. A summons to 
set aside the compromise was heard, and eventually the 
Master of the Rolls ordered that the action against Messrs. 
Capper and Co., should be tried out. 

Another compromise came before the Lords Justices, in re 
the General Exchange Bank, by way of appeal from a decree of 
Lord Romilly, ordering a promoter to repay £500, received 
by him in satisfaction of £5,500 for promotion money. Their 
Lordships decided that though the original bargain was 
questionable, yet the company having settled up with full 
knowledge of the facts, could not now be allowed, by their 
representative, to recover the money it had paid. Re the 
London, Bombay and Mediterranean Bank, the powers of liqui- 
dators came in question in another way. An interim liquidator 
and the manager had accepted bills for £4,600, which Vice- 
Chancellor Stuart deemed sufficient to fix the Company. But 
the Lords Justices held that as the Act of 1862 provides that 
bills shall be accepted by “not less than two liquidators,” an 
acceptance by one is not sufficient, as every one dealing with 
companies is bound to see that the Act has been complied 
with. The claim was therefore disallowed. 

Under the Embarrassed Railways Act, in re the Devon and 
Somerset Railway Company, Vice-Chancellor Giffard held that 
an arrangement under the Act suspends the right of creditors 
to sue out writs of scire facias against shareholders for unpaid 
calls, because such calls are really assets of the Company, and 
every execution against individuals diminishes those assets 
pro tanto. Re the Bristol and Somerset Railway Company, a 
scheme which was opposed by one creditor, the same learned 
judge ne ee amg that he had no power to sanction a 
scheme to which any one creditor objected, thus practically 


holding out an inducement to any cantankerous dissentient to 
refuse his consent, for the sake of forcing better terms; an 
eventuality which seems contrary to the spirit of all legislation 
of this kind. Guest v. The Cowbridge Railway Company, was a 
dispute between two judgment creditors for priority. Messrs. 
Guest were iron round con 


ts who had obtained judgment against 
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the company, on which they sued out writs of fi. fa. and elegit. 
Mr. Maxwell, the public officer of the National Provincial Bank- 
ing Company, did the same a few days afterwards, but he :at 
once delivered his writs to the sheriff, and so got in possession 
before.Messrs. Guest. The question was whether priority was 
regulated by the date of the writ, or by the delivery to the 
sheriff; and Vice-Chancellor Giffard, after a very careful 
examination of the Judgments Amendment Act, adopted the 
latter view. The moral, therefore, is that judgment creditors 
should not.let the grass grow under their feet, if they want 
their judgments to be practically beneficial. 

Among bankruptcy matters, we may mention the discharge of 
Messrs. Peto, Betts and Crampton, all opposition to whom was 
withdrawn, the London, Chatham and Dover Railway Com- 
pany virtually abandoning their claim for £6,661,000, not be- | 
cause they were convinced of its unsoundness, but because they 
felt it would be useless to press it against an estate which is 
likely to pay less than nothing. John Smith, another great 
contractor, and formerly member of the firm of Smith and 
‘Knight, also obtained his discharge from liabilities amounting 
to £493,384, of which £490,791 were in respect of calls due to 
Smith, Knight and Company, Limited, a company formed to 
take over the bankrupts’ business, The tangible assets were 
£4,407, or less than one per cent. of the liabilities, which seems 
the usual thing in these great bankruptcies, though there was 
also, as usual, a claim of £137,000 on some company, which the 
bankrupt confidently believed would be wholly established. 

In Rossi v. Bayley, the Court of Queen’s Bench held that 
a debtor who means to rely on a deed of composition, must 
formally plead it, or he cannot afterwards obtain release from 
execution issued against either his person or his goods. Re 
Barfoot, Ex parte Protheroe, the Lords Justices, reversing a 
decision of the Bristol Commissioner of Bankruptcy, held that 
trustees under a deed of assignment, being creditors, are entitled 
to vote on a proposal to pay a composition and wind up an 
estate out of court. Re Atwool, their Lordships sustained a 
decision of the Liverpool Commissioner, a applicant 
who had been offering a composition of 1s. in the £, to give 
security for any amount some creditors might recover against 
him in an action for £800. The precaution of taking security 
was deemed reasonable, under the peculiar circumstances. 

A curious example of the law’s glorious uncertainty has been 
afforded in Bell v. Bird and Riches v. Owen. In the first case 
the defendant had executed a composition deed, and the plain- 
tiffs, two creditors, sought to have the estate administered in 
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Chancery, that the trusts of the deed might be carried out. 
Vice-Chancellor Giffard declined to sanction this, saying that 
the Court of Bankruptcy had cognizance of all such matters, 
and it would be very inconvenient to allow a double jurisdic- 
tion. Almost on the same day the Lords Justices confirmed a 
previous decision of the same Vies@heedie, in which he had 
appointed a receiver, and granted administration in Chancery 
to trustees under a deed of inspectorship, their Lordships saying 
that enormous frauds were often committed by means of these 
deeds, and that it would be very dangerous to say that the 
Court would never interfere. Perhaps there is a distinction 
between an inspectorship deed, in which the entire estate 
remains at the debtor’s disposal, and a composition deed, where 
he only engages to pay a sum certain. But it is so difficult to 
believe that “ enormous frauds” are never perpetrated by means 
of composition deeds, that we think the reason which satisfied 
the Lords Justices might have done for their subordinate. 


-— 
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ALLEGED FRAUDS IN THE ALLOTMENT OF BANK SHARES—DOWNES V. SHIP 
AND OTHERS. 


Tus was an appeal heard in the House of Lords on the 21st July, before 
= Lord-Chancellor, Lords Cranworth, Chelmsford, Westbury and 
olonsay. 

This ceed was from an order of the Lords Justices, who affirmed 
an order of the then Vice-Chancellor Sir W. P. Wood, directing that 
the register of the shareholders in the Scottish and Universal Finance 
Bank, Limited, should be amended by striking out the name of the 
respondent Ship from that list, on the ground of an alleged variance 
between the prospectus and memorandum of association, although he had, 
after the registration of the company, paid the balance of the deposit and 
had been on the register for seven months without complaint. This com- 
pany was incorporated on the 5th of May, 1864, under the provisions of 
the Companies Act, 1862, by the name of the “ Scottish and Universal 
Finance » Limited,” with a capital of one million. The object for 
which it was established was for general banking business. The appellant 
and seven other persons were the directors. In May, 1864, fifty shares of 
£50 each were allotted to the respondent, for which he had paid a deposit 
of £1 per share, and on the 15th of June he paid a further sum of a 
making £5 per share deposit. Subsequently searches were made for the 
registration of the company, and the respondent discovered that a company 
was incorporated by the same name for objects much more extensive, and 
materially differing from the objects set forth in the prospectus. That the 
ent eee ee. ew to testify that the company was about being dissolved 
was signed and registered without his knowledge or consent, nor had he 
the slightest reason to suppose such a document had been signed till 

















~- 


aoe ooo — * 


1e 











Legal Miscellany. 941 


December, 1864. That he never applied for shares in the company incor- 
porated on the Ist of June, 1864, though the appellant and others acting 
with him assumed to enter his name on the register of the company as a 
proprietor of 50 shares, and he contends that this company is not the com- 
pany mentioned in the prospectus, nor was it formed upon the terms of 
that prospectus. The appellant contended that there was no material vari- 
ance between the objects stated in the prospectus an 
memorandum of the new company ; that the vame “ 
Finance Bank,” and the reference to the “ Credit 
other similar institutions in London,’ pointed to thie establishment of a 
finance company, and not a mere bank; and that the'Yompany never did, 
in fact, transact any business at variance with the objects mentioned in the 
prospectus. 
Lord Cranworth, in giving judgment, said this case arose out of an ap- 
plication by the respondent, Mr. Ship, to the Court of Chancery, under the 
35th section of the Companies Act, 1862, to have his name removed from 
the register of shareholders of the Scottish and Universal Finance Bank, 
Limited. On the 16th of February, 1865, Vice-Chancellor Wood made 
an order that the register should be rectified by striking out the name of 
the respondent. The application was made on the 14th of January, 1865, 
and intermediate between the day and the order of Vice-Chancellor Wood 
an order had been duly made for winding-up the company, and the other 
respondent, Price, had been duly appointed the official liquidator. Price 
being dissatisfied with the order of the 16th of February, 1865, appealed from 
it to the Lords Justices, and that appeal came on to be heard on the 17th 
of March, and on that day an order was made by their Lordships directing 
the appeal notice to stand over for a week, with liberty to the appellant, 
who admitted that he was a contributory in the winding-up of the com- 
pany, to give an original notice of motion before their Lordships to dis- 
charge the order of the 15th of February. This notice was accordingly 
given, and the motion was heard by the Lords Justices on the 19th of April, 
1865, when their Lordships refused to make any order thereon, but ordered 
the appellant to pay Mr. Ship’s costs. The appellant complained of that 
order totheir Lordship’s House. The ground on which the respondent Ship 
sought to have his name removed from the register was that the business of 
the company, as set out in the memorandum of association, was not that in 
which he had agreed to engage ; that a prospectus had been issued for the 
formation of the company, to be called the “ Scottish and Universal Finance 
Bank, Limited,” defining the nature of the business to be carried ou; that 
he had agreed to become a sharebolder in that company, but that by the 
memorandum of association by which the company was formed the busi- 
ness there set out as that which was to be carried on was much more ex- 
tensive and speculative than that which had been indicated by the 
prospectus, and that his name had been placed as a shareholder on the 
register of a company of which he had never consented to be a member. 
The material facts in the case were not in dispute, and there could be no 
doubt but that the objects of the business to be carried on by the com- 
pany, as they were set out in the memorandum, went so far beyond what 
was mg the prospectus that, excluding all questions of laches and 
acquiescence, Mr. Ship was entitled to have his name removed from the 
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company. But then it was argued on the part of the appellant that the 
respondent was barred by delay from the relief to which he would other- 
wise have been entitled. The letter of allotment of the 8th of June, 
1864, informed Mr. Ship that the company was then formed, and that a 
Memorandum of assuciation, stating the particulars of its business, had 
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been registered ; but that he took no steps to acquaint himself with its 
contents until December, 1864. 1t was argued on behalf of the appellant 
that to allow Mr. Ship’s name to be removed from the register, after he 
had waited more than six months before he made any complaint, would be 
unjust to the rest of the shareholders and to the creditors of the company. 
There was great force in this reasoning. When a person had become a 
shareholder in a joint-stock company it was no part of his duty to take 
part in the management of its affairs. He was entitled to be passive, and 
to rely on the directors for the due discharge of their duties towards him 
and the other shareholders. This was in strict conformity with the 
principles on which all joint-stock companies were carried on, and with 
the statutes regulating them. If any of the directors were guilty of any 
breach of duty towards the shareholders it was not in general to be con- 
sidered as laches on their part that they had suffered a long time to pass 
without complaining unless they could be treated as having had know- 
ledge of the acts complained of. But a person having agreed to take 
shares on the faith of a prospectus, and afterwards complaining that the 
memorandum of association under which the company had been incor- 
porated was not warranted by the prospectus, stood in a very different 
position from that of a shareholder injured by the acts of directors after 
a company had been formed. When, on the faith of a prospectus, a 
person agreed to take shares in a projected company, the terms of whose 
business were thereby defined, if those who afterwards formed the com- 
pany included in the memorandum of association terms not to be found 
in the prospectus, the person who had applied for shares on the faith of 
the prospectus might refuse to accept an allotment of shares, and might 
recover back any deposit he had made. But if, instead of taking this 
course, he accepted the shares and abstained from examining the memo- 
randum of association with all reasonable diligence, the Court would be 
slow to give him relief. In the present case, however, it was impossible 
that the appellant could set up a case of laches against Mr. Ship, as he 
was one of the persons who had issued the prospectus. Under these 
circumstances the appeal ought to be dismissed with costs. When the 
case was heard, more than two months ago, it was adjourned in order 
to give the official liquidator an opportunity of appealing if he should 
think proper. Their Lordships were now informed that the official 
liquidator had appealed ; but as that course had not been taken until it 
had become impossible that the appeal could be heard in the present 
Session, their Lordships had thought it right to give judgment in this case 
before the close of the Session. 

Lord Chelmsford concurred, observing that in his opinion the rights 
to be decided were between the parties themselves, and that the appel- 
lant had precluded himself from retaining the respondent’s name on the 
list of contributories, having personally disqualified himself from raising 
the objection sought to be established by the present appeal. 

Lord Westbury and Lord Colonsay concurred. 

The Lord Chancellor, not having been present at the hearing, did not 
express an opinion. 

Appeal dismissed with costs. 

Mr. Mellish, Q.C., and Mr. Mackeson,Q.C., appeared for the appellant; 
and Sir Roundell Palmer and Mr. Locock Webb for the respondent, Ship. 
The other respondent did not appear. 
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DISHONOURING CHEQUES.—SMITH AND OTHERS VY. BIRKBECK AND OTHERS. 


Tris case was tried at the Norwich Assizes on the 7th August, before 
the Lord Chief Justice, and a special jury. 

It was an action by the plaintiffs, as trustees, under a composition deed 
of one Sayers, to recover damages from the defendants, the well-known 
bankers of Norwich, for dishonouring Sayers’ cheques on the 30th of 
January last. 

Mr. O'Malley, Q.C., and Mr. Metcalfe appeared for the plaintiffs ; Mr. 
Keane, Q.C., and Mr. Bulwer, Q,C., for the defendants. 

The facts of this case are as follows:—The plaintiff’s contention was 
that at the time of the dishonouring the cheques, there were sufficient funds 
in the bank to meet them ; but whether or no that was true depended upon 
the construction of a special arrangement entered into by Messrs. Tillett, 
solicitors, at Norwich, on behalf of Sayers in the autumn of 1867. Now, 
as at that time he had overdrawn his account by more than £2,000, it 
became a very important and interesting matter for inquiry whether it 
was the duty of the defendants to honour the cheque on the day above 
referred to, viz., the 30th of January. That enquiry was raised in this 
cause by a plea which alleged that the defendants, who had consented to 
the deed conferring title upon the plaintiffs, had been induced to consent 
by fraud; that the deed was therefore void, and the plaintiffs had no 
right to sue. It appeared that Smith, one of the plaintitfs, a creditor of 
Sayers, had been nominated by the defendants, as an independent person, 
to be trustee, but that before or about the time Smith executed the deed 
the bankruptcy clerk to Messrs. Tillett, desirous of outwitting Mr, Coaks, 
the defendant’s solicitor, and to keep the entire management of Sayers’ 
affairs in his employers’ office, had, without the knowledge of Messrs. 
Tillett, induced Sayers to pay, and Smith to accept, 15s. in the pound in 
full discharge of his debt, the estate being only sufficient to pay less than 
half that proportion. This transaction was entirely concealed from Messrs, 
Tillett, from Mr Coaks, and from the defendants. Some technical ques- 
tions were raised upon the wording of the plea, and upon the effect of this 
transaction as a fraudulent preference avoiding the deed. 

Ultimately a verdict was taken for the plaintiffs for £150, leave being 


=— to the defendants to enter the verdict for them upon the points 
of law. 





DEPOSIT OF TITLE DEEDS.—HARRISON V. THE UNION BANKING AND 
INVESTMENT COMPANY, LIMITED. 

THis was an action tried at the Liverpool Assizes on the 13th August, 

before Mr. Justice Hannen. 

Mr. Holker, Q.C., and Mr. Cottingham were for the plaintiff, Mary 
Harrison, a widow, who resides with her brother at Harston, in Leicester- 
shire ; Mr. Manisty, Q.C., and Mr. Leresche for the defendants, who carry 
on business at Bolton. ; 

: The action was to recover some title deeds which the defendants alleged 
in their pleadings had been deposited with them as security for certain 
advances of money. They also traversed the property in the deeds, and 
pleaded further that they did not detain them. The plaintiff’s case was 
that the deeds were deposited with the defendants by her daughter-in-law, 
under the following circumstances :—After the death of her husband, Mrs, 
Harrison saved a sum of money, and in August, 1862, she resided with her 
son, John Harrison, at Bedford Leigh, near Manchester, in a cottage, 
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which, with an adjoining one, she purchased for the sum of £240 odd. 
The following August her brother’s wife died, and at his request she went 
to live with her brother in Leicestershire as his housekeeper. The title 
deeds of her property were left in a box at her son’s house, and she in- 
structed him befure leaving to receive the rerts on her behalf. In Decem- 
ber, 1865, her son’s wife, unknown to her husband, got into debt with a 
shopkeeper named Dean in the neighbourhood of Bedford Leigh, to the 
amount of between £12 and £14, and being pressed for payment she got 
possession of the deeds, and in company with Mrs. Dean took them to the 
defendants’ bank in Bolton in the following June, and received an advance 
upon them of £27. Subsequently further advances were made to the 
amount altogether of upwards of £50, the plaintiff's daughter-in-law and 
the woman Dean signing joiut promissory notes for the repayment of the 
money. Subsequently the plaintiff’s son and his wife quarrelled, and 
having received a letter from her son in December last, the plaintiff went 
to Bedford Leigh, and was informed of what had taken place. The 
daughter-in-law apologised for her conduct, and handed over the docu- 
ments she had received from the banking ccmpany. The plaintiff had 
since that time demanded the deeds, but defendants refused to deliver 
them up. 

The learned counsel contended on behalf of the defendants that the case 
put forward by plaintiff was not only a very lamentable one, but that, if 
true, the persons concerned in pledging the title deeds had been guilty of 
a very serious crime. The facts, however, could not be altered, and the 
question for the jury was, whether John and Mary Harrison had not 
received the authority of the plaintiff to pledge the deeds. The attesting 
witness to the deposit being dead, they had only the signature of the plain- 
tiff’s daughter-in-law and one which the plaintiff herself had made in court 
to judge by. 

His Lordship drew attention to the fact that, in support of the plain- 
tiff s case, there was the positive evidence of the plaintiff herself that she 
had not given authority to pledge tiie deeds, and the evidence of the wit- 
ness Dean, who joined the plaintiff’s daughter-in-law in the promissory 
note to the bank. He saw nothing to negative the evidence, and thought 
it would be hopeless to struggle against a verdict for the plaintiff. He, 
nevertheless, thought it a very proper case to investigate. 

Mr. Holker remarked that a great fraud had been perpetrated, and 
those who had committed it ought to be severely punished. 

His Lordship then directed a verdict for the plaintiff to be entered, for 
the sum of £240, to be reduced to 1s. on the deeds being delivered up. 





Reports of Joint-Stock Banks. 


MELBOURNE BANKING CORPORATION, LIMITED. 


Tur Fourth Ordinary General Meeting of the members of this Corpora- 
tion was held at the Banking House, Queen Street, Melbourne, on the 5th 
May, the Hon. J. P. Bear, M.L.C., in the chair. 

The following report was read :— 

“The directors have now the pleasure of laying before the shareholders 
the accounts for the half-year ending 3lst March, 1868, duly certified by 
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the auditors. The balance to the credit of profit and loss available for 
distribution (as shown by the accounts now submitted) is £10,138. 0s. 10d. 
This amount is sufficient to pay the usual dividend of 10 per cent. per 
annum, together with a bonus of 2} per cent. for the six months. The 
directors, however, consider it advisable not to recommend the payment 
of a bonus on this occasion, but to appropriate the amount of undivided 
profits in the following manner, viz. :— 

To dividend at the rate of 10 per cent. per annum... .. £5,000 0 0 

», Reserve fund ... — -— a a se 2,000 0 0 

» Balance carried EE cele: oun’. ae. a 3,138 0 10 





£10,138 0 10 


The dividend will be payable at the bank on and after the 6th May. 
Balance-sheet, 31st March, 1868. 








LIABILITIES, 
Paid-up capital... 0 sce = oee-«— £100,000 0 0 
Deposits and current accounts, including interest due to 

depositors and rebate on current bills oes eee wee wee «= 805,900 0 4 
Reserve fund ... so se eee vente te weet 3,000 0 0 
pO ee ee eee ee 10,138 0 10 





£419,038 1 2 
ae 
ASSETS. 


Deposits at interest with other banks ... oo wee wwe we |=S £45,000 0 O 


Balances due by other banks on current account wax ie 8,755 19 10 
Victoria Government debentures, valued at par ss. see see 7,300 0 0 
Bills receivable, and advances on security ... .. +. +. 339,767 10 1 
Wittings, furmiture ..0 9 co occ. 9 ace veces 1,360 16 3 
Bank premises.. <_< << <a o/h a ae 16,853 15 0 





£419,038 1 2 
————— 
Profit and Loss.—3\st March, 1868. 
To dividend and bonus, at rate of 15 per cent. per annum, paid 


last half-year ... .. tie” te? ah wae” wen £7,500 0 0 
,, Reserve fund m 0 em <a> wet al ae 1,000 0 0 
», Current expenses .. 2,094 8 11 


+ Interest on deposits. for the half-year paid and “accrued, and 
rebate on current bills... ° cee ee wwe 13,672 4 7 
oo eae. mee soo eee wee 10,138 0 10 


£34,404 14 4 


eee 














mace aap fo ae ee ee a ee ee 
», Gross receipts cab ae ee es Ce 23,969 17 5 





£34,404 14 4 





By balance, being amount of undivided profits at this date -« £10,138 0 10 
On the motion of the chairman, the report was unanimously adopted. 


The Hon. J. P. Bear, and the Hon. Capt. MacMahon were re-elected 
rs, 
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Mr. Edward Langton and Mr. J. D. Pinnock were elected auditors for 
the ensuing year. 

The proceedin,s terminated with a vote of thanks tothe Chairman, and 
to the directors and officers of the bank. 





NORTH AND SOUTH WALES BANK. 


Tue thirty-second annual meeting of the proprietors of the bank was held 
at Liverpool, on the 17th July, Mr. Johu Ravenscroft in the chair, as 
briefly announced in our last number. 

The following report was read :— 

“ Since the last meeting of the shareholders there has been a period of 
great stagnation in general business, and unusually low rates of discount 
have prevailed. The Bank of England minimum was reduced to 2 per 
cent. in July last, and it still remains at that point. With money, there- 
fore, at a lower value than has been known for many years, it has been 
difficult to employ capital as profitably as heretofore, and a considerable 
falling off in the profits of the bank might have been anticipated. But the 
decrease from this cause has been counterbalanced by a large accession of 
new and valuable business during the last twelve months; and it was a 
source of gratification to the directors to find, at the close of the financial 
year, that they were enabled, after making due provision for losses, to add 
a bonus of 7} per cent. to the regular dividend of 10 per cent., making a 
total distribution for the year of 17} per cent. on the capital of the com- 
pany. The following is a statement of profit and loss for the year ending 
30th June, 1868 :— 


Gross profits of the year, including a balance of £12,242 15s. 8d. 
from last account, after deducting interest due to depositors, 








rebate on bills not due, and making provision for losses ... £93,547 12 10 

Deduct total expenditure of twenty-eight establishments, includ- 
ing rent, taxes, salaries, director's fees, and other expenses .. 29,390 7 6 
Total £64,157 5 4 


Less dividend paid to the proprietors, for the half-year ending 
Sist December, 1867, at the rate of 10 per cent. per annum, 
£15,000; ditto, 30th June, 1868, £15,000; bonus, ditto 


£22,500 ; income tax, paid by bank, £1,233. 15s. 8d ; 53,733 15 8 


we «£10,423 9 8 








Balance to be carried to next account 








“The various branches of the bank have been visited, as usual, by depu- 
tations of directors and the country manager, as well as by the regular 
inspector of branches, and the accounts, bills, cash, and securities carefully 
audited and examined ; and the reports of these inspections are very satis- 
factory. The directors who go out by rotation are Mr. Stephen Watson 
and Mr. George Rae (managing director), both of whom are eligible for 
re-election, and offer themselves accordingly.” 

The Chairman, who was received with applause, said that it was now 
his duty to propose that the report just read be adopted, printed, and cir- 
culated amongst the proprietors. It was not his intention to detain them 
for any lengthened time, for the statement spoke for itself. (Applause.) 
The report would, he was sure, be as satisfactory to the proprietors as it 
was to the board of directors. (Hear, hear.) As it stated, the rate of interest 








a ee a 


- 








North and South Wales Bank. 947 


had been extremely low during the past twelve months, in fact, it was 
almost difficult to understand how they could make a dividend of 174 per 
cent. when the bank rate was only 2 per cent. Still the fact was so; the 
dividend had been honestly earned, and it would no doubt have been more 
if the rate of interest had not been so.low. (Hear, hear.) As they were 
aware, although the Bank of England minimum was so low, this bank 
could not reduce the rate on deposits in the principality to the same degree ; 
and they had besides, as ail prudent bankers ought to have, a large sum 
constantly in the hands of their London agents, for which they were only 
allowed 1 per cent., and thus they would see that the difficulty of making 
large dividends was very great. He hoped that when things improved, at 
some future day, they would do better even than they were doing now. 
(Hear, hear.) They could not reduce their rate on deposits in the provinces 
to the London rate, because if they did so they would drive deposits away, 
and when things improved they would find they had killed the goose that 
had laid the golden egg; and it was better to induce their friends in the 
country to allow their money to remain in the bank’s hands than to drive 
them by low rates to seek other investments. (Hear, hear.) Their business 
had increased so rapidly that they had been obliged to make considerable 
alterations in their offices in Derby-square, and they were now very com- 
fortable. Last year the board invested £160,000. in consols, and during 
the last twelve months they had thought it wise and prudent to invest the 
balance of their reserve fund, amounting in the whole to £150,000, in 
consols; and they intended to keep it there permanently. (Applause.) It is 
a good safeguard to have to fall back upon in uncertain times. 

Mr. Robert Roberts, in seconding the motion, said the board of directors 
had shown both great judgment and good management in connection with 
the affairs of the bank, and he thought the investing of the reserve fund 
in consols was a very satisfactory mode of procedure. (Hear, hear.) The 
directors had a very large stake in the bank ; they were men of large means ; 
and all the proprietors knew that these gentlemen would be far more 
etn to be lenders to the bank than to borrow anything from it (Hear, 

ear.) 

After some remarks of a highly complimentary character by Mr. John 
Bigham, Mr. Nicholson, and Mr. Kingcome, the resolution was put and 
carried unanimously. 

On the motion of Mr. Nicholson, seconded by Mr. Francis, Mr. Stephen 
Watson was re-elected a director. 

The Chairman, in moving the re-election of Mr. George Rae as 
managing director, said as that gentleman was something more than an 
ordinary director he would depart from the usual course and nominate him 
himself. (Applause.) He had known Mr. Rae for many years; he was 
acquainted with his excellent qualities; and, whether as manager or 
director, no man could be more acceptable either to the board of directors 
or to the proprietors generally. (Applause.) 

Mr. John Bigham seconded the motion, and in doing so said he was sure 
he was depriving every proprietor present of a great pleasure. The North 
and South Wales Bank was Mr. Rae’s monument (hear, hear); and 
without at all reflecting on the other members of the board, he thought he 
might safely say that Mr. Rae deserved at their hands their best thanks, 
and that it would at any time be exceedingly difficult to fill his place. 
apex 

he motion was carried unanimously. 

Mr. Rae, amid general applause, thanked the proprietors for the honour 

they had done him, and bore testimony to the very efficient services which 
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had been rendered by the bank’s very able staff of officers, one-third of 
whom, he was happy to say, were shareholders in the bank, and had a 
large personal interest in promoting its prosperity. (Applause.) He 
personally felt perfectly satisfied with the position of the bank, and with its 
prospects; and it would be equally his duty and his pleasure to promote 
its interests. (Applause.) 

Votes of thanks to the directors, the manner, and other officials having 
been passed, the proceedings terminated with a similar compliment to 
the Chairman. 





SHEFFIELD AND HALLAMSHIRE BANK. 


Tue thirty-second general meeting of the shareholders of this bank was 
held at the Cutler’s Hall, Sheftield, on the 24th July, Mr. John Bowen 
Brown in the chair, as briefly reported in our last number. 

The following report was read : 

“ Your directors have much pleasure in meeting you on this the thirty- 
second anniversary of the establishment of the Sheffield and Hallamshire 
Bank, and in laying before you the result of its past year’s operations. 
Notwithstanding the general depression of trade and the extremely low 
value of money which have prevailed during the whole of your past fiscal 
year, the profits of the bank, though reduced in amount, are such as to en- 
able your directors to sustain your established dividend of 10 per cent. 
Your directors view this result of the year’s business with satisfaction, and 
they hope that your satisfaction will not be less than theirs. After pay- 
ment of all the expenses of the bank, and the cost of bank alterations and 
improvements, after making ample provision for all bad and doubtful debts, 
the net profits are £20,021. 6s. 3d. Out of this sum the following amounts 
have been appropriated, viz :—£9,160 for dividend, after the rate of 10 per 
cent. per aunum, for the half-year ending 31st December last; and 
£514. 8s. 10d. for income-tax, leaving a balance of £10,346. 17s. 5d. un- 
appropriated. Your directors now declare a dividend after the rate of 10 

r cent per annum, for the half-year ending 30th June last, amounting 
to £9,160, and recommend that the remainder, viz., £1,186. 17s. 5d., be 
added to surplus fund. 

The foregoing may be summarised thus :— 


Income-tax ane oe eee ene wen -. £514 8 10 
Dividend for half-year ending 3lst December last, 
already paid . -. 9,160 0 0 


Ditto — ditto 30th June last, now declared... ... 9,160 0 0 
Added to surplus fund ... on oo > ws sees © 





Total ... ...£20,021 6 3 





The dividend now declared may be received without deduction for in- 
come-tax, on and after the 28th July instant. 
The small sum of £6. 7s. 7d. has been received for debts written off as 
bad, and since recovered. This amount has been added to surplus fund. 
Surplus fund on 30th June, 1867, was oes +» £51,030 0 1 
Added debts written off and since recovered -... 67 7 
Added balance of this year’s profits... a ae > 2 ae 


w £52,223 5 1 








Present amount of surplus fund 
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Your capital account stands thus :— 
7,328 shares, £25, paid up (no increase since last 
year)... ie on om wt ve --. £183,200 0 0 
Surplus fund as above w» 62,223 5 1 


—__—. 


w+» £235,423 5 1 


Francis Colley, Esq., of Park Spring House, gentleman, retires from the 
board, his term of office having expired, and the directors nominate 
Joshua Smith, Esq., of Endcliffe Crescent, as incoming director. The 
balance-sheet has been carefully audited by all your directors and found 
correct. Your directors have to report a further steady increase of the 
bank, of a most healthy character, and they feel themselves justified in 
repeating the expression of their confidence in its continued prosperity.” 


General Balance, 30th June, 1868. 
LIABILITIES. 





Thus making a total working capital of 











Paid-up capital of £25 per share on 7,328 shares £183,200 0 0 
Surplus fund pas i abe eee ie aes ‘ 52,223 5 1 
lbue by the bank on current accounts, deposit receipts, (includ- 

ing interest to this day,) notes in circulation, and interest on 

bills in the bank ae eee ove eee coo av 373,899 3 5 
Dividend for the half-year, after the rate of ten rer cent. per 

annum, on paid-up capital of £183,200 bits Fron “ 9,160 0 0 





£618.482 8 6 


——_. ___.____ 
a Se 











ASSETS. 
Cash in the bank, bills discounted, balances owing by cus- 
tomers, and other securities... on bi eee -- £613,482 8 6 
Bank premises and furniture... ee ae oe 5,000 0 0 
£618,482 8 6 
—— 
Profit and Loss Account, 30th June, 1868. 
Dr, 
Dividend for the half-year ending 31st December, 1867, at 
the rate of 10 per cent. per annum, on £183,200 paid-up 
ae te a ee a eae £9,160 0 0 
Dividend for the half-year ending 30th June, 1868, at the 
same rate... ooo ose eve ove ose eee ove 9,160 0 0 
Income tax ... ‘sii eee eco ove cee ove ooo 514 8 10 
Balance carried down ooo rom ile 52,223 5 1 
£71,057 13 11 
pes 
Cr. , 
Balance of unappropriated profits, 30th June, 1867 £51,030 0 1 
Amount of profit after payment of expenses 20,021 6 3 
Debts written off as bad and since recovered er F 





£71,057 13 11 











It was unnaimously resolved,—That the report and statement of the 
general balance, and profit and loss, which have been read, be approved by 


this meeting ; and that the same be printed and a copy thereof sent to each 
shareholder. 
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That Joshua Smith, Esq., of Endcliffe Crescent, be a director in the 
place of Fras, Colley, Esq., of East Bank Road, gentleman, who this day 


' retires from office by rotation. 


That the thanks of this meeting be given to the directors for their 
valuable services ; and that the sum of £500 (free of income-tax) be pre- 
sented to them from the funds of the company. 

That the thanks of this meeting be given to the manager and to the other 
officers of the bank for the able and courteous manner in which they have 
discharged their duties. 

That the thanks of this meeting be given to the chairman. 

The proceedings then terminated, 





LAND MORTGAGE BANK OF INDIA (CREDIT FONCIER 
INDIEN), LIMITED. 


Tue fifth ordinary general meeting of the shareholders in this company 
was held at the City Terminus Hotel, Cannon-street, on the 30th July, 
Mr. P. Northall Laurie presiding. 

The manager (Mr.J. Wiggins) having read the advertisement convening 
the meeting, the following report was taken as read :— 

“Tn submitting this fifth annual report on the affairs of the bank, and 
balance-sheet for the year ending 31st December, 1867, the directors desire to 
call attention to the fact that although the results of certain of the bank’s 
transactions have prejudicially affected the receipt of interest on mort- 
gages during the past year, all current expenses, including debenture 
interest, have been met out of revenue, and a balance still remains to be 
carried forward to the current year. They regret that, for the reasons already 
given, they are unable to increase the reserve fund as anticipated at the 
last meeting, but it is their desire to augment this account by every means 
in their power. All the financial requirements of the bank to the end of 
the current year have been provided for by funds actually in London, 
further considerable sums have been received in India on account of loans 
matured, and other loans are now in course of repayment, thus affording 
full provision for accruing liabilities; and as the debentures of the bank 
are its only actual liabilities, and, the dates of their maturity are fixed, 
the board can always make such timely provision as will avoid the necessity 
for any call. With a view to avoid the restriction of the bank’s future 
operations in India, the directors propose to continue the issue of the 30 
years 5 per cent. debentures of 1866 (or of the fixed period debentures), 
in such moderate amounts as the opportunities of effecting safe and remu- 
nerative investments on real estate in India may demand, so that the 
aggregate of debentures current shall not for the present exceed the 
amount at which the issue stands in the accompanying balance-sheet. The 
directors, being desirous of effecting such economy as is practicable, have 
considered the modification of their numbers, and have much pleasure in 
stating that H. L. Bischoffsheim, Esq., P. Northall Laurie, Esq., Jervoise 
Smith, Esq., M.P., and H. Worms, Esq., whose avocations will not admit 
of lengthened attendances at the board meetings, have consented to accept 
the responsibility and the honorary position of trustees of the bank. A 
continuance of the co-operation of these gentlemen is thus secured. The 
directors regret the retirement of their esteemed colleague, W. Mackinnon, 
Esq., whose engagements in Scotland prevent his regular attendance at 
the weckly board meetings; but they have much satisfaction in stating 
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that they have obtained the co-operation of Mr. L. Fitawygram and Mr. 
F. R. M. Gosset, who have long held a very large interest in the share 
capital of the bank. The present number of the directors is thus reduced 
to seven, and this being below the minimum number prescribed by the 
articles of association, a special resolution will be submitted altering that 
minimum to five. The directors desire to take this opportunity of ac- 
knowledging the great obligations they are under to their colleague, Mr. J. 
R. Boyson, for his minute and able investigation of their affairs in India. 
Mr. Boyson left England in the early part of July, 1867, for Bombay, and 
after visiting the important stations in that presidency, proceeded to 
Madras, and from thence to Calcutta, the North-west Provinces, Oudh 
and Burmah. He then returned to Madras, and had made arrangements 
for proceeding to Bombay, but sudden and serious illness compelled him 
to return direct to England. He left Madras on the 4th of May last, and 
reached England on the 3ist, having been absent just eleven months. 
The future conduct of the bank’s business in India has received the careful 
consideration of the directors, and concurring with Mr. Boyson that their 
own officers will be more completely under their control than independent 
agents, and that their instructions will thereby be best carried out, they 
have deputed their present secretary, Mr. W. O. Allender, to proceed to 
India, and to act there as chief superintendent of the bank’s affairs. The 
rules for the guidance of managers and other officers, have been revised 
according to the experience derived from past transactions, and the most 
implicit obedience to the board’s instructions may be relied on. The 

uestion of expenses at home and abroad has occupied the attention of the 

irectors, and towards effecting a reduction in these items they have 
limited their remuneration to £1,500 per annum, instead of £2,500 as 
heretofore. The directors have also arranged with their manager that he 
shall take charge of the secretary’s department in addition to his own, 
and, whilst a reduction will thus be effected in the home expenses, no addi- 
tional charge will be incurred in India, and the bank will, as the present 
mortgage assets become available for re-investment, be relieved from the 
commission hitherto paid to the agents. 

“ PRESIDENCY oF Bompay.—There has not been any material change 
in the position of the bank’s affairs in this presidency, for, although the 
commercial condition of Bombay has in some respects improved, there is 
as yet but little apparent increase in the market value of real property, 
and under these circumstances no realisation of any of the bank’s securi- 
ties has yet been made. The directors, however, hope that further 
restoration of commercial confidence, the large profits which have un- 
doubtedly been realised from cotton during the past year, and the 
consequent increase of local wealth needing investment, will facilitate the 
sale of real property at better prices than those which have lately prevailed, 
and they propose trying the market towards the end of the present year 
by offering some of the mortgaged properties for sale. The directors have 
discussed with Mr. Boyson the position of the bank’s securities with a 
view to re-estimating the approximate values they are likely to realise ; 
and they have now to state, that in their opinion the bank’s ultimate losses 
under loans made in this presidency may amount, in respect to principal, 
to £112,600. It should be remembered, however, that this is a full estimate 
of possible loss, no actual loss in respect of any loan having y&t been 
ascertained, and no correct result can be arrived at until the securities have 
been realised ; but the directors feel satisfied that the bank’s actual losses 

will not exceed the amount now estimated. The shareholders are already 
aware that in the opinion of the directors the hank has grave causé of 
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complaint against its agents, valuers, and (late) solicitor in Bombay, 
in connection with the management of the bank’s affairs. It is obviously 
undesirable to discuss this matter in detail in the present report, but the 
directors assure the shareholders that the subject has their continued 
attention. 

“ PRESIDENCY OF Bencat.—A searching investigation of the bank’s 
affairs satisfied Mr. Boyson that the bank had likewise cause of complaint 
with reference to the management in this presidency. A careful review 
of the general loans has led the directors to the conclusion, that whilst 
there are general loans covering outstanding principal amounting to 
£243,300, which is sufficiently secured, there are other general loans, 
covering outstanding principal amounting to £49,300, in respect of which 
there will certainly be ultimate loss, and that such loss may amount to 
£40,000. Similar consideration of the tea loans has satisfied the directors 
that if the cultivation of tea continues remunerative to the extent only 
that it has proved hitherto (whilst the directors believe that with good 
management the growing of tea can be made much more profitable than 
it has yet been), there are tea loans, covering outstanding principal, amount- 
ing to £156,600, which is also sufficiently secured, leaving other tea loans, 
covering outstanding principal amounting to £105,800, in respect of some 
of which, amounting to £14,700, loss must be looked for; the result as 
regards the remainder being dependent on successful working. It must 
be borne in mind that the directors’ calculations in connection with 
securities of this character are estimates only, and that they are based on 
the results of a cultivation which has not yet been fully developed, and 
which, in the opinion of the best authorities, is susceptible of great im- 
provement and additional profit. Five tea estates are in the actual posses- 
sion of the bank, and are of necessity temporarily worked with its funds ; 
and two other estates the bank, for the protection of its own interests, is 
now working, taking, as additional security, assignments of growing crops. 
The directors feel the great importance of not undertaking the respon- 
sibility or expense of working tea estates where it can possibly be avoided, 
and Mr. Boyson, kept this object steadily in view, when in India, by re- 
fusing to wake any further advances for working expenses, excepting in 
those cases where the inevitable result of refusal would have been equiva- 
lent to the abandonment of the estates and their return to jungle, selling 
them at the present time being obviously most undesirable. The policy 
which the directors propose to adopt with respect to these securities is to 
work such of the estates as have passed and may pass into the bank’s 
hands, as from quality of soil and plants, and other local incidents can be 
worked to a profit, until an improved value of such property enables them 
to sell at fair prices. The directors anticipate that, in the present year 
the yield from the tea estates worked by the bank will fully cover th: 
gross of all charges, and that, in 1869 and following years, the estates 
may fairly be expected to yield a surplus. The directors feel that much 
can be done by improved cultivation and greater care in manufacturing ; 
and they have made such arrangements as they trust will secure prudent, 
economical, and efficient working. It is, at all events, clear that no other 
course is open to the bank than that which the directors are pursuing, as 
the mortgagors are without means to work the estates, and the result of 
the bank’s refusing to do so would be their going back to jungle, and the 
entire loss of the advances made upon them. The board, though enter- 
taining no doubt that it was in the power of the bank, as well as obviously 
desirable, to work these properties for the benefit of the shareholders, with 
a view to their ultimate successful realisation, still thought it advisable te 
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take the highest legal opinion thereon. A case was therefore submitted 
to Sir Roundell Palmer, Q.C., and other eminent counsel, whose opinion 
supports the policy hitherto adopted by the directors, and justify the 
course which they propose to adopt. In accordance with the suggestion of 
counsel the forthcoming annual general meeting will be made special for 
the purpose of considering, and, if approved of, passing the resolutions 
circulated herewith. 

* PRESIDENCY OF Mapras.—In this presidency there are loans, covering 
outstanding principal, amounting to £30,300, which is sufficiently secured, 
and other loans, covering outstanding principal, amounting to £10, 000, 
in respect of which it has ; appeared to the directors in valuing the bank’s 
assets that allowance should be made for possible ultimate loss, and that 
such loss may amount to £4,700. The directors’ previous remarks as to 
the difficulty of valuing tea estates apply equally to coffee estates, which 
will be dealt with in case of need in like manner. 

“INDIA GENERALLY.—The bank’s agents in the several presideucies re- 
ceived from Mr. Boyson full and specific instructions for their guidance in 
connection with each loan and security, and these instructions have since 
been reiterated in correspondence. Having now had the advantage of 
persona] explanation from Mr. Boyson, and having most fully considered 
his conclusions, the directors are satisfied that his views were sound, and 
that the course which in each case he laid down for the agents’ guidance 
was that best calculated, under existing circumstances, to further the 
bauk’s interest. The directors, whilst regretting that it has become their 
duty to inform the shareholders that the possible amount of losses on the 
bank’s transactions may reach a higher total than they had been led to 
anticipate, have the satisfaction of assuring them that the utmost extent 
of the difficulty they have to contend with is now fully known, and they 
feel confident that under the management and superintendence which will 
now be adopted, aided by a rigid economy both at home and abroad, and 
a careful and proper cultivation of the tea estates, the position of the 
bank in respect to these losses will be gradually and materially improved ; 
and that, by a judicious realization of several securities in default, and 
now productive to a limited extent, and the re-investment of proceeds, the 
revenue of the bank may, at a comparatively early date, enable the 
directors to recommend a dividend. Under section 98 of the articles of 
association, the meeting will appoint auditors for the year 1868; and 
Messrs. J. Hill Williams and Wm. H. Hughes, the present auditors, 
offer themselves for re-election.” 


Balance Sheet, 31st December, 1867. 


LIABILITIES. 

Dr. 
Capital paid up, £4 per share on 100,000 shares... ... .. £400,099 0 0 
Debenture capital —_ «a a ae ae ee 
Loan on Government securities i ee ae a ae 54,000 0 O 
Reserve fund ee ee ee eer ek ee 6,191 9 4 
Sundry creditors ... jee Reap Garcon Ramer Uae 3,070 5 1 
Outstanding dividend warrants oT a er eT) 264 110 
Coupon account oa dis tenet) woe 17,123 17 1 
Profit and loss, balance at credit ‘of this ‘account ‘iia: anita an macs 11.128 10 5 








£1,164,228 3 9 
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ASSETS. 


Loans on mortgage in India (subjected to the estimated losses as 


referred to in the annexed report of the directors) ... 


Invested in Government securities as “: oe — 
Reserve fund investment account ...  ... cso see cee cee en 
Bills receivable an i i ie th. ax coke aie 


Cash at bankers and in hand .. ~ ae ae 
Balance receivable for debentures subscribed. for.. - oe sum. 
Sundry debtors... ... see ese 
Debenture, discount, and charges sinking fund accounts ... ‘ 

Indian commission sinking fund account ...0 10.0... cee eee 
Indian exchange account 


Preliminary charges... ne ee 

Lease iold premises, No. 17, Change- alley .. re aoe 
Office fittings and furniture account, London and India ome eee 
Interim dividend, paid 14th November, 1867)... ... wee wee 


Profit and Loss Account, 3\st December, 
Dr. 
Current expenses, London, viz. 
Rent, salaries, advertising, action stationery, printing, directors’ 
remuneration, &c. a ee ee eee 
Comment Geepemaes, BmGie ccs, ce ccs tee ces cts tee tes 
Debenture interest ... ... lon 
Income tax... ..- a ee 
Indian exchange account—amount. written off - 
Debenture discount and charges. Sinking fund accounts— 
Amount written off ... ... is) gai lay Sabie! ai: itl 
Preliminary charges —Amount written Off... ss 
Office furniture account —10 per cent. written ‘off re 
Balance carried down... ... 


eee eee 


Interim dividend, paid 14th November, 1867 ... ... 
Balance carried to new account ... ... 


Cr. 
Balance of this account 31st December, 1866 ... ... see vee 
Gross profits for the year 1867 =... 02. sees nee cee wee 
Balance brought down ... 1. ss. see eee eee 


£1,164,228 3 


1867. 


£901,389 11 
61,623 18 
6,191 9 
3,000 
31,144 1 
3,434 
42,649 
85,546 
2,777 
2,500 
6,326 1 
9,018 
709 
7,916 1 


ovnrmucanoa-eCoo 
— 





olrwcocemwmunoornre 





£5,981 6 
6,625 
34,321 6 
125 5 
550 4 


2,482 10 
1,000 0 

78 16 
11,128 10 


Vroow @BAweNnwe 








£62,293 16 7 
inninubiabiaemmiaste 
£7,916 13 4 

3,211 17 1 








£11,128 10 5 





£1,008 12 3 
61,285 4 4 





£62,293 16 7 


—_———_——— assem 
£11,128 10 5 








£11,128 10 5 








The Chairman said—Gentlemen, the report has been circulated among 
you, and I apprehend we may take it as read. [ have now to move the adop- 
tion of the report, and in doing so, it is scarcely necessary to advert to 
the postponement of the meeting at the present time, arising as it did from 
the absence of Mr. Boyson, our respected director, who went out to India 
for the purpose of investigating the exact position of our affairs there, and 
until he had returned, and we had an opportunity of conferring with him 
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on the several points involved in his mission, it was clearly inexpedient 
for us to call you ther. The report has been drawn up with the view 
of giving you the fullest information in our power. There is no informa- 
tion that we are in possession of which is not stated there, so far as it can 
be stated consistently with the interests of the bank ; and, at the same 
time, we shall be most ready to give you any information upon any point 
which may not be quite clear to you, and upon which you may require 
some elucidation. I will refer to the paragraphs as they stand in the 
report, probably that will be most convenient to you. I find, with regard 
to the second paragraph, which is important, that the financial require- 
ments of the bank, to the end of the current year, have been actually 
provided for. I find that the total amount that will be required to dis- 
charge all our outgoings up to the 30th of June, on debentures, short- 
termed bonds, and accruing liabilities, is £63,000. Well, we have at this 
moment, cash and securities here to the amount of £48,000, and we shall 
receive within the next three months £17,000 on interest alone, from loans 
which are in complete order. We have, therefore, no occasion to trench 
upon the capital in any shape or way for the requiremeut of the bank for 
the following year. Then during the following three years, there is ac- 
cruing upon short-term debentures—you will remember some of our deben- 
tures are for 30 years, but we have a certain amount of debentures issued 
for three, five, seven, and ten years, and during the three next years 
£32,000 of our short term debentures will mature, and during that time 
we believe we shall receive on account of loans, in order, no less a sum 
than £250,000, and nearly the whole of the bank’s mortgages will be re- 
payable within five years ; therefore you see that the payment of accruing 
liabilities, and of course all the obligations of the bank will be fully pro- 
vided for. The next paragraph in this report tells you that, with a view 
not to restrict the bank’s future operations in India, the directors pro 

to continue the issue of the 30 years 5 per cent. debentures of 1866 (or of 
the fixed period debentures) in such moderate amounts as they find safe 
and profitable investments for. I will now draw your attention to para- 
graph 12 in the report. I will come back to the other paragraph by-and- 
bye. That paragraph relates to the presidency of Bombay, and I need 
hardly say that it is a matter of disappointment to us, as of course it must 
be to you still more, that we are not able to place before you a better and 
more encouraging report than this one. But we believe the best course is 
to put before you what we believe to be the worst aspect of the whole 
matter; and this we have done. Of course, we are considerably disap- 
pointed with the state of affairs in Bombay. They arose from various 
causes. In the first place we unfortunately fell upon evil times. The 
bank’s operations were commenced at a time when everything in Bombay, 
and indeed everywhere in India, as it was here, was not only flourishing, 
but calculated to lead persons from those prudent views which would have 
been so desirable, and no doubt our agents having been misled by this 
mirage had made advances, which under any circumstances would have 
been too large, but after the collapse that had taken place could hardly fail 
to be productive of very considerable prospective loss. At the same time, 
putting before you, as we do, the fullest amount of possible losses—you 
will bear in mind that no actual loss has practically been incurred— 
that is to say, we have not realised any loss, we have not sold any pro- 
perty, and thereby made a loss upon the amount of advances we have 
made upon them. But we think it right to place these before you as pos- 
sible losses. Well, no doubt on two occasions that we have met you we 
have been obliged tg increase the report of our losses, and yva will prohably 
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say, “ What guarantee have we that the estimate you now give us is a 
sound one?”? (Hear, hear.) I wish to deal with the most perfect frank- 
ness towards you, and, therefore, anticipate this objection. These forther 
reports of losses where derived from the agents who made the advances, 
and, undoubtedly, and not at all unnaturally, they were unwilling to admit 
that the probable losses, would be so large as they really may be, because, 
of course, to that extent it was adinitting that they had made advances 
improperly. (Hear, hear.) But the present estimate is made upon actual 
inspection by our friend, Mr. Boyson, who could have no interest whatever 
but that of the bank. I, therefore, believe, and I must say that we accept 
his view, and he has taken by no means a sanguine one. He has taken a 
prudent view, and I believe that his view involves the very outside loss 
that can possibly happen, and in that case we take no credit for any 
amount that possibly will be derived from the property when realised. 
(Hear, hear.) 

A Shareholder: While upon the subject, will you refer to paragraph 16, 
where you say that, “ Whilst there are general loans covering outstanding 
principal amounting to £243,300 which is sufficiently secured, there are 
other general loans covering outstanding principal amounting to £49,000 
in respect of which there will certainly be ultimate loss, and that such loss 
may amount to £40,000.” 

The Chairman: I will come to that. That relates to the presidency of 
Bengal ; Iam now dealing with Bombay. There are a large number of 
advances at Bombay, which we consider perfectly good, and we do so 
because the interest upon them has been paid, and repayments of capital 
have also been made to the extent of £9,000. Then, paragraph 14 tells 
you—and I am bound to tell you frankly, that we believe what we state— 
that the shareholders are already aware that, in the opinion of the 
directors, the bank has grave cause of complaint against its agents, valuers, 
and (late) solicitor in Bombay, in connection with the management of the 
bank’s affairs ; at the same time, while we strike we are willing to hear. 
They said that, undoubtedly, the losses have occurred, but that they had 
relied upon the best valuers they could get, who they had every reason 
to believe, but whose estimates had since been proved to be incorrect. I 
am bound, however, to state that we do not accept that defence, and that 
we have practically suspended them by sending out a gentleman to 
manage the affairs for ourselves, and we do certainly intend to test the 
liability of those gentlemen to make good some portion, at all events, of 
the losses which we have sustained. (Cheers.) [am quite sure, however, 
that, as men of business, you will at once see that I cannot go further 
into that. It would }e extremely imprudent to discuss matters with 
reference to our agents at this present moment, and | therefore hope you 
will accept our assurance that the matter shall receive our anxious con- 
sideration, that we are determined not to lose sight of it, and that we are 
determined to take such steps as will enable those gentlemen to justify 
themselves, or to recoup us our losses. (Hear, hear.) We now come to 
the province of Bengal. Mr. Boyson tells us he has likewise cause of 
complaint of the management in this province. Then, with respect to 
paragraph 16, I may state that we have 47 general loans in the Bengal 
presidency, amounting to £243,000, and upon five of these loans we have 
had repayments to the amount of about £18,000. We have received our 
interest from the other 42; they are all in order, and £42,000 has been 
repaid by regular instalments in return of capital. We consider, there- 
fore, that we have a clear right to call these perfectly good. (Hear, hear.) Of 
course, every reduction that is made in reps yment improves our securities. 
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The Shareholder said the chairman had not answered his question. 
He wished to receive some information respecting the general loan of 
£49,000, on which it was expected there would be a loss of £40,000. 

The Chairman—This anticipated amount of loss of £40,000 is upon 
nine general loans in the Bengal Presidency. One of these loans amounted 
to £27,000. We place no value upon it at present, inasmuch as that de- 
pends upon a re-measurement. We have had a dispute with respect to the 
measurement of it, and we believe that the measurement has been very 
considerably understated. It is now being re-measured, and also re-valued, 
and we are in great hopes that we shall have a very considerable reduction 
in the estimate of the loss, at the same time acting upon the principle that 
has guided us, we have put it down amongst our losses. Of course, what- 
ever we realise out of that estate will reduce the amount of loss. Then 
there are a number of tea loans, amounting to £156,600, which we con- 
sider perfectly good. The amount originally lent in respect of these tea 
estates has been reduced by a sum of £28,000, while the securities remain 
entirely the same. Four tea loans, amounting to £9,800, have been entirely 
paid off. There are five tea estates in our possession, and from the age of 
the trees—(of course, you are aware that the yield depends very much 
upon the age of the trees; they are good for nothing under three years) — 
but these trees are from four to seven years of age,and with the condition 
of the cultivation, they should yield enough to provide for all outgoings, 
and will besides leave a surplus to liquidate the bank’s ultimate claim. 
(Hear, hear.) There was a very large amount of speculation in res of 
tea gardens. People had an idea that they could not have too much land 
for tea gardens. The consequence was, that they took land to a much 
larger extent than they were able to cultivate, or able to get coolies to 
cultivate, and the result was that instead of confining themselves to hold- 
ing 200 acres, they had 2,000 acres, and most of the land was left uncul- 
tivated. We do not cultivate a large amount. The whole extent of the 
cultivation which we have, extends to 3,000 acres on these estates. The 
result is that we can provide a competent amount of labour, and they are 
yielding at this moment quite sufficient not only to pay the interest, but 
to reduce the amount of the principal advanced upon them. I have no 
doubt that, assuming there is anything like a revival of confidence, which 
must come sooner or later, we shall get better prices ; and I have not the 
slightest doubt that these tea gardens will ultimately retrieve their posi- 
tion to a great extent. We have formed a very severe estimate of the cost 
and expenses of cultivation, and we have taken a very low estimate indeed 
of the yield, and a very liberal estimate with reference to the cultivation. 
I believe that the yield will be much larger, and the expenses much smaller, 
but we have taken them with the view that we might understate rather 
than overstate results. 

. Shareholder—Mr. Chairman, will you tell us where these tea gardens 
are 

The Chairman—Some in Assam, some in Cachar, and some in Dar- 
jeeling. Now, gentlemen, there is a point upon which you will, no doubt, 
feel some anxiety—the proposition which we made of cultivating these 
gardens ourselves. I hope there will be no misunderstanding on this 
point. We have no idea whatever of taking to these gardens to cultivate 
them as our own property for a perpetuity, but as mortgagees we have full 
power to take charge of them, and to cultivate them, so that we may 
realise them at the earliest possible period. We do not intend to keep a 
single acre, or to lay out a single rupee, if we can ibly avoid it. We 
shall part with these properties at the earliest pensibhs period, At pivsent 
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the state of commerce in the Presidency renders persons who, a few months 
ago, would be willing and able to take these estates, unable to do so; but 
we have no intention of cultivating these estates one month longer than 
we can get rid of them. And by getting rid of them, I do not mean to say 
at a profit, but at anything like a fair realisable value. That we are doing 
this within our power is perfectly clear. We had no doubt ourselves on 
that point; at the same time we felt it right not to put our views forward 
as infallible, and we have taken the opinion of three eminent counsel, who 
concur entirely, not only in the legality, butin the policy and expediency of 
this action. (Hear, hear.) Under these circumstances, we convened the 
extraordinary meeting which will follow at the conclusion of this, to 
authorise us formally to do that which we propose to do. The Presidency of 
Madras is next dealt with. With reference to what is stated here, of course 
it is always difficult, and particularly so at this moment, to give youa real 
approximate estimate of the value of your tea estates. At all events we 
believe they cannot get worse; we have every reason to hope they will be 
materially improved. (Hear, hear.) Then I will go back, if you please, 
to the management in India. Iam sure that there is one paragraph, at 
all events, which will meet your concurrence, and that is the one which 
states :— The directors desire to take this opportunity of acknowledging 
the great obligations they are under to their colleague, Mr. J. R. Boyson, 
for his minute and able investigation of their affairs in India.” Mr. 
Boyson, at great inconvenience to himself, left the country to proceed to 
India at a very unfavourable period of the year, and the proprietors are 
deeply indebted to him for his exertions, and also for the able manner in 
which he discharged the important and delicate duties which he had to 
perform. (Hear, hear.) Of course, the dissatisfaction which he expressed 
with reference to the conduct of the agents, rendered it necessary for us. 
to take measures for the conduct and supervision of our affairs. It was, 
of course, disagreeable that they should be acting with those who doubted 

their judgment, and we have, therefore, determined to send our own agent 
out there, responsible only to ourselves, and dependent entirely upon his 
own conduct for the permanency of his position. We have selected for 
that gentleman Mr. Allender, who was for some time the secretary of the 
bank, and I am sure I am speaking the sentiments of my colleagues when 
T say that it would be difficult to find anyone who, during the time he was 
with us, showed greater energy in applying himself to his duties, or 
greater anxiety to follow out the orders of his superiors, than Mr. Allender. 

(Hear, hear.) I believe in Mr. Allender we shall have a most able super- 

intendent, a person upon whose judgment we may fairly and safely rely. 
(Hear, hear.) We are fortunate in having the services of a most able and 
zealous manager in Mr. Wiggins, who has undertaken the additional 

duties which would be thrown upon his department by the suppression of 
the secretariat, and Iam quite sure that the whole matter will now be in 

a much more satisfactory condition; and it is also of great importance to 

you to know that with these improved arrangements, no additional expense 

will be incurred, but that, on the contrary, a saving will be effected, 
because we have to pay our agent a very large sum for re-investments. 
That will no longer take place. Mr. Allender will undertake that as a 

part of his duty, and we believe the greatest economy will be observed 

at the bank. We have laid down the most stringent rules for its manage- 

ment. We shall, of course, have to send out another gentleman, whom 

we have in our eye, to Bombay—Mr. Allender going to Calcentta—and 
we believe, under these circumstances, we shall be able to ascertain at all 
times the fullest information on the position of our affairs, and, at 





. fe: = UV FP Paes 


ae oe 


ore 











Land Mortgage Bank of India. 959 


the same time, secure the most implicit obedience to our instructions. 
(Hear, hear.) The next point is, we have been directing our efforts to 
effect such economical arrangements in the management of the bank as 
are practicable and consistent with effective management; and with this 
view, as we state to you, the number of the directors has been reduced, 
and we ask for authority to alter one of the provisions of the deed, and to 
lower the minimum number of directors to five, so that in the event 
of it being considered necessary, the number may be still further reduced. 
To effect this reduction, four gentlemen—H. L. Bischoffsheim, Esq., P. 
Northall Laurie, Esq., Jervoise Smith, Esq., M.P., and H. Worms, Esq.— 
have been elected to the honorary position of the trustees of the bank. 
Of course, as these are honorary positions, they involve no expense what- 
ever; and inasmuch as the qualification of a trustee is the qualification of 
a director, you ensure that interest, if on no other ground, of your 
trustees being considerable shareholders. 

A Shareholder— What is the qualification ? 

The Chairman—200 shares. I think it a matter for great congratulation 
that the board has obtained the co-operation of two of the largest pro- 
prietors in this bank, viz. :—Mr. Fitzwygram and Mr. F. R. M. Gossett. 
Mr. Fitzwygram holds 1,300 shares; Mr. Gossett, I believe, holds some- 
thing like the same number, and represents no less than £30,000 of 
debentures. You, therefore, have here two gentlemen, with these very 
large stakes, having satisfiel themselves by a most careful and minute 
investigation intv the affairs of the company, associated with the direction. 
I think that is a matter of satisfaction and encouragement to us to know. 
(Hear, hear.) I believe, gentlemen, I have now gone through every item 
of importance ; at the same time, if any further information is required 
we are here for the purpose of giving it. I will, therefore, conclude these 
observations, thanking you for the attention I have received, by moving 
that the report and statement of accounts now presented be received, 
adopted, and printed for circulation among the proprietors. (Hear, hear.) 

Mr. Fitzwygram said it might appear presumptive of him, having so 
recently joined the board, to rise to second this resolution, but it might be 
satisfactory to them to hear from one who had had nothing to do with the 
bank’s past transactions, his opinion of its position at this moment. 
Immediately upon joining the board he set to work to make his own inde- 
pendent investigation of the bank’s affairs. He had made that investigation, 
and he had great pleasure in seconding this resolution. He was justified 
in saying that this was as straightforward and as honest a report as any 
board of directors ever put before any body of shareholders. (Hear, hear.) 
The Chairman had somewhat understated the interest he had in the com- 
pany. He held 950 shares in his own name, but he represented persons 
holding 750 shares more. .Many of his friends had also invested largely 
in debentures. Previous to joining the board, and while occupying a seat 
on the other side of the platform, he had entertained grave doubts about 
his liability, but since joining the board, he had given this matter his 
consideration, and these doubts had been dispelled. He thought their 
best thanks were due to their esteemed friend Mr. Boyson for the trouble 
he had taken in going out to India at the risk of his life, to investigate 
personally the affairs of the bank. (Hear, hear.) 

Mr. Eley then rose and proceeded, in a speech of considerable length, 
and in language not at all times the most complimentary, to comment 
upon the past history and conduct of the bank’s operations. His remarks, 
however, were a —s of what he has said at so many previous half- 
yearly meetings. He alluded to the fact that in April, 1867, the losses of 
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the bank were estimated at £60,000; in October last £20,000 more was 
added to that amount, upon the advice of Mr. Boyson, and now their esti- 
mated losses had still further increased to £112,600. He referred to the 
original promotion of the company, and expressed an opinion that the 
company was not formed for the benefit of the shareholders, but of the 
directors and their friends, who he believed had put £200,000 into their 
pockets in share premiums, when the shares were first issued, the issue 
being at 4 per cent. premium. He also expressed his opinion that nothing 
would be received from the agents, nor would any bond fide proceedings be 
taken against them, and for the reason that they were connections in one 
way or other of the directors and promoters. He also commented upon 
the present rate of expenditure, and thought it might fairly be reduced to 
£4,500 a year, which would enable the directors to retain £150,000 worth 
of debentures. He also thought it of the utmost importance to the bank, 
in the present critical state of its affairs, to appoint as one of its auditors a 
gentleman from among the body of the proprietors, and at the proper time 
he should move the appointment of a gentleman in the place of one of the 
present two gentlemen, who were both nominees of the board. He ex- 
pressed himself strongly opposed to the issue of any further debentures 
(even to replace those falling due) by the directors, and concluded by 
moving as an amendment, “that, while leaving to the unfettered discre- 
tion of the directors the realisation of the securities on which loans were 
overdue, the meeting did not concur with the directors in the policy of 
becoming tea and coffee cultivators and manufacturers, which they believe 
would, if adopted, result in additional loss. Further, concurring in the 
opinion of the directors that the maturing debentures can be provided for 
without difficulty, and convinced that under existing circumstances no de- 
debentures can be issued except at a great discount, the shareholders are _ 
opposed for the present to the issue of any debentures to meet those fall- 
ing due.” 

Mr. Roscoe secouded the motion proposed by Mr. Eley, and entirely 
agreed with that gentleman in what he had stated with regard to the 
management of the company. So bad had been that management, in fact, 
that he was of opinion that the very best course for the shareholders to 
pursue was to wind up. At any rate, he was strongly in favour of that 
course. Much prejudice existed against the Court of Chancery, but he 
thought that the evils resulting from the commercial morality and pro- 
ceedings of the last few years were much worse than any that could arise 
from the Court of Chancery. 

Mr. Stephenson said that, in common with many others, he had been 
dazzled with the brilliant prospectus issued by the company, and by the 
financial Indian fame of Mr. Laing, who had since, fortunately for himself, 
retired from the directorate at the proper time. 

Mr. John Gossett was strongly against the working of the tea estates. 
He was also in favour of the proposition for winding up. No doubt, when 
Mr. Laing was a director, great profits had been made by the board. It 
was very difficult to tell exactly what losses had ensued by the policy the 
board had pursued. The directors, no doubt, had decreased their holdings, 
and he for one would like to know what was the amount which Mr. Laing 
held in the company at the present time. He had himself watched the 
list of shareholders, and he could tell them that that list was in a very 
different state to what it was when this company was first started. They 
could not hope to succeed in carrying any motion—the directors were too 
strongly fortitied with proxies to enable them to do that—but they could 
watch the list of the shareholders, which would, he thought, give them a 
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great insight behind the scenes, and enable them so to act as to know 
when to sell out at the proper time. 

Mr. Fitzgerald gave his cordial support to the motion. This company 
revealed a system of gross mismanagement—he would not characterise it 
by a stronger name—which, he believed, was unparalleled in joint stock 
enterprise. Mr. Laing was a man whom he held in profound contempt ; 
but still, he thought the present board was one to whom they could not 
refuse their respect and confidence. Nothing improper could be laid to 
their charge ; they had, it was true, sustained great losses, but they were 
such that the board could not have helped. He believed that the worst 
of the case had been laid before them, and that their directors had been 
straightforward and honest in their disclosures. He thought that the 
worst was known, and that nothing had been hid. It would be perfect 
madness, and thoroughly suicidal in them, to adopt such a resolution as 
that which Mr. Eley proposed to them, and therefore he advised the pro- 
prietors to pause and consider the circumstances before they voted for it. 
The directors were the best men to get them out of the mess they were 
at present in, and therefore it was their wisest course to reject that gentle- 
man’s amendment. 

Mr. F. R. M. Gossett (Director) was a large shareholder in the com- 
pany, and, moreover, represented the interests of those who, like himself, 
held largely both in shares and debentures in the bank. He did not pre- 
tend to say that he was not dissatisfied with the past management. He 
was very much dissatisfied, and therefore had joined the board to look 
after his own interests. He held 1,300 shares in the company, and there- 
fore his stake was considerable. There was no doubt that there was great 
jobbery in the formation of this company. He did not agree in letting the 
tea estates go to the devil, as was proposed. They were obliged to keep those 
estates going, and they had estimates of what would be required for that 
purpose, and of the amount which those estates would yield, which he 
thought justified them in entering upon the plan. As for what had been 
said with regard to liquidation, that was perfect madness. Directly that 
was proposed the shareholders would have a call of £4 per share on them 
—in all likelihood £8 per share would be required, as many holders of 
stock would not be able to pay the call’ With respect to these agents who 
had brought them into so much mischief and disaster, if they can by any 
possibility be made to pay, they shall. He wasas angry as anybody at the 
way in which their property had been mismavaged, and he was determined 
that the agents should be made to suffer if the law could make them. 
It would be most fatal to the interests of the company that any one of the 
directors should retire from the board. It was but right that those gentle- 
men should stick to them in the present state of the company. He was a 
large shareholder, but he was in favour of sticking to the ship. There 
were a large number of shareholders in the company who held heavy 
holdings, and he found that whereas these gentlemen were in favour of 
what the directors pro to do, it was only the holders of five shares 
who created the disturbance and endeavoured to injure the property of the 
company. It was only prudence to support the present board. There was 
no hocus pocus work there—everything was he assured them fair and above 
board. The present directors were, instead of being opposed, entitled to 
the shareholders’ thanks. 

Mr. Stone was a large shareholder, and yet he supported Mr. Eley’s 
motion. He had no confidence in their directors. They had mismanaged 
the property in the most disgraceful manner. He reviewed the operations 
of the company as detailed in the various reports, and criticised the results 
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obtained. Inaspeech of some length, but which, from the low and hurried 
tone in which it was delivered, was difficult of a ension, he charac- 
terised the various reports of the directors as contradictory, and the general 
manner in which their business had been conducted as bad. He condemned 
the manner in which they had been led up to the enormous losses sustained 
—first being told that Mr. Boyson had made a minute calculation, and 
had found that their probable losses would be only about £20,000 additional. 
From this sum they had increased, until now their losses were estimated 
at the present enormous sum. 

Mr. Oliver followed on the same side. 

Mr. Eley observed that in the report for October, the directors had 
stated that Mr. Boyson had made a searching and minute examination in 
every item, and had found that their losses would only be some £20,000 
additional. The hon. gentleman then proceeded to read the paragraph 
mentioned, and went on to say that how could there have been a minute 
examination into the assets of the company when losses to such a large 
extent had since occurred? How could any dependence be placed upon 
the estimates of the directors with regard to their probable losses after this 
example of their foresight? How had the shareholders any guarantee 
that the present estimate would not be largely exceeded. 

Mr. Boyson said that there was one point on which he should like a 
perfect understanding, as he thought that at present there was some mis- 
conception on the part of the shareholders. On the very night that he 
had arrived in India he had had a long conversation with the senior partner 
of the firm who were their agents there, and after the admissions made by 
that gentleman, and what he had gathered from other sources, he came to 
the conclusion that £20,000 fossa be the probable loss. He had taken 
advantage of the mail for England, starting the next morning, to inform 
the directors that they would have to be prepared with at least £20,000 to 
meet those losses, and his after advices did not arrive until the meeting. 
With regard to the tea estates, all he had to say was there was no intention 
on the part of the company to become tea or coffee growers or manufac- 
turers. They had these estates, and it was their best policy to hold them 
until such time as they could dispose of them to advantage. 

In reply to inquiries, Mr. Boyson stated that the company had chiefly 
made advances to tea companies and Europeans—there were but few 
natives to whom the company had made advances. The price of land in 
India was much below its real value—much less than the nominal value 
which it had attained during the mania. Hé was not himself a practical ~ 
tea grower. He could not call to mind a single tea company which was 
paying, besides the Assam Tea Company, and that at the present moment, 
although they had paid high dividends, were not in a position to do so 
now. 

The Chairman, in reply to the several remarks, said that after the very 
long, and, he was bound to say, very temperate and fair discussion that 
had taken place, he should detain them with only a very few remarks. 
With respect to the suggestion of a hon. gentleman, that when they met 
this time twelve months they should be prepared to submit to the pro- 
prietors a separate — detailing the result of the cultivation of the 
tea estates which they had taken over, the directors would be anxious to 
do this for their own protection. The mistake under which many of the 
speakers seemed to labour was that it was intended that they should go 
into tea cultivation. One gentleman, Mr. Roscoe, had gone as far as to 
hint that they might become cotton cultivators. Now, they had no such 
intention. They only intended to keep these tea estates under cultivation, 
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with the view of getting rid of them at the earliest possible period. 
After again referring to the appointment of Mr. Allender as agent and 
superintendent in India, and stating that the strictest economy would be 
exercised in all departments of the company’s affairs, the chairman said 
it had been suggested that the directors might issue debentures at a 
ruinous discount. What wasithefact? The first issue was at £83. 6s. 8d., 
and that subsequently rose to £87; and it was the determination of the 
directors not to issue debentures under £87. (Hear, hear.) One share- 
holder had said something about the company’s intention to send out 
gardeners to India to teach the coolies how to cultivate tea, This was a 
delusion entirely ; it was one of those delusions which was spread about 
so industriously for the purpose of depreciating their property. (Hear, 
hear.) They would as soon think of sending out bishops as gardeners, 
(Laughter.) Then, Mr. Eley had said that no mention was made in 
the articles with respect to the qualification for a trustee. That was so; 
but the qualification was fixed by a special resolution of the board. 
Another gentleman had advised the shareholders to watch the share 
register. He advised them to do so, and by this means they would see 
who it was that supported, and who it was that were continually attack- 
ing the directors. (Hear, hear.) The directors held no less than 5,000 
shares, and he thought that was a pretty good guarantee that they would 
do the best for their interests. He strongly condemned the conduct of 
gentlemen with five shares coming there and depreciating their property. 
Theirs was a business not to be depreciated by miserable insinuations 
with respect to the auditors ; he would ask them, had they not the most 
perfect confidence in their present auditors? Was there any insinuation 
that there was anything wrong in the accounts? That would be the in- 
sinuation, if Mr. Eley succeeded in displacing any one of those gentle- 
men merely to substitute a nominee of his own. (Hear, hear.) The 
position of the company was, he was ready to admit, very unsatisfactory, 
but they were there, as men of business, to get it out of its present difli- 
culties, and to do the best they could in the future. (Hear, hear.) He 
hoped, therefore, in conclusion, that the meeting would support the 
directors in what they recommended, being ass that it was for the 
best interests of the company. The chairman proceeded to put Mr. 
Eley’s motion, and on a show of hands it was lost by 21 to 37. The 
original motion for the adoption of the report and accounts was then put 


and carried. The chairman then ed to move the re-election of 
~ retiring auditors, Messrs. J. Hill Williams and Wm. H. Hughes, 
when 


Mr. Eley rose and said, that in accordance with the intention he had 
expressed at an earlier stage of the meeting, he would move that the 
name of Mr. John Gossett be substituted for that of Mr. Hughes. It was 
most important that one auditor at least should be appointed by the 
shareholders, and that no nominee of the directors should audit their 
accounts. He did not make any complaint against the present auditors. 
He had no personal feeling against them as he knew neither gentleman. 

The motion having been seconded, on a show of hands was lost, and 
the original motion carried. 

The Chairman said that the business of the ordinary meeting was at un 
end, and he should pro forma leave the chair. The business of the extra- 
ordinary meeting was to pass the resolutions which had been read. He 
then moved that “The minimum number of directors be five instead of 
eight, as now declared by article 55 of the articles of association.” The 
motion was carried, He then moved that “The directors be, and they 
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are hereby authorised and empowered for and on behalf of the com- 
pany to act as follows:—To purchase or otherwise acquire the equities 
of redemption in estates mortgaged to the company, when sold under 
the order of a court of justice or otherwise, whenever, in the opinion 
of the board, the objects of the company will be promoted by their 
becomihg absolute owners of the mortgaged property. To continue the 
cultivation of the estates in the possession of the company as mort- 
gages or absolute owners, and to defer the sale thereof until they shall 
icem it expedient to sell the same, also to manufacture and sell the 
produce thereof, and to adopt all measures necessary for the purposes 
aforesaid.” 
This motion was also carried, and cordial votes of thanks having been 
to the chairman and directors, and to Mr. Boyson, for the trouble 
and pains he had taken in proceeding to India and investigating the com- 
pany’s affairs there, the proceedings terminated. 


An extraordinary general meeting of the shareholders in this company was 
held at the offices of the bank, 17, Change Alley, on the 14th August, for 
the purpose of considering, and, if approved, of confirming certain special 
resolutions, which were approved of and passed at the extraordinary meet- 
ing ae) on the 30th July last. Mr. J. R. Boyson, one of the directors, 
presided. 

The manager (Mr. J. Wiggins) having read the advertisement conven- 
—™ meeting, 

he Chairman said—Gentlemen, I need not trouble you with any de- 
tailed remarks, for the business of this meeting, as you are aware, is of a 
very limited nature. It is simply to deal further with the special resolu- 
tions that were passed at the last meeting, asthe law requires, by confirm- 
ing them, or otherwise. The reasons for putting these resolutions before 
the shareholders were so fully gone into, and so fully discussed by our 
chairman at the last meeting, that I do not propose to go, on the present 
occasion, into any detailed remarks, beyond saying that, as farasI am able 
to judge, the confirming of these resolutions will add materially to fur- 
thering the interests of the bank. (Hear, hear.) I will therefore propose 
to you the confirmation of the first resolution, which reduces the minimum 
number of directors from eight to five; and I will, therefore, move— 
“That the minimum number of directors be five instead of eight, as now 
declared by article 55 of the articles of association.” 

This having been seconded, 

Mr. Burke rose and said he had never before attended a meeting of the 
bank, and what he knew principally of its affairs was from the report that 
had been circulated among the shareholders of what took place at the last 
meeting. He must confess that it appeared to him, from reading that 
report, that their affairs could hardly be in a worse position than they 
were at that moment. He gathered not only from this report, but he 
gathered from that which was the test of the value of this undertaking— 
viz., the share market—that their capital was practically gone, and before 
confirming these resolutions, he desired to know something of what their 
prospects were of going on. It appeared to him that they had been work- 
ing at far too great a cost, and they now proposed to go on keeping up this 
company, with its capital practically gone, and at the same enormous ex- 
penditure. He should no doubt concur in the resolution to reduce the 
number of their directors, if at the same time they reduced very materially 
the expenses of management. He thought that £1,500 as remuneration for 
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the directors was a very large amount, and ought to bereduced. He com- 
plained that very little actual work was done by the board in London, the 
real business of the bank was done by the solicitor and agents in India. 
He thought the expenses of management ought to be considerably reduced. 
The bulk of their business was done in India. 

Mr. Fitzwygram said that, as a new director, he might mention one 
fact that did not come out at the last meeting, that the old directors last 
year gave up £1,000 of theirremuneration towards defraying necessary ex- 
penses inIndia. This fact was not mentioned at the last meeting, and as 
he had only recently joined the board, he considered it only fair to his 
colleagues that this should be made known. Theremuneration of the nine 
directors at that time was £2,500 and they only took £1,500. 

A Shareholder asked what advantage the reduction in the number of 
the directors would be to the shareholders? If it would not be an advan- 
tage in a money sense, or only, comparatively, a very small advantage, it 
seemed to him that to reduce the number of directors would be a positive 
disadvantage to the company. Upon the old board they had some of the 
best names in the City of London. If they changed their direction and 
took out of it such names as Mr. Smith, and Mr. Bischoffsheim, names of 
weight and power in the city, unless they were gaining some positive pecu- 
niary advantage, the withdrawal of their names was a disadvantage to the 
bank. (Hear, hear.) He thought the shareholders were entitled to know 
what advantage accrued to them by this reduction in the directors. 

Mr. Fitzgerald said it would be an exceedingly good plan if all com- 
panies were to appoint a board of superintendence, similar to that of 
Commissioners of Inland Revenue, who should receive a fixed salary, and 
who should attend regular hours each day. He thought if this was 
adopted they would hear no more of the mismanagement of which they 
had heard so much in the past. 

Mr. Saunders next addressed the meeting, and in the course of his 
remarks complained that the directors had refused to transfer some shares 
which he had sold, a very unusual step, he contended, for any joint stock 
company to take. He also complained that, if the system of checks, which 
the shareholders had been told was exercised over the agents of the com- 
pany in India, had been carried out, the losses which they now deplored 
could not possibly have arisen. 

The Chairman, in reply, said, that in answer to the questions that had 
been asked respecting the reduction in the number of directors, an imme- 
diate saving would accrue to the bank of £1,000 a year. Another reason 
which influenced the directors in putting forth this resolution was, that 
five would, probably, constitute a better working direction than a larger 
number, more especially if the five gentlemen appointed were in a posi- 
tion to devote some of their time and attention to the interests of the 
bank, than gentlemen whose time was occupied in other ways. With 
reference to the suggestion that the board might have called for a tabular 
statement showing the value of the properties in which they were inte- 
rested, he explained that these advances had been made upon the wisdom 
and discretion of the company’s agents in India; and they had in the 
Office a certificate signed by the agents at the various presidencies, to the 
effect that the whole of the enquiries which Mr. Saunders had 4 
had been made, and that they believed it to be a safe and secure loan for 
the bank. The mischief was done before this board had an opportunity 
of checking it ; the money was lent ; and the board had a right to assume 
that reasonable and proper precaution had been taken in making these 
advances. They were also advised that they had a legal claim on the 
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agents for some portion of their losses. (Hear, hear.) With respect to 
the transfer of shares, that was a very responsible and at the same time a 
very disagreeable duty. They were bound by the articles of association, 
when they accepted a register of transfer, to see that the transferee was a 
gentleman whose means were equal to those of the transferor. If they 
did not do so, they would be doing a positive injustice to the body of 
shareholders. If a call should become necessary, they run the risk of 
throwing the burden of that call upon the shoulders of the other share- 
holders, in consequence of the incompetency of one or two to pay them. 

After some further remarks, the resolution was unanimously adopted. 

The Chairman next moved the following resolution, remarking that it 
was the wisest thing that could be done in the interest of the company— 
“That the directors be, and they are hereby, authorised and empowered 
for and on behalf of the company to act as follows :—To purchase or other- 
wise acquire the equities of redemption in estates mortgaged to the company 
when sold under the order of a court of justice or otherwise, whenever in 
the opinion of the board the objects of the company will be promoted by 
their becoming absolute owners of the mortgaged property. To continue 
the cultivation of the estates in the possession of the company, a8 mortga- 
gees or absolute owners, and to defer the sale thereof until they shall deem 
it expedient to sell the same; also to manufacture and sell the produce 
thereof, and to adopt measures necessary for the purposes aforesaid.” 

vee Harrison (director) seconded, and the resolution was carried unani- 
mously, 

On the motion of Mr. Fitzgerald, a cordial vote of thanks was accorded 
to the chairman, and the meeting separated. 


& 
- 





ISLE OF MAN BANKING COMPANY, LIMITED. 


Tue sixth half-yearly ordinary general meeting of the shareholders of this 
banking company was held on the 3rd August, at St. James’s Hall, 
Douglas, for the purpose of receiving the report of the directors, the 
appointment of auditors, and transacting other ordinary business. W. 
Callister, M.H.K., of Thornhill, chairman of the board of directors, 
presided. 

The Chairman said that in accordance with the deeds of association, 
which required them to meet every half-year, they were met there on that 
day, and a very excellent provision it was, inasmuch as it gave the 
shareholders an opportunity of calling their directors to account. In this 
instance, however, such was evidently the satisfaction evinced by the 
shareholders with the report that the directors had been able to issue, that 
the attendance was so very slender. He believed he was perfectly justified 
in saying that the shareholders were perfectly satisfied with the proceed- 
ings of the bank during the past half-year—at any rate the directors had 
had nothing but good news to report at every meeting they had held. He 
did not intend to detain them on that morning, as it would be injudicious 
to do so, but would at once proceed to business, and call upon the manager 
to read the notice convening the meeting, also the directors’ and auditors’ 
report and balance-sheet for the past half-year. It was necessary to do 
so in “*¢ to comply with the provisions of their own deed. 


Mr. J. J. Karran, the manager, then read the following rt and 
balance-sheet :— : batt a 
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“In submitting the sixth half-yearly report, the directors have much 
pleasure in referring the shareholders to the annexed balance-sheet and 
statement of profit and loss as on the 30th June last (with auditors’ report 
thereon), from which it will be seen that the gross profits for the half-year 
amount to £2,270. 11s. 7d., and after deducting current expenses there 
remains a net profit of £1,924. 19s. 7d. This sum added to £749. 14s. 6d., 
the unappropriated balance from the preceding half-year, makes a total 
of £2,674. 14s. 1d., which amount the directors propose to apply as 
follows, viz. :—£840 in payment of a dividend at the rate of 7 per cent. 
per annum on the paid-up capital ; £75 to account of bank premises, fix- 
tures, d&c., being at the rate of 15 per cent. per anntim on the original cost ; 
£25. 4s. in payment of auditors’ fees for past audit; and £662. 9s. 10d. 
(being one-half the amount of profit exceeding 5 per cent. per annum), 
to the reserve fund, making the amount at credit of that account 
£2,843. 8s. Td., thus leaving a balance of £1,072. 0s. 3d. to be carried 
forward to profit and loss account for the current half-year.” 

The auditors’ report was as follows :— 

‘* We, the auditors appointed at the last general meeting of the Isle of 
Man Banking Company, Limited, having duly examined, compared, and 
checked the balance-sheet for the half-year ending the 30th June, 1868, 
now beg to submit to the directors and shareholders our satisfaction that 
said balance-sheet is correctly drawn up, and that it shows the true 
position of the affairs of the bank at that date. We have looked into all 
the securities held by the bank, and consider them to be good and suffi- 
eient, as well as all other outstanding debts set forth in the balance- 
sheet as assets of the company. "We may state that we visited the branches 
of the bank at Ramsey, Castletown, and Peel, counted the cash in hand, 
and compared the returns sent in by the agents with their books and 
vouchers, all of which we found to be correct. We are happy to state 
that every necessary explanation and information was freely afforded us, 
both at the head office and branches.” 


Balance-sheet, 30th June, 1868, 
Dr. LIABILITIES, 


Capital £150,000 in 15,000 shares of £10 each, 12,000 of 
which have been issued on which £2 per share have been 


MUO «pce neem, = 40 _ oom: «(i090 ee” er er £24,000 0 0 
Amount of deposiis a ee ee ee ee 150,146 9 8 
Amount of notes in circulation Si. si) ieee: ) eee De 18,287 0 0 
Rebate of interest on bills current ...  ... see vue aes 334 15 7 
Dividend account for unpaid dividends... ase ese nee 1218 5 
Reserve fund -_ a... ie se de wee le 2,180 18 9 
Profit and loss account, being net profit as per annexed 

statement ... Re mM” aa ae a” a ae 2,674 14 1 

£197,636 16 6 
————— 
Cr. ASSETS. 


Cash in hand and at bankers ere a ae ee £38,135 18 10 
Bills discounted and advances on current accounts nee 97,490 7 1 
Securities, including security for issue of notes adet vm 60,485 9 4 


Adjusting account of interest ey en 656 17 4 
Bank premises, for alteration in buildings, and for bank 
fixtures and furniture er ee ee 868 3 11 





£197,636 16 6 
—————— 
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PROFIT AND LOSS. 
Dr. 


Total amount of interest paid and owing by bank, on 

deposits at head office and branches, and for rebate on 

BOS CHEPGRE. . cre ceo, 008, 90P , 800; 09h)» she. lowe £3,927 13 8 
Total amount of commission paid by bank, including bankers’ 





commission for payment of drafts, &c. cco ane _one 8 9 5 
Current expenses for half-year at head office and branches, 
including salaries, directors’ fees, rents, postage and 
foreign bili stamps, stationery, &c. ... 12 see ae 845 12 0 
Balance, being net profit for half-year, carried down Sem 1,924 19 7 
£6,783 14 § 
———= 
Cr. 
Total amount of interest reccived by and owing to bank on 
sundries at head office and branches... £5,973 11 5 


Total amount of commission, &c., received by and owing to 
bank on sundries at head office and branches coe ate 810 3 3 
£6,783 14 8 


—  ____ 
a a en LN 








Balance from last half-year, £749 14s. 6d.; balance brought 
ie | celts «0b dei“ Sasa £1,924 19 7 








The Chairman said that the shareholders could not be otherwise than 
perfectly satisfied with that report, and he hoped they would always be 
able to present so satisfactory a report as they had done on that occasion. 
One of the great guarantees of the security of this bank was that there was 
an iuiepenioah audit every half-year, and it must be borne in mind that 
this was the only banking institution in this country which opened itself 
in this way to an independent audit. He believed that the real reason and 
the cause of the many instances of similar ‘institutions having come to 
grief was that there was no provision of this description in connection with 
those institutions. He had therefore great pleasure, as chairman of 
directors, in moving the adoption of the report and balance-sheet, and that 
the dividends, payable in accordance with the terms of the report, should 
be receivable on and after the 10th instant. 

Mr. Jas. Spittall seconded the motion, which, on being put, was declared 
to be carried unanimously. 

The Chairman said that the only business which remained to be trans- 
acted was the appointment of auditors. By a provision of the deed of 
association it was necessary that one of the auditors should be a profes- 
sional accountant from the other side of the water. Mr. Holt, who had 
been their professional auditor in the past, had offered his services on this 
occasion, and he was not aware that any other gentleman had applied for 
the appointment, but it was open to the shareholders to propose any 
other auditor in England or Scotland. 

Mr. T. Cubbon moved that Mr. Holt should be appointed, which was 
seconded by Mr. J. Moore, and agreed to. 

The Chairman said they had now to appoint a local anditor, and Mr. 


- Lyell and the Rev. H. C. Davidson had acted before, and although these 


geutlemen had given great satisfaction to everybody connected with the 
bank, the shareholders were at liberty to propose anyone else. 
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The Rev. H. C. Davidson said he had lately had more experience than 
any other gentleman present of Mr. Lyell’s efficiency in the discharge of 
his duties, and he had therefore very great pleasure in moving that Mr. 
Lyell should be appointed to the office. 

The Rev. W. Cromie seconded the motion, which was carried. 

The Chairman said there was one circumstance connected with this bank 
that afforded him great satisfaction—that was that the profits derived 
from this institution were profits derived from the Island, and they 
therefore conferred much benefit on the people of the Island. Thus, if 
that bank realised from £4,000 to £5,000 a-year, as he had no doubt it 
would, it would be so much more towards enriching the Island. That 

P bank might do but little in this direction, but everything of this kind 
was a positive benefit to the country. 

The Rev. H. C. Davidson said it was usual on these occasions to propose 
a vote of thanks to the directors. As he had said before, he thought that 
he with his co-auditor during the past half-year who, he was sorry to say, 
was not present, had a pretty accurate knowledge of what these gentle- 
men had done on behalf of this national institution, and it became his duty 
to propose a vote of thanks to those gentlemen for their services. That the 
success of any undertaking depended very much on its management might 
be taken as an axiom, and if they judged of the success of this company by 
that criterion, he thought that the thanks of this meeting were rightly due 
to those gentlemen who had so successfully conducted it. In moving a 
vote of thanks to the directors he must not forget the manager and agents 
of the company, who had, no doubt, greatly contributed to the success of 
the institution. 

Captain M‘Gregor said it gave him great pleasure to second that motion. 
He must also say he was much pleased with what he heard of the 
officials, as everybody spoke of the courtesy they met with at the bank, and 
they had all great cause to be satisfied with the proceedings hitherto. 

The resolution was carried unanimously. 

Mr. W. F. Moore had great pleasure in moving a vote of thanks to the 
chairman for his able conduct.in the chair. 

The motion was duly seconded and carried unanimously. 

The Chairman said he was very much pleased, so far as he was concerned, 
with the manner in which the shareholders had testified their approval of 
the conduct of the directors. On behalf of the directors he might say that 
they felt laid under a new sense of obligation by their appreciation of their 
services. The position they occupied was not without its responsibilities, 
but it had a very considerable amount of responsibility connected with it, 
and the directors felt, as he felt himself, that it was a matter of pride that 
this institution should succeed. They had devoted their best energies to 
accomplish this, and it was exceedingly gratifying to find that so far they 
had nothing but good news to report. In a few years he 2 to see the 
bank occupying a higher position than it did at present. Now they had 
15 per cent. per annum of a profit, and had great reason to be satisfied 
with the success that had been achieved. That this institution had been able 
to occupy this position was something for them to be proud of. The share- 
holders had not received 15 per cent., but only seven per cent., but they must 
remember that the remainder was placed to their credit at the bank. When 
the reserve fund reached £12,000, they would then receive the full benefit 
of their profit, and when they refle that in 2} years they had been able 
to get their reserve fund to £4,000, or one-third of what they had to put on 
one side for the reserve fund, they had every reason to be proud of the suc- 
cess they had achieved. 
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Mr. J. J. Karran returned thanks on behalf of himself and the other 
ofticers of the bank, for the compliment the shareholders had paid them. 
He assured them that they had done their best to serve their interests, and 
he hoped they would continue to enjoy their confidence. (Cheers.) 

The proceedings then terminated. 


LONDON AND SOUTH WESTERN BANK, LIMITED. 


Tue tenth ordinary general meeting of the shareholders in this bank was 
held at the City Terminus Hotel, Cannon Street, on the 5th August, to 
receive the directors’ report and statement of accounts, to declare a 
dividend, and for other business. Mr. George Kerr presided. 

The secretary (Mr. E. Gordon Cleather) read the advertisement con- 
vening tlie meeting, and the following report was taken as read :-— 

“ The directors have to submit their report for the six months ending 30th 
June last. The continued depression of trade, coupled with the low rate 
of money, has tended cousiderably to curtail the profits of the bank during 
the past half-year ; but the directors consider it right to inform the share- 
holders that during the last two months ending 31st July, the business of the 
bank has improved, and they are satisfied that if such improvement is 
maintained, the profits will increase in a satisfactory manner. On the pre- 
sent occasion the directors recommend a dividend for the last six months of 
five shillings per share, free of income-tax. After making provision for bad 
and doubtful debts, and after the payment of the proposed dividend, there 
will remain a balance of £1,100. 17s. 2d., which they recommend shall be 
y yg as follows, viz., £539. 19s. 2d. for rebate on bills not due, and 
£560. 18s. Od. to be carried forward to next half-year. The directors have 
had under consideration the desirability of reducing the present liability 
on the shares, to such an extent as may be satisfactory alike to the share- 
holders and customers of the bank, and with a view to carry out such 
arrangement, they have instructed the bank’s solicitors to prepare the 
necessary forms and obtain legal opinions on the subject. The directors 
propose, if they find no impediment exists, to call the shareholders together 
at an early date, to determine as to the mode of carrying out such reduction. 
The dividend will be payable at the head office, or at any of the branches, 
on and after the 12th of August.” 


Dr. Balance-shect. 
Capital paid up ... 2.0 soy ceo 1 ove ee te cee cee oe & 200,000 0 0 
Reserve fund eee 3,000 0 0 
Amount due by the bank on current, deposit, “and other accounts 511,954 9 5 
Liabilities on acceptances... ... «- ooo §=—«*3:.7, 728 0 0 


Balance of profit and loss brought from last : account, “E850. 19s. 4d.; 
gross profits for the half-year, £16,381. 18s. 6d... a4. eee =—:17,232 10 10 


£749,907 0 38 











Cr. —— 
Cash in hand and at eall . P ‘we -- £63,687 12 5 
Bills discounted, loans, and temporary advances to customers . ese 649,245 13 0 
Bank premises—freehold and leasehold—iurniture and fixtures .. 25,342 1 2 
Current expenses—head office and branches ... ... «0. oe se» 10,467 12 0 
Interest paid on current and deposit accounts, &c. soe eee eee 3,164 1 8 


———— 


£749,907 0 3 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Current expenses a8 ADOVE — wae tae tee nee wee ee vee £10,467 12 0 
I ils, tiie ete an tates: abet plete ieee Tues aca 7 a 
Dividend at the rate of five shillings ;.. hare ... ws eee ane 2,500 0 0 
Carried forward to profit and loss new account: rebate on bills 

not duc, £539. 19s. 2d.; balance of unappropriated profit, 

Ew «ase. oe we. saw 00h oe A ae Oe 1,100 17 2 


-——__ 


17,232 10 10 


Cr. 


Balance brought from last account... «+ 


et tT erry £850 12 4 
Gross profits for the half-year =a. ane 


eon ote wees, S81 1S 


£17,232 10 10 
o—enemeneinnieene 


The Chairman, in addressing the meeting, said—Gentlemen, will you 
take the report as read, or shall the secretary read it? (“Take it as 
read.”) Then it becomes my duty to move its adoption ; and in doing so 
I hall briefly allude to several items dealt with. In the first instance, 
you will observe that the amount due by the bank on current, deposit, 
and other accounts, is some £33,000 more than in the previous half-year. 
The Jiabilities on acceptances are something over what they were in the 
previous half-year; but the directors consider that they are amply 
secured, so that I will not detain you by comment upon them. On the 
other side, the expenses of conducting the business of the bank may 
appear somewhat larger than they were, but taking into account the in- 
creased charge for income-tax, and several other extraordinary charges, 
there is an actual diminution of something like £500. The gross profits 
of the bank, you will observe, are £3,000 less than they were in the pre- 
vious half-year, arising, as you may all readily imagine, from the contrac- 
tion of business, and the general depression which has now so long 
prevailed. (Hear, hear.) Well, that will account undoubtedly for the 
diminished dividend which we offer you this half-year. The expenses, I 
may observe, are the same as they would be for a much larger business, 
when that arrives, as we have no doubt it will in good time. (Hear, hear.) 
The bank premises are about the same as they were last half-year, only a 
small increase caused by certain alterations in the branch at Plymouth. 
I may also observe that we expect at future meetings to show, if possible, 
a material reduction of this amount; at all events, it will be, if anything, 
decreased ; there will be no further increase. (Hear, hear.) Now, refer- 
ring to the general business of the bank, you will observe that there is 
an improvement, although that improvement is small. (Hear, hear.) 
We have £32,000 more balances, and £16,000 more in cash and at call 
than in the previous half-year. During the last two months, as you will 
observe, we have had a real improvement in the business of the bank. 
That improvement, though it may be somewhat slow, is solid and steady, 
and we expect it will continue in the future. (Hear, hear.) Another very 
important statement, which I am sure will be very satisfactory to the 
proprietors, is, that during the six months from the 31st of December to 
the 30th of June, 382 new accounts have been opened at our various 
branches, and at the head office, and since the Ist of July, no less than 
118 further additional accounts have been added to the list. (Hear, hear.) 
I think, therefore, gentlemen, that we may safely place before you this 
report as a satisfactory one in many respects, if not altogether satisfactory, 
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which I believe it is. (Hear, hear.) We have during the last six months 
done a class of business which I may say is unexceptional. We are con- 
tinuing to do that kind of business, and although it is slow in coming to 
us, it is very steady, and may be depended upon, as offering a purely 
legitimate profit, fairly and honestly earned in every way. (Cheers.) 
Now, it is quite true that we might, perhaps, do a larger business if we 
tried to force it, and take up a class of transactions which would probably 
yield a much larger profit; but when it is considered that such business 
may eventually result in positive Joss, I am sure you will agree with us in 
thinking that we are wise in confining ourselves to that which is perfectly 
safe and sound. (Cheers.) The fact is, a young bank like this has great 
difficulties to contend with at the outset. These difficulties have been 
gradually got over, and we have now got to a point, I think, when we 
have fairly reached the corner, and we shall go on improving, and pre- 
senting to you a statement each half-year, that will show that we have 
not forgotten the true interests of the institution. (Cheers.) The only 
point I have to refer to now is the reduction in the amount of the shares, 
a matter which has long been before the board, and one of great im- 
portance, as you will readily agree with me in thinking. This matter 
will be referred to by our solicitor, so I need not refer to it; and I 
will only add, in conclusion, the hope that the shareholders will unite in 
co-operating with us, and bring as much business as possible to the bank, 
because it is, after all, only this support and united action we require— 
for, as I have stated, the expense will be very little more, if any more, 
with a largely increased business—and we confidently look forward to the 
united efforts on the part of all interested in the bank. (Cheers.) The 
chairman concluded by moving that the report and balance-sheet be re- 
ceived and adopted, and that a dividend at the rate of 5s. per share for 
the half-year ending the 30th of June, on the shares of the company, be 
payable, free of income-tax, on and after the 12th of August. (Cheers.) 

Mr. Zuccani (director)—I beg to second that. 

The Chairman—Before putting the resolution, I shall be happy to 
answer any question or to give any further information that any share- 
holder may require. 

Mr. Lynch White said he would make one remark with regard to the 
increase of the expenses. In the corresponding half of the previous year 
the current expenses were £8,477; in the present balance-sheet they 
amounted to £10,417, an increase of some £2,000. That seemed scarcely to 
him to bear out the statement made by the chairman as to the reduction 
of the expenses. He should like the chairman to give some little infor- 
mation on that matter. = 

The Chairman—I think the hon. proprietor must have made some mis- 
take ; in the previous half-year the expenses were £10,000 odd. 

Mr. Lynch White—I am comparing them with this time last year. 

Mr. Galsworthy (auditor)—I shall be happy to answer that, and the 
answer is this. About twelve months ago, the directors determined not to 
charge any further sums of money to the preliminary expenses account, 
on account of new branches. Previously to that any charge of this kind 
had been added to the preliminary expenses account, but about twelve 
months ago that account was entirely written off, and it was not considered 
desirable to open a fresh account—a fresh preliminary expense account— 
and putting to that, which would be perfectly legitimate to do, and 
which the directors had done previously, any charge on account of new 
branches; and it has become necessary, since that time, to add any 
further charge incurred this way to the gencral current expenses. (Hear, 
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hear.) These charges are now, therefore, included in the current expenses, 
whereas, prior to writing off the preliminary expenses account, that 
was not so. I think that will answer the hon. proprietor’s question. 
(Hear, hear.) ’ 

Mr. Algar—I suppose if there are any of our branches which are not 
found to be paying their expenses, the directors close them. It seems 
to me important that we should do so. (Hear, hear.) May I ask if 
we f this; and further, whether all our branches are paying their 
wa, 

The general manager (Mr. George A. Addison)—The principle we go 
upon is this :—We consider that if at the end of three years, after three 
years’ trial, a branch does not pay its expenses, and we see no prospect of 
profits accruing in the fourth year, the directors immediately close it. 
(Hear, hear.) We have done so in Cornwall and in Somerset. With the 
exception of a branch opened a very short time ago, and one other branch 
which has not yet run the three years’ trial, all our branches are paying 
their expenses, and getting for us a fair profit. (Hear, hear.) You may 
depend upon it that at the end of the three years these will be imme- 
diately closed, unless they should be shown to be making a profit. (Hear, 
hear. 

™ Lynch White said, according to the increase in the current expenses, 
to which he had referred, that showed an increase in that direction of 
£4,000 a-year. He should be pleased to find that this was not continued, 
as the chairman had explained it would not be. (Hear, hear.) 

Mr. Algar—With reference to the last paragraph in the report, as to the 
desirability of reducing the present liability on the shares, I think it 
would be satisfactory if our solicitor was to state how this proposed reduc- 
tion can be best adopted. 

Mr, Vallance (the company’s solicitor) said the chairman had mentioned 
in his opening remarks that this matter had been referred to the solicitor, 
but he might inform the meeting that no step could be taken towards 
securing the object in view without the approval of the shareholders. He 
might also mention that, at present, no definite plan had been decided 
upon, but as soon as it was, the directors intended to call a meeting of the 
shareholders, and to state to that meeting whatever views they propose to 
adopt. There were two or three modes of carrying out what the directors 
were all so very anxious to do, and which, no doubt, the shareholders were 
anxious they should do—viz., a general reduction of the liability upon 
the shares of the company—that is, the proportion between the amount 
paid, and that liable to be called up. By one process, under an Act 
recently passed, we have power by a special resolution, passed by the 
shareholders, to reduce the nominal capital of the company to any amount 
that the meeting might decide, but in order to carry this out properly 
under the Act, it would be necessary to get the consent of every depositor, 
in fact, of every customer of the bank. By this process it was absolutely 
necessary to obtain the consent of the whole of the creditors and deposi- 
tors, as their protection for any money in which the bank may be indebted 
tothem. There was another mode, that of sub-dividing the shares of the 
company, and making each share of a less amount, but this would leave 
the shares precisely where they were now. For instance, if the shares were 
£100 shares, they could be sub-divided into shares of £40 or £50, provided 
the proportion between the amount paid up and the amount unpaid re- 
mained the same. (Hear, hear.) As a further illustration, suppose any 
gentleman held twenty shares, there was power in the Act of Parliament 
to reduce the amount of the shares to one-half, to double the number of 
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shares, and to have half the amount paid upon them. So that, supposing 
he retained his holding in the bank, he would hold double the number of 
shares, but his liability would remain precisely the same. That plan does 
not appear to your directors to be the best mode of carrying out that which 
was desirable—that of altering materially the relative proportion between 
the paid up capital, and the amount of capital still uncalled. There was 
another mode which would receive the attention of the directors,—some 
mode of re-construction by so altering the character and condition of the 
company as to enable this to be done. (Hear, hear.) There were various 
other matters which could be considered by the directors, and when they 
were decided with a plan, they would, as had been said, call the share- 
holders together at a special meeting, and ask their approval of whatever 
plan they might propose. (Hear, hear.) 

The resolution for the adoption of the report was then put and carried. 

Mr. Edmeston said a motion had been put into his hands, which he had 
great pleasure in moving. It was the thanks of the meeting to the 
directors for the able manner in which they had discharged the manage- 
ment of the company. Now, he was sure that if the board of directors 
could have come before,them that day with a more favourable statement 
than they had been able to do, they would have been extremely glad to 
have done so. The times had been against them, but still he thought that 
was no reason why they should consider that in the management of the bank, 
they had not done the very best they could under the circumstances for the 
interests of the bank, and to make the best dividends for the proprietors. 
(Hear, hear.) In the report they held out a hope of something better in 
the future, and he thought the least they could do, as shareholders, was to 
give them their support and confidence for another half-year, and if they 
did so, he had no doubt they would be able to redeem what they had said, . 
and that at the end of another six months they would have the pleasure 
of seeing a very much improved state of things. (Hear, hear.) He pro- 
posed this vote of thanks with ithe most cordial feeling, being assured that 
the directors would accept the confidence of the shareholders, and would 
devote themselves with redoubled energies to increasing the profits, and 
improving the general condition of the bank. (Hear, hear.) 

A Shareholder rose to support the resolution, and wished to preface what 
he had to say by observing that since they had met nothing at all had 
been added to the reserve fund. He thought this was an important point, 
and the directors, or, possibly, the general manager, before they departed, 
would say something on that subject. He was ready to confess, that in one 
or two points, the report submitted to them that day was not the most 
satisfactory that they had had laid before them. (Hear, hear.) But still, 
considering the depression of the times, and other adverse circumstances, 
he thought they had every reason to be satisfied with the account which 
had been submitted to them. With respect to this resolution, the vote of 
thanks to the directors, he was sure that no vote could be better deserved. 
He was but a small holder in the company, but he took a deep interest in 
its welfare ; and on previous occasions he had taken the liberty of making 
one or two remarks to the gentlemen on the other side of the table, and 
he at all times received the greatest consideration and courtesy at their 
hands. Indeed, one or two suggestions which he had made had been acted 
upon by the directors. Therefore, when he said that this was not the most 
satisfactory report that they had had laid before them, he hoped the 
directors would not take that remark in any unfriendly spirit. (Hear, 
hear.) For, although the dividend had been diminished on this oceasion, 
that was only what they might have expected, and they were perfectly 
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satisfied that under the present state of affairs a larger dividend could not 
have been honestly earned. (Hear, hear.) But he thought, considering 
the inducement there was to directors in these days to make things look 
pleasant, considering how unpleasant their directors must feel in putting 
forward this report, and considering also how strong the temptation must 
be to those gentlemen to make profits and to declare a dividend equal to 
those of former half-years, considering how disappointing and vexing this 
must be to the directors, it was a matter of satisfaction to them that those 
gentlemen had not tried to force their business to make unusual profits, 
but had followed the old and prudent course, and had given them a 
honestly earned, and, in these times, a very satisfactory dividend of 5 per 
cent. (Hear, hear.) He thought the course pursued by the directors was 
one that would commend itself to all present. The great fault of the time 
was that shareholders look too much for large dividends, larger dividends 
than they could possibly hope to receive, without, at the same time, paying 
that due regard, which they should do, to the permanent solidity and 
prosperity of the undertaking in which they had embarked. He did not 
think the directors of this company would ever be tempted out of that 
prudent path, and so long as they gave them a honestly and legitimately 
earned dividend, realised upon banking pure and simple, he was sure they 
would receive the confidence of the shareholders. (Hear, hear.) Let 
them stick to the ship, and do their best in every possible way, both by 
their individual efforts and by recommendations among their friends to 
promote the business of the bank, and they might rest assured they would 
not go far wrong. (Hear, hear.) 

The resolution embodying the vote of thanks was then put and carried 
with acclamation. 

The Chairman, in response, said—Gentlemen, I have much pleasure in 
returning you our thanks for the kind vote you have just passed to us, 
and I can only say that our endeavours will be to do in the future as we 
have done in the past, to do what we consider best for the interests of the 
bank, and to present a fair and honest report to you every half-year. 

Cheers. 

‘ A Sireholder said he had great pleasure in proposing the next resolu- 
tion—That the thanks of the meeting be presented to the auditors (Messrs. 
Galsworthy and Hewlings), for their careful attention to the auditing of 
the accounts, and that they be presented with twenty-five guineas each for 
their valuable services. He was sure it required no power of speech on 
his part to point out to them how very valuable to them, as shareholders, 
the services of the auditors were. They were the only gentlemen who 
stood between them, and those gentlemen who “ cooked accounts.” They 
did not believe such things would ever take place in the hbank—(hear, 
hear)—but still that was their safeguard. (Hear, hear.) The auditors 
were the gentlemen who looked to see that the accounts submitted to them 
were perfectly correct, and he was quite sure that the gentlemen he had 
named had their confidence, and were deserving their best thanks for the 
way in which they had discharged their duties. 

The resolution was seconded, and carried unanimously. 

Mr. Galsworthy said he and his colleague were very much obliged to 
the proprietors for the kind expression of their good feeling towards them. 
He remembered that on the last occasion he was considered ungrateful by 
the chairman because he did not respond to a similar vote. It was 
generally his practice to say nothing in a company when he was an officer 
of that company, but as he might be thought ungrateful if he did not do 
so, he had great pleasure in rising to acknowledge the resolution which 
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had been passed on this occasion. (Hear, hear.) He would like, now that 
he was before them, to say two or three words with regard generally to 
the report. He did not think it was the most unsatisfactory report they 
had ever had. On the contrary, he thought it was a very fair report 
under all the circumstances of the case. In these times it was only to be 
expected that there would be a reduction of dividend; this was a natural 
consequence of the depression of the times. Scarcely a bank had been 
enabled to maintain the rate of dividend it paid in the previous half-year, 
and he must confess that he was rather suspicious as to those banks with 
which he was connected, who had maintained the same dividend. (Hear, 
hear.) These had been bad times for banking operations, and it was not 
but to be expected that the dividend would be diminished. Where a bank 
had maintained its dividend, his impression was that everything was not 
so good as it oughtso be. (Hear.) With reference to the figures in the 
report, the shareholders would see that there had been an increase in the 
amount of customers’ balances, but this he thought was to be accounted 
for by the statement of the chairman, that 382 new accounts had been 
opened in the last six months, and that 118 more had been opened since 
the Ist of July last. (Hear, hear.) They could not, at the outset of a 
bank, expect to get a large balance, but they did expect to get a large 
balance by a combination of small new accounts. As had been pointed 
out, their expenses had now reached a fixed sum, not, he thought to be 
diminished, certainly not to be increased. He wanted to correct that im- 
pression of the hon. shareholder who spoke with respect to the expenses. 
He was anxious to avoid everything that could lead to the slightest mis- 
understanding. He stated that there was a difference in the amount of 
the expenses this half-year compared with the corresponding half of the 
previous year of some £2,000, and he (Mr. Galsworthy) had explained . 
that that had arisen from the fact that about twelve months since it was 
determined to wipe off the preliminary expense account, and certain 
charges in the shape of furniture for new branches, which had been 
previously charged to that account, were now included in the general 
expenses. (Hear, hear.) These charges which were formerly charged, and 
fairly so, to preliminary expenses account, were now part of the current 
expenses, and that accounted for the difference in the amount. (Hear, 
hear.) He would just like to say afew words with reference to the reduc- 
tion of the liability of the shareholders. Nobody could wish for that more 
than himself, without it was his colleague, Mr. Hewlings, who was a much 
larger proprietor than himself. But he was satisfied that this was a 
matter requiring the greatest possible attention and the greatest possible 
caution to deal with. (Hear, hear.) He had heard this question recently 
debated at a bank meeting in the city. The directors thought that they 
had better wait a little longer before taking action in the matter, and 
some of the shareholders thought it should not be delayed, and that 
the shareholders should take the matter up themselves; but the general 
opinion of the meeting was with the directors and not with the shareholders. 
This was a matter which must necessarily be dealt with with great caution, 
because whatever they might know in London, it was not to be expected 
that their friends in the country knew as much as they did, and any 
reduction of the liability might possibly frighten them, and cause some 
of them to take away their balances, and that, of course, they did not 
want. (Hear, hear.) -They had better bide their time, and cautiously 
consider the matter, instead of running any risk of diminishing the 
balance of the bank. He only made this observation because he did not 
wish any hasty action to be taken, which would damage the interests of 
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the bank, while, at the same time, he was exceedingly anxious to see re- 
duced the £80 liability now hanging over his head. (Hear,hear.) He 
only hoped the directors would carefully and cautiously consider before 
acting in the matter. (Hear, hear.) 

The Chairman—Gentlemen, I have great pleasure in proposing the next 
resolution, that the best thanks of this meeting be given to Mr. Addison, 
our general manager, to our branch managers, and to the other officers of 
the bank, for the zeal and ability which they have displayed in the dis- 
charge of their respective duties. On many previous occasions it has been 
my pleasant duty to propose this resolution from the chair, and I can only 
repeat what I have said then, that a more efficient and zealous body of 
officers did not exist in the city of London, or elsewhere. (Hear, hear.) 
I am sure that the interests of the bank are as well looked after as they 
can possibly be, and every man, from the general manager downwards, 
takes as much interest in the affairs of the bank as the shareholders can 
possibly wish them to do. (Hear, hear.) I have great pleasure in pro- 
posing this resolution. 

A Shareholder said he had great pleasure in seconding the resolution 
and in tendering thanks on the part of the shareholders to the officers of 
the bank for the zeal and ability with which they have conducted the 
affairs of the bank. No doubt these had been trying times for them all. 
He was sure that they had a most efficient and able body of managers and 
officers. He was sure their thanks were due to the able general manager 
(Mr. Addison) for the courtesy and energy he at all times displayed. 
He quite agreed with the auditor who had addressed them, that it 
was more satisfactory for the directors to come forward on the present 
occasion and themselves give them what they had fairly and legitimately 
earned. He thought this was a very satisfactory feature. With respect 
to the reduction of the liability upon the share capital, the proportion 
between the amount called up and that still outstanding, he thought 
it would be a very desirable thing to do, and would add to the value 
of their shares in the market. He believed such a reduction would 
be satisfactory to the shareholders, but, at the same time, he must 
confess that his opinion was, that if with this reduction of dividend they 
also reduce the liability upon their shares they would seriously injure - 
the interest of the bank in country places, where some of their business 
laid, and they would create an impression among their friends there that - 
the bank was going altogether. (Hear, hear.) He thought this was 
a very serious matter. However desirable and important it might be to . . 
reduce the value of the shares, he hoped, under existing circumstances, 
the directors would not bring forward any plan until, at least, after the - 
next half-yearly meeting. (Hear, hear.) He thought it was in the in- 
terests of the bank that they should not do so. (Hear, hear.) He had 
great pleasure in seconding the resolution. 

The resolution was then put to the meeting, and carried unanimously. . 
Mr. Addison (the general manager), in response, said he again rose to 
thank the proprietors for the compliment they had paid to himself and . 
his fellow-labourers in this bank, and he was glad to see that, by their 
countenances of approval, they admitted that although their dividend 
was not so large as heretofore, at all events, they had worked hard, per- 
haps harder in the interests of the bank than in’ more successful times. - 
He need say no more about the dividend, because it would be patent to all 
a9 ety connected with business that the times have been bad for 
banking, and the directors had felt, in conjunction with the auditors, that 
it was much better to keep it at a minimum than at a maximum; and. 
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they confidently hoped—in fact, he was almost certain—that when they 
next met they would see a great improvement in the position of the bank. 
(Hear, hear.) He thought it was much better to do this, and take the 
prudent course, and so they had resolved npon recommending this divi- 
dend. He would answer the remarks of Mr. Lynch White with respect to 
the expenses, that the attention of the directors was daily and hourly 
given to a reduction of the expenses ; and they might depend upon it that 
they would not hesitate to make such reductions that were practicable, and 
would ensure the efficient working of the bank. (Hear, hear.) They all 
knew that it would not do to have a branch badly worked, or to have bad 
management at a branch; and they were necessarily compelled to obtain 
an efficient manager at their branches; to have proper buildings to trans- 
act their business in, and to have competent clerks to conduct that busi- 
ness. (Hear, hear.) At. the same time, the directors endeavoured, as far 
as possible, to reduce the expenses whenever it was practicable to do so. 
(Hear, hear.) They had now 21 or 22 branches opened, and he thought 
if they would take the trouble to consider the accounts, and to look over 
the expenses of their bank, the sum appearing in the balance-sheet was 
not large. (Hear, hear.) If Mr. Lynch White, however, would come to 
the office, and make any suggestions whereby a diminution might be 
effected, he could assure him that he should be most happy to take it into 
consideration—-(hear, hear)—but as Mr. Galsworthy had stated, their ex- 
penses had now reached a point when they could not be expected either to 
increase or decrease ; and the present rate of the expenses would suffice 
to do four times the amount of the business they were now doing. (Hear, 
hear.) Therefore, he hoped, as they stated in the report, that with an in- 
creasing business and a non-increasing expense, they would soon be able 
to show them munch better results. (Hear, hear.) With respect to the 
observations about the reserve fund, their first duty was to make provision - 
for all bad and doubtful debts. This they had done, and as they had had 
no extraordinary losses, they did not see the necessity for adding to the 
reserve fund on that occasion. with the dividend they were now declaring. 
When their dividend increased they would make the usual allowance to 
reserve fund, but upon the present occasion, and with the present divi- 
dend, it was not thought necessary. (Hear.) With these few remarks he 
begged to thank the shareholders on behalf of himself and colleagues for 
this kind expression of their thanks, and he hoped for many, many half- 
years they would continue to do their utmost to preserve their property, 
and to merit their thanks. (Hear, hear.) 

Mr. Algar them moved a cordial vote of thanks to the chairman for his 
conduct in presiding, and took occasion to remark that he considered that 
a reduction of capital, and a reduced dividend coming before the public 
together, would tend very prejudicially to the interests of the bank. He 
thought the present would not be the most opportune time to do that. 
(Hear, hear.) 

Mr. King seconded the resolution, and said he did trust that no hasty 
step would be taken with regard to reducing the liability upon the shares. 
This reduction of liability might be misunderstood by some of their 
friends in the country, and he did not think the corresponding was 
equivalent to the question of misconstruction. (Hear, hear. e hoped, 
therefore, the directors would not take any hasty action in the matter. 

The resolution was put, and carried nem. con. 

The Chairman, in response, said—I have to tender you my grateful 
thanks for the honour you have done me, and in reference to what has 
been said about the reduction of the liability on the share, I may say that 
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nothing has been done to jeopardise the interests of the bank, and nothin 
will be done. (Hear, hear.) It is placed in the hands of our solicitor, an 
left to his consideration. Nothing will be done hastily, and a meeting 
will be called to consider any plan before it is adopted. (Hear, hear.) I 
again beg to thank you. (Hear, hear.) 

Mr. Lynch White desired to thank Mr. Addison, the manager, for his 
kind offer that he should come to the office, but there was no necessity, as 
the question upon which he was in doubt had been fully and satisfactorily 
answered. (Cheers.) He could only say that his confidence in the bank 
was perfectly unshaken, and he begged to assure the directors and the 
manager that the answers given to his enquiries were in every respect 
ample and satisfactory. 

The proceedings then terminated. 


LLOYD’S BANKING COMPANY, LIMITED. 


THE sixth ordinary general meeting of this company was held on the 6th 
August at the Exchange Rooms, Birmingham, Mr. Timothy Kenrick in 
the chair, when the following report was presented and adopted :— 
“Your directors present herewith a statement of the assets and liabili- 
ties of the company on the 30th day of June last. The balance of profit 
and loss for the half-year (including the balance brought forward from 
last half-year), after payment of all the charges and expenses, and making 
proisvion for all bad debts, is £22,518. 18s. 7d. The amount available, 
after providing for the rebate of bills, and writing off a part of the pur- 
chase account, is £15,475. 10s. 10d. Your directors recommend that out 
of this sum, £15,280 be appropriated to the payment of a dividend at the 
ate of £10 per cent. per annum, and the balance, being £195. 10s. 10d., 
be carried forward to the profit and loss account for the next half-year. 
As indicated by the reduced figures of the profit and loss account, the 
business of your company has continued, during the past half-year, to 
be much affected by the low rates of the money market, and the prolonged 
depression of the state of trade. There is a satisfactory progress in the 
business of the company, especially at your country branches. The divi- 
(end will be payable on and after the 10th August, free of income-tax.” 


Statement of Liabilities and Assets on 30th June, 1868, 
LIABILITIES. 

Capital called up, viz.:—40,608 shares at £7. 10s. per share, 

£304,560; less calls in arrear, £40 “i. a 1s ee ee 
Amount due on deposit, current, and other accounts ... ... 2,433,232 8 2 
Reserved fund a ee ee ee ee ee 67,462 10 0 
Profit and loss, being amount required to pay dividend of 10 per 

Cent. per ANNUM 2... co ove cee ne a in ae 15,280 Uv © 
Balance, being surplus profit undivided carried forward to next 





half-year... es a. aes 195 10 10 
£2,820,690 9 0 
Cash in hand and at agents ont oe ee £587,909 


Advances on current accounts, and loans on stock ; purchase 
account ; freehold and other securities =... eee eee wee 975,687 


91 
Bills ofexchange 4 swe ee 1,226,228 91 
7 
Bank premises, furniture, fittings, &C.... ee see tee ane 30,865 1 


£2,820,690 9 
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LONDON AND COUNTY BANK. 


Tue half-yearly meeting of the proprietors of this bank was held at the 
City Terminus Hotel, Cannon Street, City, on the 6th August; Mr. Hugh 
C. E. Childers, M.P., in the chair. 

The advertisement convening the meeting having been read, the follow- 
ing report was taken as read :— 

“The directors, in submitting to the proprietors the balance-sheet of 
the bank for the half-year ending the 30th of June last, have the pleasure 
to report that, after paying all charges and interest to customers, and 
making provision for bad and doubtful debts, the net profits amount to 
£72,165. 12s. 6d. This sum, added to £7,810. 16s. 2d., brought forward 
from last account, produces a total of £79, 976. 8s. 8d. They have declared 
the usual dividend of 6 per cent., with a bonus of 2 per cent. for the half- 
year, free of income-tax (equal to 16 per cent. per annum), which will 
absorb £75,884. 5s. 4d., and leave £4,092. 3s. 4d. to be carried forward to 
profit and loss new account, The dividend and bonus (together £1. 12s. 
per share) will be payable at the head office, or at any of the branches, on 
and after Monday, the 17th August.” 


Balance-sheet, 30th June, 1868. 


Dr. 
Capital, £1,000,000; instalments unpaid, not yet due, £40,004 £959,996 0 v 
Reserve fund, £500, 000; instalments — not yet due, 

£40,004 see ane eee eee 459,996 0 0 
Amount due by the bank for customers’ balances, &e., 

£12,004,477. 5s. 5d.; liabilities on acceptances covered by ; 

guarantees and securities, £1,676,317. 9s. 11d... -» 18,680,794 15 4 
Profit and loss balance brought from last year, £7, 810. 16s. ad.; 

gross profit for the half-year, after making provision for bad 

and doubtful debts, £218,025. 138. 9d, ... see see ene 225,836 9 11 


——— 


£15,326,623 5 3 


— ___ ____ 





Gr. 

Cash on hand at head office and branches, and with Bank of 
England, £1,818,501. 1s. 9d,; cash placed at call and at 
notice, covered by securities, £1,378,087 17s. 10d. ...  ... 3,196,588 19 

Investments: — Government and _ guaranteed stocks, 
£1,147,106. 4s. 3d.; other stock and _ securities, 
£60, 538. 10s. 8d... “on eco ee 

Discounted bills, and advances to “customers in town and 
country, £8,886,038. 6s. 7d.; liabilities of customers for 
drafts accep ted by the bank (as per contra), 
£1,676,317. - lid. .. = 

Freehold premises in Lombard Street and Nicholas "Lane, 
freehold and leasehold property at the branches, with 


1,207,644 15 4 


10,562,355 16 6 


fixtures and fittings — ah a} ae skh eke 225,796 1 5 
Interest paid to customers . 33,029 15 8 
Salaries and all other expenses ‘at head-office and branches, 

_ including income-tax on profits and salaries ... 1. oe 101,207 16 9 








£15,326,623 5 3 
—S 
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PROFIT AND LOSS ACCOUNT. 


Dr. 
Interest paid to customers, as above ... 1. see nee nee £33,029 





15 8 
Hixpenses, as above ... 22. sconce ee tee tte wee 101,207 16 9 
Rebate on bills not due carried to new account ... 1... wes 11,622 8 10 
Dividend of 6 per cent. forthe half-year ... 10 eee eee 56,913 4 0 
pS Se ae ee 18,971 1 4 
Balance carried forward ... .co sso see see tee tee 4,092 3 4 
£225,836 9 11 
Cr. 

Balance brought forward from last account... .0. ses see £7810 16 2 

Gross profit for the half-year, after making provision for bad 
amd dowbtfal dabts... 11. ccc 00 aoe tease tee 218,025 13 9 





£225,836 9 11 





The Chairman said—Gentlemen, it is now my business to address to 
you a few words in accordance with custom, on the subject of this report, 
but before I do so you will allow me, perhaps, to apologise for personally 
appearing before you to-day. You have been accustomed to be addressed on 
this occasion by one of the gentlemen who form, with your knowledge and 
appreciation of their important services, the ordinary committee of directors 
of this bank, but in the absence of my excellent friend, Mr. Nicol, who has 
so often presided over your meetings, and at his request, I, thongh not 
being one of the members of that committee, have been deputed by my 
colleagues to represent them before you to-day. (Hear, hear.) I shall 
therefore address you on the business of the bank to the best of my 
ability. Gentlemen, I will call your attention to the report and balance- 
sheet which is before you, and which is in the hands of all of you; and in 
the first instance I will ask you to look on the debtor side of the account, 
to the amount of capital as it now stands in the accounts of the bank. 
You will see that the capital of the bank is now close upon a million of 
money, besides £800,000 of reserve fund. There remains still to be paid 
in instalments upon the capital and upon the reserve fund, £40,000 upon 
each. A year and a half ago, whenI last had the pleasure of addressing 
you, you authorised the capital of the bank to be increased from £750,000, 
at which it at that time stood, to £1,000,000, and that increase was carried 
out by the capital being raised at this time last year to £880,000, in 
January last to £925,000, and now it stands at £960,000. The remaining 
instalments are payable after this dividend and the next dividend, and then 
the capital next February will stand at £1,000,000, with £800,000 of 
reserves. It will be interesting to you, gentlemen, to know the number 
of shareholders in the bank, and also its steady progressive increase, 
because the welfare of a bank depends not so much or so exclusively upon 
the amount of its capital in this respect, as upon a solid basis, and the 
number of shareholders in it. Now, gentlemen, we find that a year ago, 
the number of shareholders was 1,756, that six months ago it was 1,812, 
and that now it stands at 1,928, being an increase of 172 since this time 
last year. (Hear, hear.) Gentlemen, I will next come to the third item 
on the debtor side of the account—that is the amount due by the bank 
customers’ balances. That amount now, as you will see, stands at about 
£12,000,000, and the progressive increase in that item is, I think, very 
satisfactory. Three years ago, in July, 1865, the time when we had no 
panic, and when everything was, perhaps, as elevated as it could be, the 
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total amount of our deposits and balances was £10,900,000. Immediately 
after that panic it stood at £10,700,000; in July, 1867, it stood at 
£12,030,000; in February last at £12,195,000; and now at £12,014,477 ; 
and I may inform you that on the 25th of July, the last day on which 
our accounts in this respect have been made up, we have an increase, since 
the beginning of the half-year, of no less than £350,000 in our accounts. 
Gentlemen, this account consists both of the ordinary drawing accounts, 
customers’ drawing accounts, and also of our deposits, and I think it will 
be interesting to you to know something about the relative position of 
these two particular branches of the account. Our current accounts are 
£820,000 more than they were last year, and more than £2,000,000 more 
than they were two years ago, at the time of the panic, and £1,700,000 
more than they were in 1865. Our deposits—and I think you will quite 
appreciate why that is—are £840,000 less than they were at this time 
last year, and at that time they had gradually progressed from year to 
year, so that they stand now at only £606,000 less than they were in 
1865. These figures, which I have stated cursorily to you, I hope, in 
fact I have no doubt, will in the opinion of all of you be highly 
satisfactory. (Hear, hear.) The next item with which I think we have 
acted very wisely, and others have followed our example, shows distinctly 
the amount for which we are liable on acceptances. These fluctuate 
from year to year. Last year, instead of £1,676,000, at which they now 
stand, they stood at £1,397,000. The amount depends upon circumstances 
of no particular interest, except it is that I believe I am in a position to say 
that all through these transactions the bank has never yet lost a farthing 
of money. (Hear, hear.) Well, gentlemen, putting these together, I will 
give you, in two words, figures which I think will be satisfactory as show- 
ing the position which this bank holds in the city, and in those parts of 
the country where it does business. Comparing our business with the 
-business of those great rivals, in whose prosperity, I may say, we are as 
much interested as they can be, the amount due by the bank on account of 
customers’ balances, and the liabilities on acceptances, amounted in 1865 
to a total of £13,900,000. Those of our three principal banks, to which I 
refer, stood at an aggregate of £58,400,000. Now we stand at £13,700,000, 
while they stand at £52,000,000, and although we appear to have fallen off 
by £200,000, that is the result of a falling off in our deposits only. Our 
current balances in that time have increased by no less than £1,100,000. 
Gentlemen, coming now to the other side of the account the first item is 
the item of the cash on hand and placed at call and notice. That amounts 
now to £3,191,588. I have not much to say about that. Six months ago 
these amounted to £3,300,000, and twelve months ago to £3,284,000. The 
variation is merely nothing—the amount of this item will necessarily vary 
from time to time. With respect to our investments on the other side of 
the account, we have steadily increased our investments in Government 
and guaranteed stocks. Two years ago our investments were not large, 
but in July of last year they rte risen to £914,000, in January to 
£1,075,000, and they now stand, as you will see by the account, at 
£1,147,000, an increase on last year of somewhere about £230,000 or 
£240,000. Taking the next item which is the amount of our discounts, 
you will see they now stand at £8,886,000, which is very nearly what they 
stood at in the two last half-yearly occasions—last time they stood at 
£8,979,000, and in July, 1867, they were £8,937,000, so that item stands 
pretty steady. But now, gentlemen, coming to the profit and loss, of course, 
as you all must know, we cannot stand quite so well as we have done on 
previous occasions, for reasons upon which I shall have to say one or two 
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words to you. This time last year our profit and loss on the debtor side 
of the accounts, after making provision for bad and doubtful debis, our 
yross profit aud loss amounted to £249,000; at Christmas it was £226,000; 
and it now amounts to £218,000; on the other side, the interest payable 
to customers amounted twelve months ago to £54,000 ; six months ago to 
£37,000; and now it is £33,000; the net difference is about £10,000, 
against the present half-year, to which we have to add the consideration 
that we are paying dividend now upon £150,000 more capital than we did 
at this time last year. (Hear, hear.) Upon the question of profit, of 
course it will be impossible for me on this occasion to go into much detail, 
but there are one or two interesting figures, which I will state to you in a 
few words. And the item to which I would refer you particularly, as a 
good criterion of the sources from which a bank makes its profits, is that 
on the other side of the account, the amount of interest which we have to 
pay to our customers, dependent as that is, just in the same way as we are for 
our profits, upon the current rate of interest. Now, in 1866 we paid to 
our customers, in the way of interest, £219,000, in 1867 we paid only 
£91,000, and this year 1868 we are paying them at the rate of £66,000 a 
year, or only about two-sevenths the amount that we were paying in the 
year 1866. Gentlemen, this, as you know, follows pretty nearly the bank 
rate of discount, and I have taken out some figures with respect to the rate, 
showing, as they do, the remarkable fluctuations which have taken place, 
and the peculiarity of the present state of things in this respect. (Hear, 
hear.) Now you all know, that during the great inflation of 1857, when 
the Bank rate rose, but afterwards there was, as now, a great depression. 
The Bank rate, in 1857, which averaged £6. 13s. 4d., fell, in 1858, to 
£3.48. 7d.; andin 1859, to£2.14s.9d. Itrose again in the following year 
to £4. 3s. 6d. In the same way, in 1862, when, from causes which I need not 
mention, there was a great fall in the market rate, which had been, in the 
previous year, £5. 5s. 5d., to an average of £2. 10s. 6d.; but the price rose 
again, in the year 1863, to £4. 8s. 3d. on the average. Now, the pecu- 
liarity of the state of things at the present time is this—that whereas 
the Bank rate in 1866 was very high, it fell, in 1867, to an average of 
£2. 10s, 9d. all through the year, and instead of the year showing, as 
might have been expected from an analogy of previous years, a rise to 
something like 4 per cent., it has continued down at 2 per cent. In 
fact, we have had, for the first time in the commercial history of this 
country, a Bank rate of 2 per cent. for a period of more than twelve 
mouths, and that must be, I think, a good reason for you to know why 
bank profits cannot recover themselves quite as quickly as they did in 
previous years, after times of great inflation and great panic. (Cheers.) 
Well, gentlemen, the effect is shown in our dividend. In 1864 we divided 
34 per cent., in 1865 we ‘livided 27 per cent., in 1866, 25 per cent., in 
1867, 20 per cent., and this time, for the first year, 16 per cent. Some 
people may say—I wont say, with what justice—that bank directors may 
learn experience from the past, that when they made such good profits 
not to divide such large dividends. (Hear, hear.) That is a question 
upon which there happens to exist a great difference of opinion—(hear, 
hear)—and in no part of the room more than on the other side to that 
where the directors sit. Laughter.) We have not been able, in the past 
half-year to make a very large dividend, but we have made a dividend at 
the rate of 16 per cent., and all I can say is that I believe, when you con- 
sider all the circumstances that we have gone through, you, gentlemen, 
will be well satisfied with this amount, which we feel we are honestly 
able to pay you this half-year. (Hear, hear.) Gentlemen, I have said 
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a few words as to the peculiarity in one respect of the depression which 
has taken place in commercial and monetary matters since the crisis 
of two years ago. During the unusually long period that has intervened 
we have been waiting for a return of confidence. I think there are some 
reasons for that which has not been very clearly stated, and upon which 
I will say a word or two. In the first place, I believe people during these 
times of inflation were in fact living upon capital. A large amount of 
money in 1864 and 1865 came out of those great premiums on shares, 
which though they were earned, perhaps, by those who took them, were 
capital after all, somebody’s capital if not theirs, and when we eat so 
deeply into capital account, it can lead to but one result; a very long 
time in which the interest will have to be carefully guarded until we 
shall come back to a sound state of things. And, gentlemen, you must 
know that of the large amounts which, since the panic have been left on 
deposit with banks, much of that has been nobody’s money—it has been 
left there to provide for the day when heavy calls would come in. Those 
heavy calls have come in during the last year or two, and, as is shown, 
the result has been a considerable drawing off in the amount deposited 
at banks. (Hear, hear.) Well, I think I may say with safety that 
within the last few weeks those who watch these things—and no one 
does so more than bankers—those who watch these things begin to see 
a very decided and sound improvement in commercial matters. (Hear, 
hear.) We have had some time to wait. But, gentlemen, you know 
very well it is not only the wreck and the mischief that is done while 
the sea is rough, and while the wind is blowing high, but after the storm 
many a good ship that has gone through the fiercest gale, has got into 
trouble in perfectly calm waters, and has rolled almost under. (Hear, 
hear.) That has been what we have witnessed during the last two years, 
but, as I have said before, what with the anticipations of a fine harvest, 
and the settlement of certain matters of public rather than that of 
strictly commercial interest—whatever the causes may be—those who have 
watched narrowly the state of commercial and monetary matters are 
coming to the conclusion that they are begining to see daylight a little 
more. (Hear, hear.) I hope that they are right, and that we may 
anticipate and hope that it will be a return to greater safety, and 
greater and more lasting confidence, and not a return to that outrageous 
state of speculation which disgraced this commercial country a few years 
ago. (Cheers.) Certain I am of this, that when that confidence returns, 
and business improves, this bank, and youas its shareholders, will be the 
first to get from it a legitimate profit. (Cheers.) Gentlemen, in this state 
of the weather I should be wrong to detain you longer, and I will now 
move that the report of the directors be received and adopted, and printed 
for the use of the shareholders. (The declaration of the dividend and 
bonus at the rate of 16 per cent. was involved in the adoption of the 
report.) 

Mr. Champion Jones (director)—I have very great pleasure in second- 
ing that resolution. 

The Chairman—Unless any gentleman has any question to put, I will 
proceed to put the resolution. 

Mr. Hurst asked to be permitted to refer to a lawsuit which had been 
tried, between the bank and the London Chatham and Dover Railway 
Company. He desired to know whether that affair was in a likely state to 
be productive of any result for the future, or whether it might be many 
years before they could look for a settlement on that score ? 

The Chairman—I will answer that question at once by saying, we suc- 
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ceeded before the Vice-Chancellor at once in that matter, and the language 
he used on that occasion was so strong—language which I will not attempt 
to repeat—as to the conduct of certain other parties, that I cannot imagine 
we have any fear of an unsatisfactory result. The amount is not a large 
amount, but we have taken care to provide properly with respect to it, and 
I am not apprehensive of any evil result. (Hear, hear.) 

The motion of the adoption of the report and declaration of a dividend 
was then put and carried nem con. 

Mr. Postlethwaite—Gentlemen, I have very great pleasure in moving 
that the best thanks of the meeting be given to the board of directors, for 
the able manner in which they have conducted the affairs of the company. 
I have very -_— pleasure in moving this resolution, and I hope that Mr. 
Childers will long remain our chairman. (Hear, hear.) I am sure we 
are much indebted to him for his very clear and interesting statement, and 
to our directors for their able administration of the bank’s affairs. (Hear, 
hear. 

Mr. Chandler—I have great pleasure in seconding that vote. 

The resolution was carried with acclamation. 

The Chairman—Gentleman, in reply to the vote: just passed, I am in- 
structed by my brother directors to thank you very sincerely for the 
cordial way, on this as on former occasions, you have been good enough to 
express your approbation of their conduct, and to assure you that it will 
always be our endeavour to do our duty to the bank and to you. (Hear, 


ear. 

Mr. Randall said he had been asked to propose a cordial vote of thanks 
to Mr. Childers for the manner in which he had presided at the meeting ; 
and he was sure a more agreeable task could not fall to the lot of any man 
at a public meeting. He was sure they must all admire the English firm- 
ness and truthfulness that always characterised that gentleman’s state- 
ment, and they must feel particularly indebted to him for his very lucid 
statement on that occasion. He had very great pleasure in moving the 
vote of thanks. 

This was seconded and carried with acclamation. 

The Chairman—Gentleman, I am very much obliged to you. I cannot 
plead that I am a person unaccustomed to public speaking, because it is 
my duty in another place oftentimes to talk a great deal too much. 
(Laughter.) At any rate, I have endeavoured in what I have said to make 
my remarks as short as possible, and to put them into intelligible words, 
and if you are satisfied I am, and I thank you very sincerely. (Cheers.) 

The meeting then separated. 


EAST LONDON BANK, LIMITED. 


Aw extraordinary general meeting of the shareholders in this bank was 
held at the London Tavern, Bishopsgate-street, on the 13th August, for 
the purpose of confirming, or otherwise, the special resolutions which were 
passed at the ordinary general meeting of the shareholders, held on the 
28th July, 1868, of which the following are copies :—1. ‘That the name 
of the company henceforward be The London Bank, Limited.’ 2. “ That 
the company may at any time, by special resolution, reduce its capital by 
diminishing the amount payable on its shares, or otherwise, and that the 
regulations of the company be altered accordingly.” Mr. Charles 8. 
Butler, M.P., chairman of the board of directors, presided. 
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The Secretary (Mr. Hurst Daniell) having read the minutes of the pre- 
vious meeting (which were confirmed), 

The Chairman said—Gentlemen, I am sure you will be glad to hear that 
it is quite unnecessary to occupy your attention longer than is requisite 
for me to read the advertisement convening this meeting. (The chairman 
here read the advertisement.) Now, gentlemen, these resolutions were 
unanimously passed by the shareholders at their meeting, about a fort- 
night or three weeks since, and they have been, I am happy to say, ap- 
proved by the public generally, and it is for you to say whether or no 
these resolutions shall be confirmed. I will, if you please, move that the 
first resolution be confirmed, viz., “That the name of the company hence- 
forth be The London Bank, Limited.’ 

Mr. White (director)—I will second that. 

A Proprietor—I should be glad to ask one question. As you are aware, 
the Bank of London is still in existence, and it became a question to my 
mind at the last meeting, whether, in adopting this title of “The London 
Bank, Limited,’’ it would not be a distinction without a difference, and I 
wish to know whether we are acting within the strict letter of the law in 
adopting the title of “ The London Bank, Limited.”’ 

The Chairman—I may say that before we attempted to do anything of 
the sort, we had the advice of an eminent counsel, who had an intimate 
knowledge of all matters connected with public companies for many years. 
He entertains no doubt whatever upon the question, and upon that view 
of the case we are acting. 

The resolution was carried nem. con. 

The Chairman—I will next move “ That the company may at any time 
by special resolution, reduce its capital by diminishing the amount pay- 
able on its shares, or otherwise, and that the regulations of the company be 
altered accordingly.” 

Mr, White—I will second that. 

No questions being asked, the resolution was at once put, and carried 
unanimously. 

The Chairman—Gentlemen, I am happy to inform you that in a very 
short space of time, and in a very business-like manner you have per- 
formed the whole of your duties this morning. I thank you, gentlemen, 
for your attendance. 

A Proprietor—Will it be necessary to hold another meeting to confirm 
these resolutions ? 

The Solicitor—Not to confirm these resolutions ; but you will have to be 
summoned again to complete the arrangements. There will be two other 
meetings for that purpose. 

A vote of thanks was then accorded the chairman for presiding, and the 
meeting separated. 





BANK OF AUSTRALASIA. 


Tue ordinary half-yearly meeting of this company was held on the 17th 
August, at the offices in Threadneedle Street; Mr. E. W. T. Hamilton in 
the chair. 

The following is the report of the directors :— 

“The directors have to report that, during the past six months, the 
operations of the bank have proceeded satisfactorily. The effects of the 
commercial depression in Australia, adverted to in the last report, have 
not entirely passed away, but the greater firmness in the London wool 
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market is calculated to revive confidence, and to create increased demand 
for banking accommodation ; and the directors are happy to say that the 
managers of branches already speak hopefully of the prospects of trade, 
and of early improvement in the value of pastoral property. The retire- 
ment of Mr. J. J. Falconer, on account of declining health, has been an- 
nounced, and the directors will have the pleasure of proposing to the pro- 
— at this meeting, that a suitable retiring allowance be granted to 

im in recognition of his valuable services in Australia during a period of 
24 years. Anxious to avail themselves of Mr. Falconer’s long experi- 
ence, and his intimate knowledge of the affairs and connections of the 
bank, the directors have made a temporary arrangement to secure his 
advice and co-operation at the meetings of the court, and on the very first 
vacancy they will submit his name to the proprietors for election as a 
director. The dividend and bonus will be the same as at April last, 
making together £2 per share, which is at the rate of 10 per cent. per an- 
num, free of income-tax. It will be advertised as usual at the proper time, 
and will be payable on Tuesday, the 13th October next.” 

The Chairman, in submitting the usual affirmatory resolution, observed 
that in March last they showed an undistributed balance of profit to 
October, 1867, of rather more than £122,000, from which deducting the 
dividend and bonus, £60,000, left a balance, brought over to the present 
account, of £62,000. It was now intended to declare a dividend at the 
same rate of £2 a share, which would absorb £60,000, leaving £2,000 
to be carried over to the next account. The inference they would draw 
from this was that during the last six months nothing had occurred to lead 
to the supposition that the previously estimated loss on certain outstand- 
ing dependencies would be exceeded. The report stated that during the 
six months the operations of the bank had progressed satisfactorily. That 
was true in this sense, for the advices they had received presented no new 
features of an unfavourable character. But they must not anticipate an 
immediate return to active business and high profits. Those who were 
acquainted with trade would know that the crisis which culminated in 
1866 was still felt, not only in this but in every commercial country in 
the world. The enormous accumulation of coin, as shown by the returns 
of the national banks of France and of England, was a proof of the exist- 
ing stagnation. Every part of the commercial world was in the same state 
of torpor as the great commercial centres of London and Paris; the de- 
mand for banking accommodation was limited, and commercial enterprise 
was so crippled that the large amount of floating capital lying idle could 
find no employment, and as a natural result the rate of discount had fallen 
in Australia as wellas here. True, the rate was higher in Australia than 
in England, but the margin of profit was not sufficient to bear favourably 
upon the dividend. There were indications of improvement, however, in 
the recovery of prices, especially in the London wool market, and in the 
arrest of the depreciation in the value of pastoral property in the colonies. 
Investments in colonial property were beginning to be viewed with less 
distrust, colonial securities were rising in value, and debts were beginning 
to be repaid ; and in addition to these indications of recovery, there were 
the large yields of gold from the newly-discovered gold fields of Queens- 
land. Recent advices showed that during the first three months of this 
year 30,000 ozs. of gold had been obtained from that colony, and the field 
‘was reported to be of unlimited extent. This, of course, resulted in a rapid 
increase of population, an impetus to enterprise, a great rise in the value 
of property, and the means of satisfying the public and private creditors 


of the colony. After reading extracts from the despatches of the com- 
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pany’s agents in Queensland and New South Wales, bearing out his state- 
ment of the improved prospects of the colony, he observed that there was 
every reason to believe that the changes effected in the management at 
New Zealand would be followed with good results at no distant day, and 
that the general improvement which was beginning again to dawn in the 
colonies must necessarily increase the business and the profits of the 
bank. 

Mr. Hewitt enquired whether the losses alluded to by the chairman at 
the last meeting had all been written off and satisfied, or whether there 
were other losses maturing. 

The Chairman replied that nothing had occurred in the past six months 
to render it probable that any extraordinary provision for losses would be 
necessary beyond that already made. The losses had not all been matured 
and wiped off, because it took time in Australia to realise securities. 
There was no reason, however, to suppose that the estimate of loss would 
be exceeded. 

Mr. Botley seconded the motion for adopting the report, but objected to 
the paragraph recommending a retiring pension to Mr. Falconer. He 
congratulated the shareholders that the dead-lock in reference to the 
Darling grant had been removed, and with it one of the impediments to 
the restoration of public credit and of commercial enterprise. 

In reply to a complaint from Mr. Jones, that no facts were given as to 
the affairs of the bank, 

The Chairman said it was extremely difficult to give facts. ‘It was a 
question of confidence on the one side and truthfulness on the other, and 
must remain so. As to the rate of discount, it had been reduced in Sydney 
from six, seven and eight per cent. last year to five, six and seven per 
cent. of three, six and nine months’ bills, and there was every reason to . 
believe they would have to reduce it still further. He concurred with 
Mr. Botley that the Darling dead-lock had materially affected public 
credit and public business, and its removal could not but be beneficial to 
the colony and all interested in it. 

The resolution was put and carried unanimously. 

The Chairman paid a high eulogium on Mr. Falconer, whose able ma- 
nagement of an important law suit some years ago had been the means of 
recovering nearly £190,000. During that gentleman’s management, 
moreover, the amount of dividend shared by the proprietors was 
£2,432,000, and his retirement would effect a saving of £1,300 a year in 
the managerial expenses. It was proposed to elect him as a director, 
making, until a vacancy occurred, a thirteenth, and dividing the directors’ 
remuneration of £3,600 a year into thirteen parts, Mr. Falconer to take 
his thirteenth share in common with the other members of the board. 
In conclusion, he submitted a resolution, awarding a retiring pension of 
£600 a-year to Mr. Falconer. 

Mr. Cattley seconded the motion, and 

Mr. Botley, Mr. Jessee, and Mr. Jones, who said they had been ori- 
ginally opposed to the proposal, having spoken in its support, 

Mr. Hewitt asked what was the amount of the New Zealand losses 
incurred during Mr. Falconer’s management. He understood that the 
directors had thrown the blame of the recent heavy losses, by which their 
dividends and the value of their shares had been so seriously depreciated, 
on Mr. Falconer. This, at all events, was not the time to make such a 
proposal. 

Another Shareholder enquired how long Mr. Falconer had been in the 
enjoyment of the large salary of £3,000 a year. 
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The Chairman—Two and a-half years only. The losses in New Zealand 
were £30,000, and though I thought at first Mr. Falconer had been remiss 
in not more neem carrying out the instructions of the directors, when 
he returned home I saw he was quite worn out from the work. 

Mr. Mowatt moved as an amendment that the directors pay the £600 
a year out of their own allowance. (Laughter.) 

Mr. Jones would second that. 

It was objected by several shareholders that the amendment, being tan- 
tamount to a reduction of the directors’ allowance, could not be put 
without notice. 

Mr. Parrot moved that the question be postponed till the next general 
meeting. 

- ~~ was put and negatived by a large majority, and the 
original resolution was carried by 25 to 9. 

A vote of thanks to the chairman concluded the proceedings. 





BRITISH LINEN COMPANY BANK. 


Ar the general meeting of the proprietors of this bank, held at Edinburgh 
on June 15, the following abstract of the balance-sheet of the books at 
15th April was submitted, along with the report of the directors :— 


LIABILITIES. 


Deposits, £7,123,271. 13s.; acceptances by the company and 
eir London correspondents, £298,504. 18s. 3d.; drafts out- 
standing on demand, or not exceeding eleven days’ date, 
£154,283. 17s.; notes in circulation, £571,546 ... ... .. £8,147,606 8 3 
Capital, £1,000,000 ; reserve fund or rest, £300,000; balance of . 
profits carried forward from last year’s account, £38,702. 3s. 8d. ; 
net profit of the year to 15th April, 1868, after fully providing 
for bad and doubtful debts, £137,137. 16s. 2d. ; less half-year’s 
dividend paid to the proprietors at Christmas last, £55,000 ... 1,420,839 19 10 








£9,568,446 8 1 
ASSETS. 
Advanced on cash and credit account, £2,419,007. 6s. 8d. ; bills 
under discount, and held in security of acceptances by the 
company and their London correspondents, £4,378,000.14s. 6d.; 
bank premises at Edinburgh and the branches, £120,288. 8s. 1d. £6,917,296 9 3 
Government and Bank of England stocks and cash balances with 
London correspondents, £1,282,704. lls. 9d.; other stocks, 
bonds, railway debentures, &c., £816,484. 15s. 7d.; gold 
and silver coin and notes of other banks, £551,960. 1ls. 6d.... 2,651,149 18 10 
£9,568,446 8 1 
———— 
A dividend of 11 per cent. was declared, togther with a special dividend 
or bonus from the profits of the year of 2 per cent., both free of income- 
tax; £5,000 was ordered to be applied in reduction of the cost of bank 
houses and offices; and the reserved fund or rest of the bank was stated 
to be £340,839. 19s. 10d. 
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BANK OF TORONTO. 


Tue twelfth annual general meeting of the stockholders of this bank was 
held at the banking house of the institution, in Toronto, on the 15th July ; 
Mr. William Gooderham, president, in the chair. 

The cashier read the following report :— 

“ The directors of the Bank of Toronto have pleasure in again meeting 
the stockholders for the purpose of laying before them the result of the 
operations of the year just closed. The business of the bank, notwith- 
standing increased competition, was well maintained in every department 
during the greater part of the year, and the profits realised, after writing 
off every bad debt, and making full provision for all that are doubtful, 
have enabled the usual dividend to be declared and a considerable sum to 
be added to the rest. The failure of the Commercial Bank of Canada, in 
the autumn of last year, impressed upon your directors the necessity of 
keeping strong reserves, and confirmed them in the policy they had long 
pursued, viz., to base discounts on mercantile transactions, and rigidly to 
guard against standing loans, and such as rested on real estate. The year 
just closed, especially in its latter part, has been marked by excessive 
monetary stringency in a leading centre of Canadian trade. To this 
circumstance, together with large over-importations in an important 
branch of business, is to be attributed the fact that the number of 
failures during the year, in all parts of the country, both in the whole- 
sale and retail trade, have been unusually large. Some customers of the 
bank have been compelled to succumb to the pressure of circumstances, 
but the directors are happy to state that the securities and collaterals held 
by the bank will reduce the loss by such accounts to a comparatively 
small amount, and that as the securities are almost wholly of a mercantile | 
character, or cousist of bank stock, a speedy realisation may be anticipated. 
These collaterals and securities have been carefully estimated by the board, 
and each account written down to its actual value in the bank books. In 
addition to this, the directors have thought it advisable, considering the 
circumstances of the country, to place, also out of the year’s profits, an 
additional sum of £2,054. 15s. 11d. to the credit of the contingent fund. 

fore placing aside any sum to the rest, your directors ordered a further 
reduction, amounting to ten per cent., to be made in the bank building. 
The premises now stand in the books of the bank at only £7,397. 5s. 2d., 
and the offices therein, already rented, briug in a revenue of over 
£205. 9s. 7d. per annum. The profits of the year, after payment of ex- 
penses, providing, as above stated, for bad and doubtful debts, interest due 
on permanent and current deposits, and for rebate on notes discounted 
and not matured, have amountedto ... - o-. £27,672 15 3 








Balance brought forward from 1867 ese pes 51110 4 
£28,184 5 7 

‘This sum has been appropriated as follows :— 
Payment of government tax on circulation —_ > £85414 2 
Two dividends of four cent. each... ae ~~ 1315013 8 
Ten per cent. written off cost of bank building ... ov 82118 5 
Added to contingent fund... ae oe w» 2054 15 11 
Added to rest aa tee ae <i -- 10,273 19 5 
Balance carried forward to next year ... ove -. 1,028 4 0 
£28,184 5 7 
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The rest now amounts to £46,232. 17s. 7d. and it is the intention of the 
board, when a suitable opportunity offers, to invest the amount by which 
it has been increased this is year in government securities. The whole 
amount, both of the rest and contingent fund, will then be invested in 
government securities, or held in government notes. The head office and 
branches of the bank have been frequently inspected during the year at 
irregular intervals, and with careful precaution that no previous intima- 
tion of the inspector’s visits-should be given. The results of this course: 
have been most satisfactory. In common with the larger number of banks 
in Canada, the Bank of Toronto, before the last meeting of the legisla- 
ture of the dominion, gave notice of its intention to apply for a renewal 
and amendment of its charter. The subject of the renewal of bank 
charters is now under consideration by a cunnaltine of the House of Com- 
mons, and the board have reason to believe that due weight will be given 
to the important reasons urged why, in any amendment to our banking 
system, the privilege of circulation, which has been of such great ad- 
vantage to the country, should be continued. The cashier and other officers. 
of the bank have discharged their duties to the satisfaction of the board, 

and the directors have this year followed the course pursued in 1867, in 
allowing them a bonus.on their salaries.” 


General Statement of Liabilities and Assets on 30th June, 1868. 
LIABILITIES. 





‘Promissory notes in circulation coo cee te tece wee «| “154,451 10 2 
Balances due to other banks ... ... seo eee eve eve 9,165 1 O 
ii tg lg flat e 319,990 3 12 

Total liabilities to the public 11. 9... eee 483,606 15 1 

agg: ee ee ae ee ee a ee ee 164,383 11 3 
oso '~wep  -'cce | 00s) | Gus 0m te ee 46,2382 17 7 

+ a fana eee eee eee eee oes eee see eee 8,219 3 7 
Reserved for rebate of interest on current discounts ...  ... 4,169 16 2 
Reserved for accrued interest on deposit = Sen. “eee 3,319 6 9 
Dividends unclaimed... she Uae ees 93 14 0 
Twenty-fourth dividend, payable ond July ee 000 wee 6,575 6 10 
Balance carried forward to profit and loss next year ... 1,028 4 0 


£717,628 15 $ 
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ASSETS. 

Specie and provincial notes .s. eee nee wee eee Swe Ss 128,711 18 
Notes and cheques of other banks .0 10. see ae tee 16,127 14 10 
Balances due from other banks ons Ale 00, REE eae 12,276 10 O 
157,116 3 4 

Government securities ..6 «2 ses see eee weet 20,400 0 0 
Notes discounted current a a. a ae ce sae 509,773 14 3 
Notes discounted overdue — ma aa hee 16,849 0 4 
Other debts for which eecurity is held ae ae kee 4,850 9 10 
oe eee eee eco ooo ove vee ove 53 12 2 
Bank premises ow sa | eee OE ed ee 7,397 5 7 
Fixtures and safes oS wk ae = ale Gate’ aa ae 848 12 7 
Bill-stamps 0c ee nee eee wee tee rte wees 339 17 3 





oe 


£717,628 15 





It-was:moved by the Hon, J. H. Cameron, seconded by John Wickson, 
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Esq., and resolved, that the report now read be adopted and printed for 
distribution among the stockholders. 

Moved by Judge Gowan, seconded by Edward C. Jones, Esq., and ‘re- 
solved, that the thanks of the stockholders are due, and are hereby 
tendered, to the president, vice-president and directors of the bank, for 
their efficient management of its affairs during the past year. 

The directors having been re-elected, it was moved by Joseph H. Mead, 
Esq., and resolved, that the thanks of the meeting be presented to the 
chairman for his able and impartial conduct in the chair. 

The proceedings then terminated. 





CITY DISCOUNT COMPANY, LIMITED. 


Tue half-yearly ordinary general meeting of the shareholders in this 
company was held at the London Tavern, Bishopsgate Street, on the Ist 
of August. Mr. J. A. Merrington in the chair, 

The secretary (Mr. C. E. Wright) having read the advertisement 
convening the meeting, the following report was taken as read :— 

“ The directors have pleasure in laying before the shareholders a balance- 
sheet of the company’s transactions to the 30th June last, showing at the 
credit of profit and loss £3,919. 1s. 1d. Looking at the low current rates 
for money, they trust that the result will be deemed satisfactory, and they 
recommend that a dividend at the rate of 5 per cent. per annum (free of 
income-tax) be paid; that £500 be written off preliminary expenses ; £750 
be carried to reserve; and that the balance, £804. 16s. 1d., be carried | 
forward to the next account. The auditors retire, and offer themselves for 
re-election.” 


Balance-sheet, to 30th June, 1868. 
Dr. 
Capital account—1,360 shares with £5 paid ...  ... .. £6,800 
17,355 shares with £4 paid ... £69,420 
Less arrears ... ss 1,650 
67,770 
370 shares with £3 paid (cancelled)... 1,110 


19,085 


Reserve against doubtful debts ... se eee vee 
Deposits, loans, and bills re-discounted _... e 
Rebate of interest on billson hand ...  ... eco 
Amount at credit of profit and loss, as per annexed account ... 


ano 


Cr. 
Bills discounted, advances, &c. ... sso see vee owe eee veeh208,646 16 2 
ce oc ta <0 dea ee | eae amb ties 103 19 0 
Purchase of business, preliminary expenses, and balance of account 13,700 0 0 
Cash at bankers eee eee eee eee see eee eee eee see 11,442 14 ll 


£233,893 10 1 





ee OOS weer eel 


we. ewewow 
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Profit and Loss Account, to 30th June, 1868. 
Expenses, including salaries, rent, directors’ fees, advertisement, &c. £2,057 17 
Insurance paid for Mr. Cooper’s life policy ... ss. oon 184 8 
Rebate of interest on bills on hand .. seo ave one 254 7 
Balance..." 0 soo con vee ove wwe tee «. «©6919 1 


£6,415 13 11 


SS ET 
Balance from last account, £4,555. 14s. 9d.; less dividend declared 
Ist February, £3,048. 13s. 9d.; less written off preliminary 
expenses, £533. 1s. 1d., £3,581. 14s. 10d... oe seo 973 19 11 
Rebate of interest from last account ... .. oes 283 15 11 
Gross profits fer the half-year ... 0 se ove one  BERF 3B: 


£6,415 13 11 


Balance brought down ... eco ete ote «. £3,915 1 1 
Rebate ... eee eee see eee . eee 254 7 6 


The Chairman said :—Gentlemen, the directors would, of course, have 
been glad if they could have met their brother shareholders on this 
occasion, as on others, to declare a dividend of 10 per cent. ; but considering 
the low rate of money, which, in fact, is the commodity in which we deal, 
it is almost impossible to do so. (Hear, hear.) The profits of a concern 
like this must necessarily depend on the value of money, and, as every- 
body knows, money has been most extraordinarily low for some time ; 
whether a change will occur in that respect it is impossible to say, 
but it is a fact that it has been in the state in which it exists now 
for some time. We know, also, that it has had an effect upon all 
the banks—there is not a single bank whose dividend is not less than 
on previous occasions, and, eden we to-day, in declaring a less 
dividend than we have done on previous occasions, are simply doi 
as others have done. (Hear, hear.) I really do not know that there is 
anything more for me to do than—if the shareholders will again permit 
me—to bring a point before them ; that is, the importance of our having 
deposits. If the shareholders of the company can by some means or other 
aid us by deposits, it would, doubtless, facilitate the business of the 
company. There is business to be done, but of course we require money 
to do it with. The company seems, I think, to be growing gradually in 
the estimation of the public—that is to say, if we may judge from the 
increased number of our shareholders. The number of our shareholders 
is now, I think, about 180, so that there is a steady progress in that 
direction, and we know that the more shareholders there are in the company 
usually, the better credit the company will stand in, and of course there 
will be a larger area over which interest will be spread. The more 
shareholders we have the more there are to take an interest in the company. 
(Hear, hear.) So that, if our shareholders can see their way to assist the 
company by deposits, either themselves, or by recommending their friends 
to do so, we believe it will be very much to the benefit and advantage of 
all concerned. (Hear, hear.) I am not aware of anything else that occurs 
to me to say. Mr. Cooper, however, requests me to add that we have no 
deposits from our shareholders, except from the directors and their 
immediate friends—no deposits whatever. Of course, that is one of those 
things which must necessarily be left to the voluntary act of gentlemen. 
I can only make the suggestion. Then, gentlemen, with these remarks I 
will, with your permission, move that the report and balance-sheet now 
submitted be received and adopted, and that a dividend at the rate of 5 
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per cent. per annum ‘be declared for the half year ending the 30th of 


June last. 

Mr. Moore (director) seconded the resolution. 

Mr. Balster expressed his opinion that the expenses of the compan 
were very high, in comparison to the amount of capital employed. He 
asked if any-reduction could be effected. They were upwards of £4,000 
a-year, and they had not more than £50,000 of real capital to play with. 
He also suggested that the expenses should be more clearly defined, and 
not “clubbed” together, as at present. He also asked to be informed 
of the company’s arrangement with Mr. Cooper, the managing director. 

Mr. Cooper replied that when the arrangement was made with him, he 
surrendered £5,000, to reduce the preliminary expenses. He was engaged 
for ten years at a salary of £1,500 a year, and they had an opportunity of 
discharging him by paying him three years’ salary. He further explained 
that the purchase of the business was paid entirely by shares, although be 
had paid cash for it. 

The Chairman said the arrangement between Mr. Cooper and the com- 
pany was confirmed and approved by the shareholders at the time. With 
reference to the expenses he wished they could see some way to reduce 
them. The directors, as shareholders with themselves, were anxious that 
this should be so. As to the remuneration of the directors by the articles, 
the directors received £500 a year, and if the dividend was over 7} per 
cent., they received £100 for every additional 1 percent. All he could 
say was, that if they could in any way effect any reduction in the expenses 
they would only be too happy to do so. (Hear, hear.) 

Mr. Cooper reminded the meeting that their expenses would not be more 
if their capital was doubled or trebled. 

The Chairman said that the expenses would be less next year, in conse- 
quence of the diminution of the directors’ fees ; the dividend not being 
73 per cent., the remuneration would be £500, and there would be a 
reduction thus far in that direction. 

Mr. Armitage having elicited from the chairman that the adoption of 
the report involved the sanctioning of the 5 per cent. dividend recom- 
mended by the directors, moved an amendment that the dividend be 7} 
instead of 5 per cent. He said the accounts showed that they were able 
to pay a dividend of 5 per cent. and to carry forward a sum of £1,024. 
He thought it very singular that there should be a falling off of 50 per 
cent. in the dividend in six months. 

The Chairman said the directors had seriously considered the question 
of a dividénd’ If they could have seen their way to make it 7} per cent. 
they would be'glad to have done so. The business of the company had 
for the last:two or three months been remarkably slack. They had not 
been so slack.atany time that he could remember in the experience of the 
company. Therefore, they really considered it would be better for all 
parties if they were to declare such a dividend as they would be likely to 
declare on sibsequent occasions. They thought that if they absorbed the 
whole balance now, possibly, at the end of the next six months they would 
not be able to dectare an equal dividend. (Hear, hear.) 

A Shareholder dietah Shag should not lose sight of the importance of 
establishing the company upon a sound basis, The question with, him was, 
whether if they were to declare a dividend of 7} per cent. their future 
business would be conducted soundly. (Hear, hear.) And another point 
was, whether, if they did not declare too large dividends now, they would 
not declare larger dividends by-and-bye. (Hear, hear.) For his own part, 
he did not care whether the dividend now was 5 or 7} per cent., but he was 
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anxious that in whatever they did, they did not impair their prospects in 
the future. (Hear, hear.) 

Another Shareholder thought it was more easy to diminish and destroy 
public confidence than it was to build it up agaim. In these times they 
ought to be very careful not to depreciate what they might call their pro- 
perty unnecessarily. If the mover of the resolution’s views were correct, 
they had hitherto been paid 10 ae cent., and there must be some reason why 
that should be two so suddenly to 5 per cent. There was—no doubt 
that many had been affected by it—a feeling of distrust of their interests 
among shareholders, would no doubt cause them to reduce their shares 
considerably. If the figures were correct, and if they were equally able 
now, as.on former occasions, to declare a dividend of 10 per cent., it struck 
him that it was very unnecessary, and, at the same time, very undesirable 
to reduce the dividend that day 50 per cent. It was a very difficult thing to 
restore public confidence, but nothing was more easy than to destroy it, 


» hear.) 

Mr. Cooper (auditor) thought he might be allowed to say one word on 
the subject. They would all bear in mind that nioney had been exceed- 
ingly cheap, and therefore the margin derivable by a discount company 
had very small, and he thought there was a great prospect of the rate 
being low for some time to come. (Hear, hear.) they asked his opinion 
he would recommend them to approve of the 5 per cent. dividend. He 
thought, under existing present circumstances, they ought to be satisfied 
with the 5 per cent.— (hear, hear)—and a 5 per cent. dividend well earned, 
in these times, was not a bad thing after all. (Hear, hear.) His own 
opinion was, that a 5 per cent. dividend in these times was not unsatis- 
factory. ear, hear.) 

A Shareholder said it was not the dividend they cared so much about as 
os great reduction that had taken place in the market value of their 

res, 

After some further discussion, the question was submitted to a show of 
hands, Mr. Armitage’s amendment was lost by a large majority ; and on 
the original motion being put for the adoption of the report, it was carried 
unanimously, 

The retiring directors and auditors were then re-elected ; and a promise 
was given by the chairman, on behalf of the board, to take into considera- 
in a suggestion for the reduction of the nominal amount of capital of 

company. 

A cordial vote of thanks was then passed to the chairman and directors, 
and the meeting terminated. 





ALBION BANK, LIMITED. 


TuE eight ordinary general meeting of shareholders of this bank was held 
at the offices of the company, 16, West Smithfield, on the 28th July. Mr. 
John Hall, Jun., in the chair. 

The notice convening the meeting having been read, and the seal affixed 
to the register of t ers : 

The chairman moved, and Mr. Worley seconded,the adoption of the 
report, declaring a dividend at the rate of 4 per cent, per annum. The 
motion was carried unanimously. 

Mr. Lardner then moved, Mr, Honychurch seconded, and it was unani- 
mously resolved, that the thanks of the shareholders be given ta the 
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chairman and directors for their valuable and gratuitous services during 
the past half-year. 

The customary vote of thanks to the officers of the company was proposed 
by the chairman, seconded by Mr. Sharp, and carried unanimously. 

A vote of thanks to the chairman of the day concluded the business of 
the meeting. 





PROVINCIAL BANKING CORPORATION, LIMITED. 


Tue seventh ordinary general meeting of the proprietors of this bank 
was held on the 4th August, at the London Tavern; Mr. J. W. Johus 
took the chair. 

The report, which was taken as read, states—“ It will be seen that the 
gross profits for the half-year, after making provision for bad and doubtful 
debts, including £1,557. 11s.11d, brought forward from last account, have 
been £24,858. 15s. 3d., and that, after deducting all current expenses, 
income-tax, payment of interest to customers, directors’ remuneration 
and auditors’ fees, a balance of £10,842. 16s. 3d. remains for disposal. 
Your directors recommend that this amount be appropriated in the fol- 
lowing manner, viz. :—£5,906. 7s. 3d. to the payment of dividend upon 
the net capital of the bank, at the rate of 7} per cent. per annurn for the 
half-year, free of income-tax ; £2,000 to reserve fund, £1,430. 9s. 4d. to 
rebate on bills, £1,505. 19s. 8d. carried forward to new profit and loss 
account. The directors are glad to say that the business of the bank 
shows a steady and satisfactory progress.” 

The Chairman, in moving the adoption of the report, said that the 
remarks which he had to make were purely of a satisfactory character. 
There had been a slight alteration in the balance-sheet as between the 
present and the last half-year, but whatever alteration had been made had 
been in favour of the bank. He would refer to the various items of the 
report in order to give proprietors every opportunity of asking questions. 
The capital remained the same. The revenue fund had been increased by 
£2,000 in the previous half-year, and would, if the report were adopted, 
be further increased by an additional sum. The amount due by the bank 
to customers had been increased by £28,000, which might be taken as 
asign of public confidence and growing pm of the bank. The cash 
at head office and branches was £18,000 less this half-year than last, 
which might be accounted for by the early harvest. They had in consols 
and other government securities more than last half-year, and the amount 
due from customers showed an increase of £44,000. There had been an 
increase in the current expenses, not from the opening of new branches, but 
from the income-tax coming into this half-year instead of last. 

Mr. W. Talour seconded the motion. 

A Proprietor said that the position the bank held with the investing 
public was not so good as it ought to be. This might, he thought, in 
some respects be attributable to the large amount of unpaid capital. 
He urged that the directors should follow in the footsteps of many other 
similar institutions in reducing the liability upon shares. 

The Chairman said that the bank was waiting to see the process of other 
institutions before involving the proprietors in any disturbance. The board 
was alive to the importance of reducing the liability, the directors being 
by far the largest shareholders. He did not think it desirable that the 
bank should act as pioneer for other institutions. 

The motion having been put and carried unanimously, a dividend for the 
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half-year at the rate of 7 per cent. per annum, free of income-tax was 


declared. 


The proceedings were then brought to a close, with a vote of thanks to 
the chairman and directors. 





YORKSHIRE BANKING COMPANY. 


Ar the fiftieth half-yearly meeting of the shareholders of this company, 
held at Leeds on Wednesday, the 5th August, 1868, George Leeman, 
Esq., M.P., in the chair, the following report of the directors was read by 
Mr. Scott, the general manager, and unanimously adopted :— 

“In submitting their report to the shareholders, the directors have to 
announce that the profits for the six months ending the 30th June last 
were £28,174. 10s. 10d., showing an access of £538. 6s. 5d., over those of 
the half-year ending 3lst December last. In accordance with the hope 
expressed at the last meeting (when £30,000 were added to capital account 
from the augmentations of surplus undivided profits), the directors have 
now the satisfaction of proposing that the dividend be increased from one 
guinea to twenty-four shillings per share, free of income-tax, which will 
require £24,000 ; and they further recommend that £1,000 be carried for- 
ward to next half-year’s account, placing the residue, £3,174. 10s. 10d., to 
the credit of the bad and doubtful debt fund. The following statement of 
liabilities and assets has been certified by the auditor, Mr. Henry 
Webster Blackburn, public accountant.” 


LIABILITIES. 











Shareholders for capital stock ... .s0 sss eee one wwe |S £246,000 0 O 
Unpaid dividends wo sco sco ove nee, nnn 249 6 O 
Deposits and credit balances... sso see wee vrs wwe «1,524,708 12 8 
Interest on deposit receipts and rebate of discount on bills... 11,307 2 4 
SS -* eligieagl aiyiinioniailiyy) Taigaip Nite Sa aap 116,130 0 0 
Ue OE, cic ona: cee) eek. rey eee 2,188 9 5 
Reserved surplusfund ... sso sco 000 0 eee ve 50,000 0 0 
Profit and logs account ... ss. soc cco cee nee eee 28,174 10 10 

£1,972,758 1 8 

ASSETS. 

Bills, securities, and cash in hand 44. ose eve tees (i 48,4 OO 4 
Amount invested in consols aaa ‘Fant wos 100,000 0 0 


Amount advanced on current accounts and ‘in banker’s hands... 1,411,626 2 0 
Freehold property and furnishings ... 2. eee eee eee 25,095 13 10 
Stampsonhand ... 0c. = sen, cee tee tte tect 502 5 1 


£1,972,758 1 $ 








ENGLISH BANK OF RIO DE JANEIRO, LIMITED. 


Aw extraordinary general meeting of the shareholders in the English 
Bank of Rio de Janeiro, Limited, was held at St. Helen’s-place, Bishop- 
gate, on the 19th August, for the purpose of confirming the following 
special resolutions passed at a previous extraordinary general meeting of 
the bank ; Mr, Frederick Rodewald was in the chair. 

The Chairman moved that the following resolutions be confirmed :— 
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“ That it is expedient that the 176th article of the articles of association 
of the bank be, and the same is hereby rescinded. 

“ That it is expedient that the following be, and the same are hereby 
declared to be the regulations of the bank :— . 

« (4) All dividends on shares, other than a dividend on account, shall 
be declared by the ordinary meetings, and no dividend shall exceed the sum 
recommended to the meeting by the board. 

“ (B) For the purpose of making up the accounts of the bank, the capital 
of the bank employed in Brazil shall be estimated at the par of exchange 
on London equivalent to the standard value of gold in Brazil as by law 
established. 

“(C) When and as often as thesum standing to the credit of the ‘deprecia- 
tion of eapital account’ shall, at the date to which the accounts of the bank 
shall be made up, be less than the amount required to provide for the 
diminution in value of the capital employed in Brazil by reason of any 
depreciation of the currency, asum calculated at the rate of 4 per cent. 
per annum on the entire paid-up capital of the bank, or such lesser sum as 
shall be sufficient to provide for such deficiency, shall be charged to profit 
and loss, and carried to the credit of the ‘depreciation of capital account ;’ 
and the balance remaining to the credit of profit and loss shall be appli- 
cable to the payment of a dividend, and be applied accordingly, if the 
board shall so recommend, 

“(D) When and as often as the sum standing to the credit of the ‘ depre- 
ciation of capital account’ shall, at the date to which the accounts of the 
bank shall be made up, be in excess of the sum or Th to provide for the 
diminution in value of the capital employed in Brazil A tay may carry 
the whole or any part of such excess, as they may de ine,o the credit 
of profit and loss, but it shall in no case be obligatory on the board to 
carry such excess, or any part thereof, to profit and loss unless they shall 
deem it safe and prudent so to do. 

“ (E) In making up the profit and loss account, the current rate of ex- 
change of the day on which the accounts of the bank are closed in Brazil 
shall be taken as the basis of calculation.” 

Mr. Knowles seconded the proposition, which was at once adopted. 

A vote of thanks to the directors was agreed to, and the chairman stated 
that the business of the bank was progressing most favourably. 





CARLISLE CITY AND DISTRICT BANK. 


Tue directors of this bank have declared a dividend of £1. 5s. Od. per 
share for the half-year ending 30th June last, being equal to twenty per 
cent. per annum. The profits for the half-year, after payment of all 
expenses, amount to £8,429. 2s. 8d., being at the rate of £21. 1s. 7d. per 
cent. per annum. After paying the above dividend there will remain in 
the auxiliary fund £10,887. 9s. 5d. 


Balance-sheet for the half-year ending 30th June, 1868. 


LIABILITIES, 
Capital stock ore 688e eee eee eee soe eee eee eee £80,162 10 
Deposits, balances of accounts, and notes in circulation ... ... 357,146 18 
Guarantee fund eee eee eee eee eee ee oof eee eee 71,009 10 
Auxiliary fund ooo eee oon eee eee oe oe eee eee 10,474 ll 
Net profits for the half-year... eee oe eee eee eee eee 8,429 2 


@e2eooacoc 





£527,222 12 11 


——— 
SE A TT 
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ASSETS. 
Bank premises, at Carlisle, Cockermouth, and Workington ... £4,986 13 5 
Cash and bills in the bank, advances on securities, &. ... +0 522,235 19 6 


£527,222 12 11 


—— 











_——_ 
D PROFIT AND LOSS AND AUXILIARY FUND. 
r. 

Property and income-tax paid eee oon eee one eee eee £380 6 10 
Dividend to 30th June, 1868 eee ase eee ee eee eee 8,016 5 0 
Auxiliary fund for balance... eee eee eee eee eee eee 10,887 9 5 
£19,234 1 38 

CREE ee 


Cr. 
Balance of auxiliary fund, on 11th February, 1868 .. .. £10,794 9 1 





Net profits, 30th June, 1868 eee eee eee eee eee eee 8,429 28 
‘Transfer fees, &e. eee eee eee eee eee eee eee eee 10 9 6 
£19,234 1 8 





eee 
By undivided profits as under;—Guarantee fund, £71,009 10s, Auxiliary 
fund, £10,887 9s. 5d. 





CARLISLE AND CUMBERLAND BANK. 


= The following is the Balance-Sheet of this Bank for the Half-year ending 
30th June, 1868. 


LIABILITIES. 


Capital stock paid wp... 00 ceo cco = cce toe rte (is ODS OO OO 
Circulation, deposits, and other liabilities ... ... «se ee 407,987 1 3 
pe ee ee ee ee eee 30,000 0 O 
Contingent fund _— _ - a oe  ~ee om $,180 15 0 
Net vrofits for the half- eee eee seo eee eee ose 6,155 0 4 





£499,247 16 7 








ASSETS. 
Cask and bills in the bank and other available securities eos £487,722 18 7 
Real property at Carlisle, Appleby, Penrith, and Keswick __... 11,524 18 0 


£499,247 16 7 


By profits eee eee eee ooo £6,155 0 4 


Out of the assets the directors have declared a dividend at the rate of 16 
per cent. per annum. , 





BIRMINGHAM JOINT-STOCK BANK, LIMITED. 


Tae following is the statement of accounts of this bank. The liability 
of the shareholders is limited. The capital of the company is £3,000,000, 
divided into 30,000 shares of £100 each. The number of shares issued is 
20,390. Calls to the amount of £10 per share have been made, under 
which the sum of £203,900 has been received. The liabilities of the com- 
pany on the Ist day of July, 1868, were :— 
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Proprietors’ capital ... +. ee «£203,900 0 9 
Due to the public on deposit, current, and other accounts 1,136,565 2 9 
Bank premises redemption fund .. eee 311 18) 5 
Reserved funds :—Guarantee fund invested ‘as follows, : viz,— 

Consols £67,984. 6s. 10d.: new three per cents. £10,000; 

East Indian Railwa oe per cent. debentures £10,915. 13s. od.; 

London and North Western Railway debentures, £11,100; 

London and South Western ditto, £10,000 ; North Eastern 

ditto, £12,000; Midland ditto, £10,000 ; South Eastern ditto, 

£10,000; Lancashire and Yorkshire ditto, £10,000; Great 

Western ditto, £10,000; Great Eastern ditto, £20,000; Great 

Northern ditto, £10,000 ; London, Brighton, and South Coast 

ditto, £3,000 ; Corporation of Birmingham debentures £5,000 ; 

total invested £200 — — — fund uninvested 

£13,275, 10s. 1d. TT ee eco ene 213,275 10 1 


£1,554,052 11 3 








The assets of the company on that “7 were :— 
Government securities, &c. jon ee “eee ae |Cee e e. S 
Bills of exchange ... seo vee wee co = evento we (isi«éL OO“ 7 
Promissory notes oe a a ee a 41,964 4 9 
Advances and other loans on security .. a gueen T 3 
Bank premises, being av, in New ‘Street, oa on in 

Temple Row os oo son jn Ee ree 19,424 12 5 
Cash in tend and at agents — on ‘ oa w “ie on 





£1,554,052 11 3 


A dividend was declared at the rate of 20 per cent. per annum free of 
income-tax, payable Ist August. 





BIRMINGHAM TOWN AND DISTRICT BANKING COMPANY. 


Tue annual general meeting was held on the 13th August, at the Great 
Western Hotel; J. O. Bacchus, Esq., chairman of the company, pre- 
siding. 

The following report was presented :— 

“Tn presenting the proprietors with the thirty-second annual report of 
the business of the bank, the directors have to state, that after deducting 
current expenses, paying the income-tax, allowing for rebate on current 
bills, and making provision for bad and doubtful debts of the year, the 
net profits amount to £16,744. 17s. 9d. The very low value of money, 
combined with the continued general depression in mercantile. affairs 
during the last twelve months, has not been favourable for banking opera- 
tions, or for the realisation of securities. The profit and loss account an- 
nexed shows the mode in which the directors propose to deal with the 
available balance, and the dividend will equal 7} per cent. upon the spall 
up capital. It will be manifest that, but for an ascertained loss arising o 
the account of a very old connection of the bank, the result of the roe 8 
profit would have admitted of a larger dividend to the shareholders. The 
realisation of a considerable portion of the securities on closed accounts, 
in accordance with the promise given at the last annual meeting, has not 
been so satisfactory as your directors had reason to anticipate, and a recent 
decision of the Court of Chancery with regard to others has compelled a 
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reduction of the “ Reserved Surplus Fund,” to make good the difference 
between the estimated value last year and their ascertained value. The 
balance-sheet will recommend itself to the shareholders from the clear 
way in which the position of the bank is set forth, and the directors are 
convinced that with the steady increase of business now existing, and 
careful management, a more satisfactory report will be presented next 
year. Mr. Samuel Rawlins, with whom the board has for many years 
acted with uniform cordiality, having resigned his seat in consequence of 
his contemplated removal from the neighbourhood, your directors elected 
Mr. Edmund Boughton to fill up the vacancy thereby occasioned. The 
directors who retire by rotation in accordance with the regulations of the 
company, are Messrs. Bacchus, G er, and Banks, who offer themselves 
for re-election. Mr. Edwin Laundy, the auditor appointed by the share- 
holders, also retires according to the regulations of the company. The 
state of this gentleman’s health is such that he would be glad to be 
relieved of his duties. It will become necessary, therefore, that the 
shareholders be prepared to elect at this meeting some professional public 
accountant as his successor.” 


Balance-sheet, 30th June, 1868. 


LIABILITIES. 

Capital account :— 
19,555 shares, £8 per share paid ... se see £156,440 
Reserve surplus fund eae oe ee . 20,614 
Unclaimed dividends ie ele i ees, oe ° 774 
Due on deposit, current, and other accounts 361,852 
Seven days’ and other drafts on London agents 14,386 
Profit and loss account :— 
Balance to credit, £14,811. 2s. 1d.; less deduction, as shown 

below, £9,525, 19s. oT) eS ry ee) ee ec 5,285 3 1 


£559,352 5 11 
———— 


ASSETS. 
Bills of exchange rere we ei eee ee ee a lll 
Cash in hand, and at call, at Bank of England and atagents ... 47,648 13 
£32,862. 4s. 8d. government stock, in new and reduced 3 per 
cents., cost ... eee eee eee eee eee eee eee eee 30,483 5 
Securities as per present valuation, consisting of deeds, bonds, 
shares, reversions, &C. .s0 ss2 eve vee ove 41,783 16 
Bank premises, furniture, &C. ss. see ene 6,860 11 
Advances on current accountS . ss ave 177,421 8 


£559,352 5 1 


Profit and Loss Account, for the year ending 30th June, 1868. 


Dr. 
Dividend paid 2nd March last, at 7s. per share, free of income-tax £6,844 5 0 
Dividend proposed, payable 1st September, at 5s. per share, free of 

income-tax, £4,888. 15s. Ascertained loss by a firm of long 

standing, taken as good last year, £9,525. 19s. Balance to carry 

forward to next year’s profit and loss account, £396. 8s. 1d, .. 14,811 2 1 


£21,655 7 1 


EE 
a 
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Or. 
Balance from profit and loss, June, 1867 =... sun eee oes (4,910 9 4 
Net profit of year, after allowing rebate on bills running ove 16,744 17 9 


£21,655 7 1 





The Chairman, in moving its adoption, said it would be remembered 
that on the occasion of their last meeting he em’ ically stated his belief 
that the item of £84,653, then brought before the proprietors as the value 
of securities held by the bank, was more a matter of time than of money ; 
by which he meant to convey his opinion that the securities would realise 
the sum at which they were putdown. During the year, a considerable 
amount of those securities had been realised ; and although that had been 
done when great commercial depression was felt, still the directors con- 
sidered that they were acting for the best interests of the bank in turning 
those securities into money. One reason why the securities had failed ina 
large amount was the decision of the Master of the Rolls, with the subse- 
quent opinion of Lord Cairns, that the security which the bank held upon 
the estate of Messrs. Cresswell, and upon which it was believed it had a 
prior claim, could not be maintained. It was open to them to take the 
case to the House of Lords; but the directors considered that such a course 
would be inexpedient, and that they had better at once write the account off 
asaloss. The bank, too, had lost £18,000 upon two large accounts kept 
with it by Mr. George Pell, of Northampton, and by Messrs. Cresswell 
and Sons. He granted that the sums under advance were at one time 
very large; but it must be remembered that they included a great number 
of good bills—bills which were met on coming to maturity. e directors 
were ready to admit that it was a great error of judgment to permit such 
large accounts, that they were inconsistent with good banking business; 
but ifthe whole of the circumstances were gone through there would be 
found facts which would in a great measure mitigate the blame which the 
shareholders might be disposed to cast upon the managers of the company. 
The assets in the shape of deeds, shares, bonds, and reversions were put 
down at £41,783; and the directors, having gone very carefully through 
those securities, were of opinion that they would realise the full amount at 
which they were estimated. The net profit of the year, after an allowance 
for rebate upon bills, was £16,744; and looking to the fact that the period 
since the last — had been one of great depression in trade, he thought 
that that sum would be acknow as a very fair return. The 
large sum of £9,525 had been lost by the bank upon the account of a firm 
of long standing in the town—Messrs. Moore, Phillips and Company. It 
had been stated, no doubt with the best of intentions, by an individual 
shareholder, that this sum ought to have been written off last year. He 
(the chairman) could not, however, coincide with this view, for the follow- 
ing reasons: the firm in question had banked with the company upwards: 
of twenty years, and the directors knew that it had, by trading transactions, 

ised a considerable sum of money. Indeed, in 1861, the firm showed 
a surplus of £123,000, and in 1866 a surplus of £39,000. Under 
those circumstances, the directors did not consider that they would be 
justified in off the account as bad. He held itasa iple that 
directors of a y should never allow their jullgmend to ‘bo 


influenced by the price of shares in the market. Messrs. Moore, Phillips 
and Co., at first proposed to pay 20s. in the pound by a series of instal- 
ments, but the amount was afterwards reduced to 8s., which was unanimously 
accepted by the creditors. Whilst the shareholders were suffering under 
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the eee of a small dividend, let them not forget what the bank 
had realised during the past thirty years. For the first ten years the bank 
paid nearly seven per cent.; for the next ten years 12} per cent. ; and for 
the third period of ten years at the rate of 17 per cent., including the £1 
which was placed to each share. The percentage for = two years 
together was 19}. The directors did not pretend to be infallible. They 
admitted that they had made mistakes—very t mistakes—but at the 
same time they maintained that it was as much the duty of shareholders 
as of directors to report anything which was going wrong with a customer 
of the bank. The proprietors had a and profitable business—a 
business which was capable of extension ; and all the directors asked was 
that the shareholders would strengthen their hands in the management of 
so important a concern. 

Mr. E. Gwyther seconded the motion. 

A number of questions were asked by Mr. Dudley, Mr. McCardie, Mr. 
Michael Davis, and others, in reference to the account with Messrs. Moore, 
Phillips and Co., and the proceedings taken by the bank upon the sus- 
pension of the firm. The Seaenee and other gentlemen explained the 
reasons which had induced the directors to allow the firm in question to 
over-draw their account to so large an extent, and pointed out that when 
the majority of the creditors agreed to accept the composition of 8s. in the 
pound, the bank was bound to abide by their decision. 

The report was unanimously adopted. 

A dividend of 5s. per share was then declared. Messrs. Bacchus, 
Gwyther, and Banks, the retiring directors, were re-elected; and Mr. 
Bacchus was re-appointed chairman of the board, to whom thanks were 
voted for their services. 

The next business was the appointment of an auditorin the place of 
Mr. Edwin Laundy, who retired on account of ill-health. There were two 
candidates for the office—Mr. David Malins and Mr. Alfred Harrison. 
Mr. Charles Ratcliff moved, and Mr. J. Perry seconded, the appointment 
of Mr. Malins, which was carried ; an amendment to adjourn the election 
for a month being negatived by thirty-seven to twenty-four votes. 

Moved by the chairman, seconded by Mr. Walter Williams, and carried 
unanimously—* That the cordial thanks of this meeting be presented to 
oe Thomas Barney, for his unremitting attention, as manager, during 

e ear.” 

Moved by the deputy-chairman, seconded by Mr. John Aston, and 
carried unanimously—* That the thanks of this meeting be presented to 
Mr. F. C. Bourne, the sub-manager, for his attention to the duties of his 
Office.” 

Moved by Mr. R. H. Sumner, seconded by Mr. A. Broughall, and 
carried with acclamation—* That the best thanks of this meeting be 
given to Mr. J. O. Bacchus for his able and impartial conduct in the 


chair.” 





COLONIAL BANK OF AUSTRALASIA. 


Tue twenty-third half-yearly meeting of the Colonial Bank of Australasia, 
was held at the bank in Elizabeth Street, Melbourne, on the 22nd April. 
The following report was adopted :— 
“ The net profits after deducting expenses of management, repairs to 
premises, ~ allowance for bad and doubtful debts, &c., amount to, 


including the balance from last half-year, £28,827. 13s. 3d., which the 
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directors propose to apportion as follows, viz.: dividend at the rate of 8 
per cent, per annum, £17,500; reserve fund, £2,500; rebate on bills not 
yet due, £7,658. 7s. 1d.; balance carried to profit and loss—new account, 
£1,169. 6s. 2d., £28,827 13s. 3d. 

“The directors have great satisfaction in being able to inform the 
shareholders that since closing the books for the half-yearly balance 
they have sold out the shares in the Melbourne and Hobson’s Bay United 
Railway Company at £47. 10s. each net cash. The directors are of 
opinion that this transaction, which terminates the bank’s interest in the 
railway, will meet with your cordial approval. The dividend will be 
payable at the head office on and after to-morrow, and at the branches 
on receipt of advice.” 


Balance-sheet for the half-year ending 31st March, 1868. 














Dr. 
Capital eee eee eee aoe eco eee eee ooo see eos £487,500 0 0 
pee ee ee eee eee ee ee ee a 
Bo Pe ee eee ee ee ee 91,694 0 0 
ee ee ee ee ee ee ee 
Balances due to other banks oe a ea? ee 6315 0 8 
ID: dhs. ates: PU pete. ceeds cams | ele (eee ome 45,000 0 0 
Profit and loss—net balance je en? Tee pee. 28,827 13 3 
£1,748,103 14 0 

Cr. 
Coin and bullion se ily eli, See. . Wits A. pa > camel on 
Wallion im tram@itw ..0 © “sco nce 2S tte tte” cee Sse 102,957 1 3 
Foreign billsin transitu ... ... se eee vee wee Swe Ss145,095 8 1 
Government securities gh cas Pas Pa ee a ae 9,280 0 0 
Balanees due from other banks ... «wee see wwe tee 21,014 9 5 
Bills receivable and other advances ... se se ee eee 1,179,692 4 1 
Bank premises... 0c sco = eve =. ove tte one hae 52,487 9 3 
£1,748,103 14 0 
TT 

PROFIT AND LOSS. 

Dr. 
Current expenses including salaries, rents, repairs, stationery, &c. £13,259 7 7 
Divided at 8 per cent. per annum... ... see nee eee 17,500 0 0 
EE cu cco ce, | ek oe ee oe oe 2,500 0 0 
Rebate on bills current and interest due to depositors... ... 7,658 7 1 
Balance to profit ard loss—new account ... se see wee 1,169 6 2 
£42,087 010 








Cr. 
Gross profit for the half-year, after providing for bad and 

doubtful debts 1. sae one nee nee eee eee wee £40,052 12 6 
Amcunt brought forward from last half-year... .+ see see 2,034 8 4 





£42,087 0 10 








Dr. 
Balance ... eee eee eee eee eee one eee eee eee £47,500 0 0 





£47,500 0 0 
——= 
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Cr. 
Balance at 30th September last ... ss oo eee ove tee £45,000 0 O 
Transfer from profit and loss 444 sen nee tte ene te 2,500 0 0 


£47,500 0 0 





ADELPHI BANK, LIMITED. 


Tue half-yearly meeting of this bank was held in the Law Association 
Rooms, Cook Street, po, St ey the 20th of July, 1868, at twelve o’clock, 
Mr. Charles W. Boote, chairman of the board of directors, presiding. 

The following report was taken as read :— 

“Your directors have pleasure in reporting that the operations of the 
past half-year have been highly satisfactory. There has been a fair in- 
crease in the general business of the bank; several new and valuable ac- 
counts have been opened, and your directors, as the result of their labours, 
have been able, after providing for all bad debts and meeting current ex- 
penditure, to declare a dividend at the rate of 7} per cent. per annum for 
the past half-year, and carry forward a balance of £1,349. 3s. 3d. Your 
directors appeal to the shareholders to use their influence in bringing 
business to, and so increasing the prosperity of, the bank.” 


Statement of Accounts from December 31st, 1867, to June 30th, 1868. 


Dr. LIABILITIES, 
Subscribed capital, £260,220; capital paid up on 4,293 shares at 





£10 each, £42,930 ; 8,718 shares at £7 cach, £61,026 ew £103,956 0 O 
pe rr eee ere 50,000 0 0 
Amount due by bank on current and other accounts, including 

interest on undue bills held by the bank... ... ase = ave © -:2008,539 18 8 
Amount of dividend now due, and dividends unpaid eco 0 4,149 1 7 
Balance of profit carried forward to current half-year =... as 1,349 3 3 

£367,994 3 6 


: 


Cr. SSETS. 
Bills discounted, balances owing by customers, and other securities £313,302 11 2 
Freehold bank —_ Liverpool, £20,000; safes, furniture, 

&c., Liverpool and Manchester, £2,073. 16s. 10d. ose (oe 22,073 16 10 
Cash on hand and at call eee eee eee eee eee eee eee 32,617 15 6 





£367,994 3 6 








| 


we PROFIT AND LOSS. 

General expenses, including cost of management and bad debts £5,956 15 1 

Interest on deposits, &c., including rebate on undue bills vee 2,020 3 7 

ee a ar ee ee aaa 3,898 7 0 
ce carried forward .1. see nee teen wwe tt 1,349 3 38 





£13,224 8 11 


Cr. 
Balance brought from previous half-year ... oo ss oo» £1,158 8 1 
SN oa a tae ge ee a ae ae ee oe 12,066 0 0 


£13,224 8 11 
——————s 
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The chairman said, Gentlemen, I must ask your indulgence on the pre- 
sent occasion, this: being the first time it has been my duty to appear 
before you in the capacity of chairman of the board. I cannot tell why 
choice was made of me to fill the vacancy caused by the lamented death of 
the late Mr. Camidge, because I am sure there were other directors better 
qualified than myself to discharge the duties of this position, both from 
their general abilities and their longer acquaintance with the business of 
the bank. Gentlemen our duties to-day are rendered comparatively light. 
I am sure the report will be highly satisfactory to the shareholders, and 
that it is very improbable that any gentleman will do otherwise than con- 
gratulate the directors on the result of their management. There is no 
special circumstance that I have to report to you. We have had a good 
half-year, and have opened several new accounts, which promise to bring 
considerable profit to the bank. But, gentlemen, let me renew the appeal 
which is made to you in the report. The work of getting business to the 
bank should not be left entirely to the directors and manager. If the 
shareholders themselves would use their influence in bringing fresh busi- 
ness to the bank, we should soon have better things to report. Gentlemen, 
I will not detain you longer. I have tried to make myself conversant 
with the business of the bank in every department, and in this I have 
received the cheerful and cordial assistance of my colleagues and the 
manager, and I come to you with the settled conviction that our position 
is sound and good, and that we can look to the future not only without 
misgiving, but with the utmost confidence. (Hear, hear.) Iam sure, gentle- 
men, it must be very satisfactory to every one here that such a statement 
can be conscientiously made by the chairman. The business of the half-year 
has been such that [ venture to say the report will commend itself to 
every shareholder. Taking into consideration the state of the money 
market,—and we all know too well, as bank proprietors, that money is very 
cheap,—I have no doubt it will surprise many of our friends to see that 
we are able to declare a dividend of 74 per cent. ; but such is the fact. I 
can only congratulate the shareholders and myself that this half-year we 
have been able to pay 73 per cent. Gentlemen, with these few remarks I 
beg to move the adoption of the report. 

Mr. B. Fowler seconded the motion, observing that when they took into 
aecount the continued depression of trade, the result of the past half- 
year’s working had exceeded the most sanguine expectations of the 
board. 


Mr. Alsop said he wished to make a few observations on the report, and 
in order to give himself a proper standing he should move an amendment, 
so that, if it were seconded, he would have the opportunity of reply. He 
had not come there with any feeling of hostility to any one, and he hoped 
that his remarks would not be so construed. There was to his mind some- 
thing very extraordinary about the wording of the report. The directors 
began by saying that the half-year had been to them highly satisfactory ; 
that several new and valuable accounts had been opened : and that, as the 
result of these new and valuable accounts and of the highly satisfactory 
state of things, they were glad to be able to announce a dividend at the 
rate of 7} per cent. per annum. (Hear, hear.) Now, considering first of 
all the capital which they had, £105,000 or £110,000, considering their 
reserve fund of £50,000, and considering the amount of money they had 
at their disposal at a small rate of interest, the report would have been 
much more satisfactory to him if the dividend had been 10 per cent. 
(Hear, hear, cries of “ No doubt of it,’ and laughter.) He knew it would 
be said, that the state of trade had been bad, especially during the last 
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half-year, and that the depression had continued unusually tong ; all of 
which, of course, he admitted. In the next place he might be allowed to 
say that, during the last two years, the Adelphi Bank had had an almost 
unequalled opportunity of gathering up customers, and doing a great 
business. There had been, for example, the breaking ye Barned’s 
and the Royal, events which had given the Adelphi Bank a great 
opportunity of picking up a large number of valuable customers. The 
directors very properly wished the shareholders to co-operate with 
them in gaining business for the bank, and he concurred in this, but he 
maintained that the influence of the manager, the directors, and of all the 
officers, in the bank was far more potent for good and for evil than any 
individual influence that might be brought to bear upon the concern by 
the shareholders. (Hear, hear.) And now with respect to the dividend. 
He had beef told again and again, that some of the shareholders had ex- 
pressed themselves highly satisfied, and that they would, in fact, become 
uncomfortable if, with the bank rate at 2 ny cent., a larger dividend than 
7% per cent. were talked of. He should like to ask such persons two 
things—first, whether they were sycophantic in spirit, or whether they 
bought their shares at par, or, as a great many had done, at a considerable 
premium; for although 74 per cent. appeared upon the balance-sheet, 
those who bought at a premium did not really get 7} por cent. on the 
amount they had invested. He wished also to remark on another point. 
He had heard it whispered that a large addition—£500—had been made to 
the manager’s salary. He discredited this, but he had again heard that 
there had been an increase of £250. He disbelieved that report also, and 
took an opportunity of asking the person chiefly interested on the subject. 
The reply was very readily, promptly, and candidly given.—“ Yes, there 
has been an increase of £200 a-year.”’ 

The Manager—It is contrary to fact that there has been any increase of 
late. No change has been made in tho manager’s salary for, T think , four 
years ; and Mr. Alsop was explicitly told, in answer to his question, when 
the change was made. 

Mr. Alsop said, upon this point he wished to make a suggestion, which 
he thought a valuable one. A certain bank in Birmingham went to pieces 
recently, mainly through the imprudence of the manager. 

Mr. Samuel Woods strongly objected to the course ee by “Mr. 
Alsop. What had they to do with Birmingham banks? The affairs of the 
Adelphi bank was the matter before them now, and if they were in a good 
position, let them congratulate themselves ; if they were in a bad position, 
let any one who dare tell them so speak out. (Hear, hear.) 

Mr. Alsop went on to say that the best of the sharcholders and the 
directors of the Birmingham bank had formed a new concern, and that 
the arrangement which they had made with the manager was, that he was 
to receive a certain salary so long as the bank paid 5 or 7} per cent., and 
that when the dividend was raised to a certain amount, and as long as it 
kept up to that amount, and no longer, he was to receive a certain higher 
salary. This he believed to be a very equitable arrangement, because, after 
all, they were very much in the hands of their manage 


r, and, if he felt all 
the responsibility which really belonged to him, he (Mr. Alsop) did not 
say it would ma 


e him more upright, but it might possibly make him 


more careful in advising what advances should be made. At the last half- 
yearly meeting, he (Mr. Alsop) introduced a resolation to the effect that 
the directors be requested to furnish a more detailed account of the ex- 
penses of the bank during the future half-year. At the suggestion of the 
manager, the word “ recommendation ” was substituted for “ request,” and 
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the resolution was carried, only three hands being held up against it. Now, 
to his surprise, he found that not only had this resolution not been carri 
out, but that no notice had been taken of it whatever. It was evidently 
intended to pass over the minutes of the last meeting, and not to read 
them. (Ories of “No, no.”) He might be wrong; but, at all events, to 
take no notice of the resolution or recommendation passed at the inst 
meeting appeared, to use a very mild word, something like a slight to the 
shareholders. 

The Chairman—No, no. 

Mr. C. Wells—No, certainly not. 

In conclusion, Mr. Alsop moved “That the report be referred back to 
the directors for their more mature consideration.”’ 

Mr. C. Wells hoped that no one would second such a resolution. 

Mr. Samuel Woods protested against such a resolution being seconded, 
after they had done the business which had been done during the past six 
months, and after the bank had kept itself so well together in a critical 
time, and had earned a dividend of 74 per cent. They were not now dis- 
counting bills at 9 and 10 per cent., but at 14 and 13, consequently it was 
not likely, whatever might be the amount of their capital, that they could 
-— the same amount of profit as during previous half-years, (Hear, 

ear. 
ve Oulton, though he did not rise to second the amendment, could not 
coincide with the expressions of Mr. Woods. He thought the remarks of 
Mr. Alsop did not warrant animadversions so unfair. (Hear, hear.) Mr. 
Alsop had explained that he merely moved his resolution pro forméd, in 
order to obtain the locus standi for a reply, thus plainly intimating that 
it was not his intention really to refer back the report. At the same 
time the wording of the resolution was so strong that any person not 
present might easily misunderstand Mr. Alsop’s meaning, and he (Mr. 
Oulton) could not, therefore, second it. On the other hand, he did not 
think it was proper for Mr. Woods to represent Mr. Alsop as express- 
ing a desire that the accounts should be “ cooked ”’—— 

Mr. Woods—I did not say so. 

Mr. Oulton—I don’t wish the accounts to be cooked, but I should 
very gladly receive 10 per cent. dividend. (Hear, hear, and laughter.) 
There was a great deal of extraneous matter entered into by Mr. Alsop 
—such as the question of the manager’s salary, with which they had 
nothing to do, and some details of management, which the shareholders 
ought properly to leave in the hands of the directors. With reference 
to the business of the bank generally, he was satisfied with the state- 
ment that it had increased during the last half-year, and he hoped that 
this increase would go on until they could pay a larger dividend. (Hear, 
hear.) In conclusion Mr, Oulton expressed a hope that by the next 
half-yearly meeting they would be able to announce an increased 
dividend. 

Mr. Greenwood thought that they had spent a good deal of time in 
discussing matters which were irrelevant. If gentlemen had any com- 
plaint to make as to the manager or the directors, let them bring a direct 
charge upon the subject. (Hear, hear.) Theirs was a representative body, 
those who managed their affairs were subject to deposition or re-election, and 
then was the time toreject gentlemen, if there were such, who had not served 
them faithfully. It was not fair to unsettle the minds of shareholders at the 
present time. For himself he did not believe that a bank which had turned 
over its capital in the way they had done, and could pay a 7} per cent. divi- 
den 1, with the accounts all “fair and square,” could be in a bad position, 
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(Hear, hear.) The bank which had done the largest business in Liverpool had 
only paid 8 per cent. He himself was perfectly satisfied with the way 
in which their business had been conducted, and felt convinced that the 
bank was now in as sound and safe a position as ever it was. Their 
capital was unimpaired ; their reserve fund was safe; for the three last 
half-years they had paid a dividend of 7} per cent.; much more than 
many other banks, and their affairs had been well and prudently ad- 
ministered. (Cheers.) 

Mr. Charles Wells (alluding to the resolution of which Mr. Alsop had 
brought forward at the last half-yearly meeting) said he was decidedly 
opposed to the directors placing before the shareholders in the half-yearly 
report the detailed accounts of the bank. He himself was perfectly 
satisfied if he had the privilege—and Mr. Alsop, or any other shareholder, 
had the same privilege— of calling at the bank previous to the meeting and 
ascertaininy the correctness of these general charges and expenditure. He 
himself, when he did call for that purpose, was received very pleasantly 
and cordially, and every information upon the subject was given to 
him. He found that the working expenses of the instead of being, 
as they appeared, something like £5,000 or £6,000 for the half-year 
were under £3,000. (Hear, hear.) He (Mr. Wells) fully concurred 
with the remarks of Mr. Alsop with respect to the dividend. There 
were gentlemen present, perhaps, who had bought their shares at par. 
It was satisfactory enough to them, no doubt, to receive 7} per cent. 
dividend; but he bought a great many of his shares at £6. 10s. to £7 
premium, and 7} per cent. was a very small amount for him to receive on 
those shares ; but he believed the time would come—and he hoped they 
would live to see it—(hear, hear and laughter)—when the dividend of the 
bank would be again at 10 per cent. He ho this would be the case next 
half-year, notwithstanding that money might still be at 1} to 2 per cent. 
(Hear, hear.) 

Dr. Ayrton regretted that Mr. Alsop had made any remarks with refer- 
ence to the manager’s salary, as he (Dr. Ayrton) had previously disabused 
Mr. Alsop’s mind on that subject. There was another point which he 
wished to press upon the meeting, viz.:—with respect to the resolution 
proposed by Mr. Alsop at the last meeting, and in which he (the speaker) 
coincided—that the details of expenditure should be more fully and ex- 
plicitly stated in the report. 

Mr. E. Jones said the remarks which had been made by the manager 
on the former occasions with regard to the propriety of giving, in 
a report which went to the outside world, detailed statements as to 
the position of the bank, had somewhat altered his own opinion on 
the subject, and he thought that a great deal of time would be saved 
if in future these words were placed at the foot of each report— 
“Detailed statements of account can be seen at the bank on application 
to the manager.” This course would obviate the difficulty which had from 
time to time arisen with regard to these statements. (Hear, hear). With 
regard to the remarks which had been made by one and another share- 
holder that day as to the position of the bank, he thought that if they 
believed the report they should congratulate themselves upon their position. 
(Hear). Mr. Alsop had travelled a little too far in making remarks upon 
other banks, when the accounts and report of the Adelphi Bank was the 
only question really before the meeting, and if Mr. Alsop’s resolution 
had been seconded he (Mr. ey fe have felt very uncomfortable, 
because it appeared to him to be a kind of side blow intended to strike the 


directors, ear, hear.) If they had not confidence in their directors the 
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sooner they withdrew from the bank the better. (Hear.) He believed the 
report was presented to them with all honesty. They could not expect 
large dividends with trade in its present state. He had great pleasure in 
supporting the adoption of the report. 

Mr. Alsop wished to say that he had brought no charges against any 
one; secondly, that in referring to other banks he had followed the ex- 
ample of the chairman; and further that he was not aware there were 
reporters present. 

The Manager—Mr. Alsop says he has not made any charge, but I think 
the meeting must feel that he has not made a charge simply because he 
could not. 

Mr. Alsop—I had no wish to do so. 

The Manager—I feel strongly that Mr. Alsop would have made a charge 
if he could, but I repeat that he cannot make any charge, therefore 
he has not done so. I never felt so much disappointed at any meeting of 
the shareholders of our bank as I have done to-day. I am satisfied of this 
—that never did the shareholders meet together when they ought to have 
presented their congratulations to the board and to each other more than 
they should have done to-day. There never was a time when a better 
report was issued. I would undertake to argue, and I think successfully, 
that we never issued a report so good, and which so well deserved. the 
upanimous approval of the shareholders as the one just issued. (Hear, 
hear, and cheers.) The profits during the past half-year, with the bank 
rate at 2 per cent., have been extraordinary. I would undertake to say 
there is not a bank in Liverpool, with the same amount of capital at their 
aisposal, whose earnings have been equal to ours during the last six 
months. Shareholders must not compare the Adelphi Bank, with its as 
yet comparatively small deposits, with other banks having their millions 
of deposits. Mr. Oulton says he hopes that our dividend will be increased 
next time ; but I say, with the bank rate at 2 per cent. and until our 
deposits assume a much larger proportion as compared with the paid-up 
capital, we cannot do it—it is impossible: to do it. 

Mr. Oulton—Not without bad debts. 

The Manager—We have been very fortunate, but you must be alto- 
gether free from bad debts, if with only twice as much in deposits as our 
paid-up capital, we can pay a higher rate of interest than 7} per cent. 
Mr. Alsop has alluded to my salary. I leave.myself in the hands of the 
meeting as to whether that isa matter which ought to have been discussed 
here at all any more than any other salary paid by the directors. My 
salary—I am speaking from memory—is not more than £200 a year in 
excess of what it was when Mr. Alsop was a director, now some six or 
seven years ago, and Iam quite sure of one thing, that I have never earned 
my salary as well as I have done during the last three or four years. 
(Hear, hear.) Ineverhad so much to do, and the anxiety and trouble that 
has been involved by the state of things existing during that time has been 
such as to make the salary comparatively lower than it was before. I 
would say this also—though I feel backward at alluding tosuch points, and 
I think among my many friends here I might have been spared making 
these remarks at all. (Hear, hear.) A friend of mine who was also a relative, 
though not a near relative, had money lent to him by the bank, without any 
influence on my part, I believe at the time when Mr. Alsop was a director. 
There was a loss involved of £400 to the bank in the case of that relative, 
and I came forward voluntarily to the directors and said, “ Gentlemen, 
the bank shall not suffer a loss of this kind from a relative of mine, I will 
take the loss upon myself; ’’ and I did so, and paid that £400 tothe bank. 
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(Hear, hear.) I believe Mr. Alsop knows this, and I put it to the meeting 
whether it is generous or right on his part, after the years of service in which 
[ have been connected with the bank, to attempt to put me in such a position 
to-day. [think itis not. Thereis not a gentleman in this room knows better 
than Mr. Alsop the way in which I have discharged my duty to this bank. 
(Hear, hear, and cheers.) There is not a gentleman who makes himself busier, 
or a8 busy, as Mr. Alsop does in getting information on matters of detail con- 
nected with any company in which he is interested. I do not say he is wrong. 
What he does in this way he does well, andI say it is the strongest proof 
that this meeting could have that the affairs of our bank are in a sound posi- 
tion and that the business has been well conducted and courteously managed, 
and that everybody’s interests have been attended to, that Mr. Alsop has 
not heard to the contrary, for undoubtedly if he had, we should have had 
a great deal more from him than mevo generalities to-day. (Laughter and 
cheers.) I would ask the meeting whether, if he had come here with the 
express purpose of ercating dissatisfaction, of sending the shareholders 
away discontented, and with an idea that we were-not attending rightly to 
your affairs, he could have doneit more effectually? (Hear.) He says he 
has made no charge, but he has thrown out insinuations, and made personal 
allusions, which are worse than charges, and which I again say were very 
much out of place. Mr. Alsop suggests that the manager’s salary should 
be regulated by the dividend which you pay, but I believe a more wretched 
principal to act upon than this could not be submitted for the approval of 
either directors or shareholders. It is the easiest thing in the world te do 
a large business and pay high dividends. If we weré to do all the business 
offered to us we might show large apparent profits, and we might, by 
putting a fictitious value upon our securities, pay you larger dividends, and 
receive nothing but applause; but we go about our business more con- 
scientiously. We only do the business which we really believe will be 
permanently protitable to the bank. (Hear, hear, and cheers.) We have 
hada large and satisfactory increase in that class of business, and I say 

again, taking all the circumstances into account, we never issued @ depot 
which showed our position to be beticr, or which should have more com- 
mended itself to the shareholders, and secured their approval, than the 
report which we have just issued. With respect to the recommendation 
passed at the last meeting—pcrhaps it is unfortunate that there is no allusion 
to it in the report, and that the chairman did not mention the subject in 
his opening remarks—the directors will bear me out when I say that 
when they were discussing their address in connection with the 
report, I did suggest to them that they should state that they had 
given the recommendation their fullest and best consideration, and that 
they had come to the conclusion that the interests of the bank would be 
best promoted by adhering, in the main, to the old plan of stating the 
accounts. Mr. Alsop knew all this. He had it from me directly; and 
before the directors came to their final decision on the subject, Lasked each 
of the gentlemen who last year spoke upon the point to call upon me at 
the bank, They did so; Mr. Alsop being one of them, and I put the 
views uf the directors before on” This was one of their (the directors’ 

points)—if you state here so much for salaries, so much paid to directors, 
so much for printing, stationery, &c., you land yourself, in the end, at the 
item of bad debts, and we cou d not get over the objection which we felt 
against putting in a printed document which was issued to the world the 
amount which we had made in bad debts. One year our bad debts might 
be very small, but next year we might have some. heavy loss, which it 
would be most imprudent to state to other than shareholders. If sharo- 
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holders will take the trouble to come to the bank, or if, when present at 
the meetings, they will ask any questions relative to the details of the 
accounts, we think that is sufficient; and that it is better not to make 
these statements in a document where they may be seen by everybody, 
and where they may be open to adverse criticism and misrepresentation. 
The alteration in the items of “ general expenses” has been made at the 
suggestion of one of these gentlemen who called at the bank. As far 
as the assets are concerned you will see we have very fully met the 
views of the last meeting, and that instead of mixing up the item of 
“bank premises”? with the other assets we show the value of these 
premises in one item, viz., £20,000. I stated at the last meeting that we 
had dispensed with the services of one of our clerks, and had not supplied 
his place. This was not because our staff before had been too great, but 
because we were determined, as far as the officers of the bank were con- 
cerned, that, while the shareholders were receiving a lower dividend than 
they had been accustomed to, we would do all we could to cconomise the 
funds of the company. During the present half-year our chief clerk, 
(Mr. Day,) who for many years has been a faithful servant of the bank, 
has been appointed the manager of the Union Loan and Discount Com- 
pany. Mr. Day’s duties have been divided over the rest of the staff, all 
of whom entered most cheerfully into the arrangement, and so we have 
saved a second large salary during twelve months. (Hear, hear, and 
cheers.) The directors are themselves considering at present whether they 
will not make a change in their arrangements in this direction which will 
effect an additional saving of the funds of the bank. (Hear, hear.) I 
hope these statements will show to the shareholders that they are perfectly 
safe in leaving themselves in the hands of their present directors, and I 
will only say one word with regard to myself, namely, that if any di- 
rector, over zealous in his friendship towards me, were to propose that any © 
increase should take place in my salary, I would put my own veto upon it 
(oh would certainly not take it with your dividend as it is at present. 
eers. 

The ae for the adoption of the report was then put and carried 
unanimously. 

Mr. E. Jones, in consequence of the remarks which had been made at 
the meeting, thought that some expression of opinion should go forth with 
regard to the manager, and he begged therefore to move: “ That the 
shareholders, reposing the utmost confidence in the directors and manager, 
resolve that a vote of thanks be awarded to them for the successful man- 
ner in which the business of the bank has been conducted during a very 
trying period of commercial depression, and that such resolution be recorded 
in the minutes of the proceedings of the general meeting.” 

Mr. Woods seconded the resolution, which was supported by Mr. Alsop. 

The Chairman replied on behalf of the Board, and the manager having 
also responded, the proceedings closed. 


2 
> 





BANKING AND COMMERCIAL PERMANENT BENEFIT 
BUILDING SOCIETY. 


Tne third annual general meeting of members of this society was held at 


the offices City Bank Chambers, on the 3rd August, Mr. Theodore Carter 
in the chair. 


The Chairman said the balance-sheet was very plain and spoke for 
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itself, and as most, if not all present, were well versed in accounts, there 
was but little occasion for lengthy remarks. Members would notice a 
large increase in the operations of the society. The amount of withdrawals 
had been large, but that was a proof of some of the benefits of the society, 
as in spite of the re-payment of these accumulated savings, no doubt an 
immense advantage to the careful investor, the deposits had increased 
nearly £3,000. He regretted to notice the item of interest on deposits 
on the creditor side of profit and loss, certainly it was but a trifle, but it 
was evidently a losing business to have money on deposit at 1 per cent. ; 
fortunately, some business had been offered, and two or three of the 
directors having lent money to the society apart from their ordinary sub- 
scriptions, the directors had been enabled to secure the property. He 
stated that much, of course, depended on the careful procedure of the sur- 
veyors and solicitors, and he knew of one depositor who had left the 
society because the surveyor was said to have undervalued the property ; 
if such had been the case it was unfortunate, but it was an error on the 
right side. He felt sure the success of the society’s operations must be 
gratifying to all concerned. In conclusion, he would move that the report 
and accounts be received and adopted. 

Mr. Forsaith, in seconding the adoption of the report, said that he 
thought there were very few societies which at the end of the third year 
could present a more satisfactory statement than that now submitted to 
the members. There had been a very large increase in the subscriptions 
of investing members, and, although the amount of withdrawals, as the 
chairman had stated, might appear rather large, it showed one of the 
advantages of the society—members wishing to withdraw their savings 
being able to do so, and with a good rate of interest. The further success 
of the society depended greatly on the members themselves, who should 
circulate the report, and make it more extensively known among their 
friends. 

The motion for adopting the report was carried unanimously. 

The retiring directors were re-elected. 

The Chairman, in proposing the re-election of the auditors, thought the 
time had arrived when a fee should be paid to those gentlemen for their 
services; he would therefore move that one guinea each be paid to those 
gentlemen for the last year’s audit, and that the like sum be paid to them 
annually until further notice; he should be glad to find that the business 
and prosperity of the society would some day allow an addition to this sum. 

This resolution was carried unanimously. 

Mr. Pearman proposed that in consideration of the able management of 
this society, and its present satisfactory position, the sum of fifty guineas 
be presented to the directors out of the profits of the society, as an acknow- 
ledgment of their services during the past three years. 

A Member wished to know whether it was proposed to vote this sum 
annually, or merely for past services. He did not wish by any means to 
detract from the thanks due to the directors, but he considered the sum a 
large one. 

The motion having been seconded, and carried unanimously, the chair- 
man, in returning thanks, stated that himself and — were quite in 
the hands of the members, they had worked for the good of all concerned, 
and not with hope of a large pecuniary reward, and, certainly, fifty guineas 
divided among fourteen directors for three years’ services could hardly be 
considered in the light of a payment. They would —_ the sum named 
as a mark of the members’ esteem and confidence, and would leave the 
question of further remuneration to be settled at future meetings. 
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Mr. Derbyshire, in returning thanks for his re-election as auditor, stated 
that the balance-sheet could hardly be considered a fair one, inasmuch as 
the members had the benefit of the services of an able body of directors, 
for which nothing had been paid; he was glad to find this anomaly in part 
removed. He had much pleasure in announcing that Sir John Labbpek, 
who took a great interest in banking employés, had consented to become 
one of the arbitrators of the society. 

The usual votes of thanks to the trustees, directors, and chairman, closed 
the meeting. 


a— 
as 





THE LONDON JOINT-STOCK BANKS. 
CAPITAL AND RESERVES. 


A REvIEWw of the official statements of accounts down to June 30th, does 
not present any very important changes as having transpired during the 
half-year. There have been no new creations of capital, and the calls 
which have matured had been arranged so long before hand, that they 
were either anticipated or met with punctuality. The* following table 
exhibits the present condition of the trade in this city, and according to our 
established precedents, we divide the list into sections and groups for the 
of comparison. The groups are—1. The unlimited Banks. 2. 
The Limited Banks. The sections under each group are—The Metro- 
politan Banks. 2. The Metropolitan and Provincial Banks. Ist. The 
group of unlimited Banks, comprising four, which carry on London busi- 
ness only in the first section ; and in the second, those which combine 
London and provincial business, three in number. 
The capitals and reserves of the four Metropolitan banks are as under :— 





| No. of 


=< Subscribed. | Paid. Reserves. 





Lond. & West. .| 100,000 | £100=£10,000,000 |£20 & £15=£1,749,160)£500,000 
Lond. Jut. Stk..| 80,000 50 4,000,000 | 15 1,200,000) 418,417 
Union ....,...+...; 80,000 50 4,000,000 sei 1,200,000; 300,000 
City.........000 | 50,000 20 1,000,000 10 500,000} 80,000 














£19,000,000 £4,649,160/1,298,417 


And the capitals and reserves of the second section of three Metropolitan 
and Provincial banks :— 


Lond. & County} 50,000) £50=£2,500,000 | £20 & £12=£959,996 £459,996 

National 000} 50 2,500,000 456,280 

National Prov 100 —_ 1,000,000 42 420,000 |] ssro¢ 
Do. | 20 1,100,000 12 660,000 | } 








w £7,100,000 £3,539,996 1,175,982 





It will be observed that the subscribed capital of the first section of town 
banks greatly exceeds that devoted to the second section, but on the other 
hand, whilst the paid capital of the first section is about 25 per cent. in 
proportion to the total of pot capital, in the seeond section the pro- 
portion is 50 per cent. The difference in the nature of the business in a 
great measure accounts for this, the town banks, as a rule, having all 
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their engagements at one point, as it were,and being thereby enabled to 
work with a greater economy of charge, as well as with the same.advantage 
to capital and resources. The town and country banks, on the other hand, 
have their liabilities and contingencies diffused over a large area. The 
several branches are like so many outworks ofa fort, cach needing its own 
imdependent organisation within, and its own share ‘of support from head 
quarters. The sources of expense are multiplied, and the essential security 
is purchased at the cost of idle capital. The strength of the first banks 
is in the reserved capital which may be called up, that of the second in the 
active fund disposable over the counter. 

The subscribed capital of the whole seven banks shows no change in 
the half-year. The amounts of three half-years have been as under :— 
June, 1868, £26,100,000. Dec., 1867, £26,100,000. June, 1867, £20,700,000. 

The increase upon the year is distributed over the London and West- 
minster, Joint-Stock, and London and County. 

The paid capital continues to exhibit the effect of the transactions thus 
noticed. The aggregate in each of the past three half-years is sub- 
Jane, 1868, £8,189,156. Dec., 1867, £7,965,248. June, 1867, £7,240,864. 


The increase upon the half-year is £223,908, and upon the year, 
£948,292. 
London and Westminster, increase 6 months, £250,440 ... 12 months, £749,160 
Joint Stock, decrease 6 months, £61,100 ... am 181,100 
CS cus) - Nes ake te we jd 44,564 
London and County ae ae Ya: 34,568 me 34,568 
Increase on G6 months, £285,008 ...0n 12 ,. £1,009,892 
ee ee we <4 61,100 


Net increase 6 months, 223,908 ... 12 months... £948,292 


The item of £61,100 belonging tothe Joint-Stock Bank was merely an 
affair of book- keeping. Some shares being issued at a premium, this was 
first passed to capital, temporarily increasing that item, and when after- 
wards it was carried to its proper heading a deficiency to the extent above 
shown was made for a time to appear. The equivalent of course, in the 
end, by so much raised the value of the reserve as the capital was 

decreased. 


The reserve funds of the seven banks amount to £2,474,399, against 
£2,338,213 in the previous half-year, and £2,310,681 at the correspo 
period of last year. The increase during the last six months has been 
£136,186, and for the year £183,718. The contributions to this growth 
have been as under :— 





June, 1868. Dec. 1867. 
Increase. | Increase, Decrease. 





London Joint Stock £79,908 . £80,578 
London and County 34,568 29,1: 132 
— 12,390 
9,320 9,2: 220 





Increase 6 months ............| £136,186 169,030 
Less 5,312 decrease 


£163,718 increase 12 months. 
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It should be observed that although the National Provincial Bank is 
included in the foregoing lists, the accounts published only extend to 
December last. The practice of the bank has yet to be brought into har- 
mony with the custom of the locality in which it has fixed its domicile, 
and it seems evident that if the London and County and the National can 
present their balance-sheets within thirty or forty days of the end of the 
half-year, it would be quite practicable for the National Provincial to 
accomplish the same end. ee! 

We now proceed to the consideration of the second group of limited 
banks. The first section of two town banks gives the following return of 
capital and reserves :— 





| 
No. of 
Shares. 

| 


Subscribed. | Paid. Reserves. 





: 
Imperial ..............00e| 22,500 | £100=£2,250,000  aaianaie £46,000 
East London........ Nene 20,000 | 50 1,000,000 | 5 100,000 5,000 











| £3,350,000 | £548,940 | £51,000 
And the second section of four town and country banks as under :— 


Alliance £100= £3,958,900 £25=£989,725| — 
Consolidated J 10 2,000,000 | 4 800,000; 100,000 
London & S. Western... 100 1,000,000 | 20 200,000 3,000 
Metropolitan ; 10 200,000 | 10 200,000) — 








£7 158,900 | £2,189,725 £103,000 





The aggregate subscribed capital of these seven companies is therefore 
£10,408,900. There is no change during the half-year, or year. The 
paid capital is £2,738,665, and this also shows no change upon the half- 
year or year. Whilst on the subject of capital it may be observed that 
the position of “limited” banking is just the reverse of “ unlimited.” 
The subscribed capital of the limited town banks is only about one-sixth 
that of the unlimited, while the capital of the limited town and country 
banks exceeds that of the unlimited. The unlimited town banks have a 
larger paid capital than the town and country, but with the limited banks 
this position is reversed. Other contrasts between the two systems might 
be pointed out, but enough has been adduced to show that the efforts 
of the new style of banking have been directed into that field which 
was probably considered the largest. The reserves show the following 
totals for three half-years :—June, 1868, £154,000; December, 1867, 
£149,900 : June, 1867, £155,000. The increase of the half-year, amount- 
ing to £4,100, is derived, as to £1,000, from the Imperial, and as to 
£3,100, from the Consolidated. The falling off on the year is attributable 
to a decrease of £7,000 on the East London reduced by an increase of 
the Consolidated, £1,900, to £5,100, from which the surplus of the last 
half-year being taken, the balance of £1,000 remains, the amount of 
decrease in question. 

The thirteen banks having head-quarters in London show the following 
aggregate resources of capital and reserve funds :— 
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Subscribed. 


Paid. 








Capital of seven unlimited banks 
Reserve funds of same .......ce.s0..-seeseeseeeee 


Capital of six limited banks......... £2,738,665 
Reserve funds of same ..... daninatnasivenined 154,000 


Whilst the totals for December, 1867, were ... 
And for June, 1867 ........... — 


£26,100,000 


eeereeres 


10,408,900 


£8,189,156 
2,474,399 


£10,663,555 


2,892,665. 





£36,508,900 
36,508,900 
31,108,000 


£13,556,220 
13,192,026 
12,445,210 











The nominal liability for uncalled capital of unlimited banks is 
£17,910,844, against £18,134,752 six months ago. The real liability for 
balances uncalled in the limited banks is £7,670,235, being the same as 
on the last occasion. 

The proportion of paid capital and reserves to subscribed capital of the 
unlimited banks is 403 per cent., against 39} per cent. in December, and 
46 per cent. in June last. In the case of the limited banks, the proportion 
is 27 4 per cent., remaining the same as at each of the two last previous 
periods. 


LIABILITIES AND AssETS.— PROFITS AND CHARGES. 


The plethora of unemployed capital 7 congested in London, and 


made it the cheapest place in the country for loans, an active competition 
prevailed at lower and lower rates for the small amount of business that 
was to be had. At each stage in the descent of the rates of discount some 
depositors withdraw their funds and try another tack. For a month or 
two past discount houses in the provinces have drawn off some of the 
superfluity with which London banks have been encumbered, by offering 
a quarter per cent, above London rates for the lodgment of money. 
Movements like these partially account for the fluctuations in the amount 
of deposits, though they do not explain the shiftiness which is apparent 
from time to time. 

The London Joint Stock Bank has not furnished a distinct statement 
of liabilities on current and deposit accounts as distinguished from accep- 
tances, and in this respect now stands singular in the list of London banks. 
We cannot make any comparison in the relative importance of these two 
items therefore, and our first table shows the total liabilities of each bank 
with the returns of previous periods, so as to afford a review of two 
years. 


Group 1.—Unlimited Banks.—Section 1.—Towns Banks. 





June, 1868. | Dec., 1867. | June, 1867, | Dec., 1866. 
£23,577,088 
15,306,237 
19,267,467 
3,926,622 








London and Westminster| £20,886,046 
Joint-Stock 13,836,627 
i 17,378,492 
4,676,472 


£22,913,271 
11,977,332 
17,369,840 
3,648,178 


£22,643,208 
14,733,765 
17,957,123 
4,062,597 








£59,396,693 | £60,077,414 
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Section 2.—Town and Country Banks. 
London and County ' £13,680,795 |£13,985,910 |£13,429,518 £13,637,762 
eae 5,581,848 | 5,472,680 | 5,101,107 , 5,632,605 
National Provincial | 12,954,189 | 12,954,189 | 13,395,235 | 18,395,235 


Met. and Prov. Banks... 32,216,832 32,412,779 31,925,860 32,665,602 


Total Unlimited Banks... £88,994,469 | £88,321,400 | £91,822,553 £94,743,016 





Tt will seen from these figures that on the whole the balance-sheets of 
December last exhibited the lowest point to which the liabilities have 
fallen under the influences of the long continucd depression dating from 
May, 1866. A small recovery is apparent in the last returns, which would 
probably be further augmented if we could add the actual amount held by 
the National Provincial. The latest returns extant from this establish- 
ment, however, do not come beyond December, and the figures of that 
return are brought forward so as to give as near an approximate total as 
ean be arrived at. But whilst on the whole there appears a slight increase 
there has been a decline of over two millions in the London and West- 
minster during the half-year, which is more than compensated hy. the 
increase in other quarters. Notwithstanding the important decline in one 
of the town banks, the liabilities of these in the aggregate are more on 
the half-year, while those of the second section are less. Whether these 
changes arise from causes internal or external to the banks themselves 
cannot be determined, but they are probably due in a great measure to 
the incessant mutabilities of commerce. The circulation of the National 
is not included in the above return as being an exclusively provincial 
consideration. The increase of the first section on the six months is. 
£869,016, and the decrease on two years £5,299,777. The decrease of the 
second section on six months is £195,947, and on two ycars £448,770. 
The aggregate increase on the two sections on the half-year £673,069, and 
on two years the decrease has been £5,748,547. 


Group 2.—Limited Banks.—Section 1—-Town Banks. Total Liabilities. 


| June, 1868, | Dec. 1867. | June, 1867. | Dec. 1866. 
| | 











Imperial £1,252,416 | £1,312,692 | £1,163,311 | £1,247,864 


East London .......0000: | 451,892 382,365 382,605 346,222 


Metropolitan Banks ...| £1,703,948 | £1,695,057 | £1,545,916 | £1,594,086 








Section 2.—Town and Country Banks. 


Alliance .......scseeee0---| £1,513,879 | £1,420,759 | £1,464,099 | £1,574,599 
Metropolitan 297,237 | 269,715 | 300,000 299,761 
Consolidated 2,461,301 | 2,287,197 | 2,288,297 $,085,271 
London and §S. Western) 529,674 488,770 | 495,414 451,958 





Metrop. & Prov. Bks,..! £4,802,091 | £4,466,441 | £4,547,810 | £5,411,589 





Total Limited Banks...) 6,506,039 6,161,498 6,093,726 7,005,675 


— 





; 95,500,508 | 94,482,868 | 97,416,279 | 101,748,691 
Bk. of Eng.PrivateDeps.| £21,497,292 | £21,654,971 £18,868,210 | £18,592,224 
| 
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Here, it will be observed, is the same diversity of results with the limited 
banks which has been noticed in the first group, but there is an increase in 
both sections upon the half-year. On the two years there is increase 
in the first section and decrease in the second. On the whole, however, 
the limited banks are making steady progress in regaining the ground lost 
in 1866-7. The period of greatest depression does not cor: respond in the 
two groups, a recovery being perceptible in the limited banks at December 
last, when the first group reached the lowest point. The limited banks 
touched the bottom in J une, since which time, now a year ago, the liabili- 
ties have increased, wnder great disadvantages, by nearly half a million. 

The total increase of lialilities on the six months is thus £1,017,610, 
of which £673,069 is due from the first group, and £344,541 from the 
second. The ratio of increase is of course much larger in the limited 
banks than in the others. The total decrease upon two years is £6,248,183, 
of which the first group shows £5,748,547, and the second £499,636. 

Our next table shows the next profits, dividends, and balances carried 
forward, compared with the previous half year :— 





| | l 
June, | Divid. Balance} Dec., | Divid.| Balance 
| 1868, Iper an,| forward.| 1867. (per om. herman, 


| Yer ct. £ \Perct. £ 





London and Westminster ... Sane 396 24 ¢ 147,645 | 32 10,104 
Joint Stock ........c.00seesee-se} 68,630 | 123 61,926 123 | oo 
i | 99,569 | 20,7 89,711 15 11,190 
serntod 17,673 | 5 19,877 7 | 3,027 
London ‘and County. . onpeonne | 72,065 | 82,625; 18 |. 7,811 
National | $7,890 | 5 82,297 3 —_ 
National Provincial | — 20 _ 
i ' 5,734 5,734 
| 10,670 4,028 
CIE ccccttccscecscess 27,263 2,351 
East London ........0.ses0e+++ 2,643 345 
London and South Western | 2,750 | 5,485 | 850 
Metropolitan ......seeseseesee| 5,932 | +32 6,392 2,392 


‘ 














The earnings of three half-years have been as under :— 


June, 1868...£565,936 
Dec., 1867... £542,268 
June, 1867...£640,499 


Showing an inerease of 43 per cent. on the half-year, but a decrease in 
larger proportion upon the year. The aggregate balance carried forward 
this half-year is £87,341, against £47,882 last half-year, and £72,057 in 
the corresponding period of last year. The exhibit in both these items 
is satisfactory. 

The following table shows the proportion of cash to cash liabilities, the 
proportion of available securities to cash liabilities, and the proportion of 
capital and reserve to total liabilities. These are contrasted with the like 
returns of the previous half-year, 
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June, 1868. December, 1867. 





| Cap. and Cap. and 
Secs. | Reserve, | C&8b- | Secs. | pene 





London ani Westminster . 11} | 18} 
pS 7 143 | 119 
Union ; 353 | 23} 
— and County 27% 93 


ity itaaasda aid al 21 | 144 
National .. ° 30} 54 
i x 
Imperial .... eee 25 4 
Consolidated .....0seesceseoseeees 364 23} 5 


33 8} | 27} 
London and South Western ... 383 94 


Metropolitan ..........sccccsseses 4 66} 413 | 51} | 75 























This table affords a curious insight into the variety of ideas which 
prevail as to the mode of working. There is no fixed principle by which 
the different administrations are guided in respect to the proportion of 
cash which should be kept in the till. The London and Westminster 
works with about 11} to 124 per cent., whilst the Union holds petween 31% 
and 35}. The Joint Stock follows in the track of the Westminster, while 
the London and County, and City incline to the Union rule. There is 
even a wider difference in the limited banks, where the range is between 
the 12 per cent. of the South Western and the 33 per cent. of the East 
London ; with these banks, however, it will be observed that a strong till - 
is the rule. 

The last table shows interest paid on deposits, and the proportion of 
this item to gross earnings. The charges of the half-year and proportion 
to gross earnings—in other words, the cost of the working the business— 
and the amount of premises and dead weight, with proportion of same to 
capital and reserve. It is to be regretted that the information necessary 
to give these returns their full value is not available. 





Propn.to| Premises |Propn. to 
Interest. Charges.| gross | and Dead |Cap. and 
Profits. | Weight. | Reserve 





£ " £_ s|Per cent, £ Per cent. 

Lond, and Westmr. [not stated 60,258 28} | not stated 
Joint Stock ....ccccecee|  — notstated) — 45,586 
i 56,817 ” _ 130,913 
33,029 p 101,208 464 225,796 
not stated 17,178 49} 54,025 
ns notstated) 194,235 
National Provincial rh e 288,054 
pO an 18,948 f 72,718 
Imperial ai 9,136 : 22,585 
Metropolitan Ps 4,941 9,447 
Fast London .......-..| 1,518 5,614 39,882 
Lond. and S. Westn.| 3,164 & | 10,467 25,342 
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THE CLEARING HOUSE RETURNS. 


WueEn these returns were first published, in May, 1867, they were an- 
nounced as being an important contribution to our commercial informa- 
tion, which would prove of great value as their usefulness came to be seen. 
Since their first appearance many an enquiring glance has been turned to 
the weekly report in the hope of discovering from time to time some hidden 
knowledge under the mask of figures. But the poor dumb mouths have 
given out no sign as yet. They have taught us nothing. They have given 
forth no oracle to guide us in the future, but have merely confirmed on a 
certain day what we have generally been conscious of during the week. 
Business has flagged some days, the clearing house returns droop, and next 
week, with a revival of commercial affairs, an active speculation on the 
Stock Exchange, a change of long-continued wind from one quarter, bring- 
ing in a great fleet of overdue shipping to our shores, or other cause, they 
rally. 

The fact is, these returns will only become valuable by comparison, and 
when we have piled up the statistics over a certain reasonable time, we 
shall find, perhaps, the full measure of importance which was anticipated 
in the beginning. Meantime we must watch and wait. We are able to 
make tolerably accurate forecasts of the weather by following the readings 
of the barometer. But the barometer was never useful in this way until 
experience had taught observers what were the unvarying sequences of 
the constant changes on the index. So with our clearing house returns. 
We have followed them through a dead calm of commerce since they 
were initiated, but we must still pursue the ups and downs of the record 
through more changeful times before we can obtain forecasts to constitute 
them a commercial barometer of any certainty. 

But even now the study will yield some interesting results. For in- 
stance, we find from the reports of joint-stock banks and other sources, 
that the business of 1868 has improved upon that of 1867. There has not 
been any great alteration, but whatever there has been is in a favourable 
direction, With this knowledge, then, let us glance over the —- 
house returns, and see if any confirmation of the fact can be obtain 
there. We take the returns down to August 12, comprising a period of 
67 weeks from May 2, last year; and it will be convenient to our purpose 
to divide this time into two uneven periods, the first of which will be 
from May 2 to January 1, and the second from January 2 to August 12. 
The first stretch covers 35 weeks of 209 days, and the second 32 weeks of 
191 days. The lowest daily return for 1867 was on Thursday, December 
26th, £6,061,000, which is not at all surprising in view of the holiday 
character of that day. The next lowest return was on November 21, also 
a Thursday, £6,463,000. The highest return of the year was on Friday, 
December 13, £19,866,000, at only thirteen days’ interval from the lowest 
return. The second highest return of £19,327,000, was eight days after 
the lowest return but one. 

In 1868 the lowest daily return has been Wednesday, May 27 (Derby 
Day), £6,840,000, higher by £740,000 than the Boxing-day of 1867 ; and 
higher by £380,000 than November 21. The highest return published in 
1868 has been Tuesday, June 30, £24,998,000, exceeding by £5,132,000 
the highest point of the previous year. We shall see further on that the 
clearing was between £6,000,000 and £7,000,000 on six days in 1867, 
while there was only one day so low as that in 1868, and that one was 
higher than five out of the six dull days of 1867. 
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We have thus established that the lowest amount hitherto passed 
through the clearing is between £6,000,000 and £7,000,000 ; that in 1867 
there were six days in that grade, while in 1868 there has been but 
one, and tliat one ranks with the highest of the six returns of the pre- 
vious year. On the other hand, the highest return of 1867 is surpassed 
in 1868 by upwards of five millions; and while in 1867 there were 
three days returned between £19,000,000 and £20,000,000, in 1868 there 
were two at that range, and eleven still higher. It will be evident, 
therefore, that the analysis is every way in favour of 1868. This will 
be further apparent in the following table, showing the number of returns 
at each million in the two years :— 


Amount. 1867. 1858. 
Between 6 and 7 millions 6 days 1 day 
én 7and 8 ,, 18 ,, Ww 4 
99 Sand 9 ,, a « 36, 
a 9and10 ,, 49 ,, my 
» Wend li. a a a «s 
»~ Beat . eS Sr es 
» W2andi13_,, eee 
o Sew. Ss 6 GS 
oo Wat §,, S » 2 
» Wandi6 ,, 2 
» andl? ,, Ox a 
» Wand ,, Dns 
» Wand , eS » a 
» Wand20 , ie es 
=o Sas « 


» @2land 22 ,, 
» 29end 28 ,, 
» 23and 24 ,, 
» 24and 25 ,, 





209 days 191 days 


Here it will be seen that the growth of the figures in the higher ranges 
in the present year accounts for the difference of average in the two 
periods as shown below. We have yet another point to illustrate. For 
this purpose we take the monthly average of the weekly returns. 


1867. 1868. 
May 4 WECKS..c.00c00000 £57,584,000| January 4 weeks............ £61,923,000 
June - : snticus 63,237,000] February 4 ,, — .....ecseree 65,566,000 
July BS ge ceccsesences 65,639,000} March 5 ,, — sessccceeees 67,553,000 
August 4 4, cessecessee 58,741,000] April 4 4g cscseeeseeee 65,260,000 
September 4 ,, 56,693,600 | May 6. % 55,474,000 
October 5 ,, 62,814,000 | June 4» 65,803,000 
November 4_,, 58,751,000 | July S w 68,613,000 
December 5 ,, 61,508,000} August 2. ,, 68,290,000 














Weekly average of period £60,852,000| Weekly averago of period £64,797,000 


Here there are some anomalous results, When the tables began, the rate 
of interest was'3 per cent., lowered to 2} per cent. May 30, and to 2 per 
cent. July25. But the returns increased as the discount lowered. We have 
since seen an unofficial quotation of 1} to 12, and again in face of increased 
returns. At the present time the market rate is quite up to the Bank rate, 
if not above. ith an average clearance of 57} millions, the Bank rate 
was 3 per cent.; when this was. lowered to 2} per cent., the average 








; 
, 
? 
> 
, 
> 
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returns rose to 63} millions, and further on to 65} millions when the rate 
was made 2 per cent. With discount in the beginning at 3 per cent. the 
returns were 57} millions, whilst now they are 68} millions with discount 
at 2 per cent. There isa wide range of £4,000,000 a week between the 
two averages, witha fixed rate of discount during nearly the whole time. 
But it will be observed, the returns of July and August are considerably 
above the average of the year, and the question is, at what point will an 
advance of the Bank rate become necessary ? There is a concurrence of 
evidence to show that we are working up to such an event, and these 
observations on the analysis of the clearances point in the same 
direction. 





BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 














WEEK ENDING JULY 29TH. WEEK ENDING Ava. 127TH. 
Thursday .......ccccevese -» £9,640,000 | Thursday  ...........000 £10,818,000 
i een ee, Ue | mre 10,048,000 
Saturday ....... aoneneeees : 8,906,000 | Saturday ..............+. .. 11,982,000 
Monday.......ccccsccseeeeee 8,296,000 | Monday .......cceeeeeeees 9,564,000 
TUCRURY ...rcccccsceceee -- 9,494,000 | Tuesday ..........+ saeena 9,166,000 
Wednesday ......s0000000. 7,870, Wednesday ...........+... 9,337,000 

£53,785,000 £60,915,000 

WEEK ENDING AUG. 5TH. WEEK ENDING ava. 197TH. 
Thursday ....s.scesesseeees £9,150,000 | Thursday ..........000 eves £9,133,000 
Friday .....scccseceessesees 22,182,000 | Friday ..... Ensietevnedmetee 21,751,000 
Saturday .....s.ecccsseeeee 11,316,000 | Saturday .............ce000 12,124,000 
Monday.....sccecescseseseee 11,080,000 | Monday..........00000000e+ 10,445,000 
Tuesday ....00...seeeeeeee 12,655,000 | Tuesday .........-cseeeee 10,885,000 
Wednesday .....s.0eee00 9,282,000 | Wednesday ........+.0+ -» 8,061,000 

£75,665,000 £72,399,600 
Communications. 





To the Editor of the “ Bankers’ Magaziie.”’ 


BANKING IN AUSTRALIA. 

Melbourne, 23rd May, 1868. 

Srr,—In the “ Home News” just come to hand by the last mail’ steamer: 
there is an account of the meeting of the Bank of Australasia shareholders: 
in London, which appears to have been of an uncommonly stormy 
character. It has been repeatedly stated that the banks whose proprictors: 
are in England, carrying on banking business in this country, are-rapidly 
losing ground, and their profits must necessarily diminish in proportion. 
The shareholders of the banks established in the colony, not ouly transact 
their own business in the institutions in which they are interested), but. 
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employ their influence in drawing the connections of all their friends. In 
this country, with a population considerably under seven hundred 
thousand inhabitants, there are ten incorporated banking houses, and.in 
addition, there are four or five private banking concerns, which indeed 
transact all the ordinary business, except the issuing of notes. This city 
is admirably provided for with banks and branches, and agencies are 
widely spread throughout the entire country. Scotland is proverbial for 
its banking privileges, and for the large support the cannie Scotch give to 
their noble institutions. It seems to me this country is even better sup- 
plied, and the people are quite as desirous of doing business, and lence the 
very creditable total amount of banking transactions our banks exhibit. 
There are five banks of English origin, and as these have been carrying 
on operations, at least two or three of them, for some thirty years, it can 
easily be supposed they are firmly established, and opposition of no avail. 
The Bank of Australasia exhibits the largest totals of English establish- 
ments, but it has taken a whole generation to accomplish this result. The 
Bank of Victoria stands foremost, not only of the colonial, but also of 
the English institutions, presenting a highly satisfactory statement, and 
achieved in the short space of fifteen years. On the 31st of March last, 
the following returns were published in the Government Gazette :— 

















| _ Deposits Deposits | Total amount of All debts due to 

Banks, | mee’ ant pene 4 liabilities. the Ban 
£ s. d. £ s. d,| z 8, d.| £ s. d. 
Australasia .. ..| 527,052 18 41,169,249 18 1) 1,998,897 12 1 1,708,335 16 8 
Union .. .. ..| 497,509 O 2'1,010,158 9 1) 4685,686 16 7 1,634,359 15 3 
New South Wales .| 499,606 17 9) 968,853 11 3 1,641,345 O O 1,500,436 19 4 
Victoria... .. ..| 732,616 19 81,405,959 10 7 2,496,156 14 5 2,285,473 13 10 
London Chartered .| 179,868 10 2) 588,844 13 1) 885,432 5 5 1,303,457 2 6 
En. Scot. & A. Chd.! 108,756 18 5) 258,553 12 1 406,038 0 1 511,423 14 11 
Oriental., .. ..| 120,789 19 10) 352,913 13 3) 585,147 19 5 624,810 14 9 
Colonial «+ «| 293,418 19 0} 597,343 1 5, 988,159 2 11 1,168,913 18 6 
National.. .. ..| 356,043 911) 497,440 14 1, 999,526 7 5 1,022,08713 7 
Commercial .. ..| 73,948 13 7| 121,576 12 1 238,708 13 6 245,989 2 6 
Totals... .. .. 3,459,606 0 10/6,969,793 15 011,925,098 11 1012,005,288 11 5 








Capital 








Total amount of Rate of last Amount of 
Banks, assets, . dividend. reserved profits. 
£ 8. a. £ j £ 8, d. 
Australasia .. «. 2,227,057 17 0 | 1,200,000 | 10 percent. | $51,753 14 0 
nion .. .. «+ 2,161,320 13 6 | 1,250,000 | 17 i { 611,112 011 
New South Wales..| 2,143,113 12 0 | 1,000,000 | 17} ms 333,333 6 
Victoria .. .. .. 3,143,993 10 0 | 500,000 | 10 Bd | 100,000 0 0 
London Chartered... 1,618,332 3 8 | 1,000,000 | 8 at | 157,838 0 1 
En. Scot. & A. Chd.' 638,981 7 7 600,000 | 7 ee 45,000 0 0 
Oriental .. .. ..' 873,421 6 8 | 1,500,000 | 12 we | 444,000 0 0 
Colonial .. .. .. 1,487,781 14 5 437,500 os | 40,000 0 0 
National .. .. ..' 1,348,134 1.7 540,000 | 123 a | 145,000 0 0 
Commercial .. ..! 350,114 13 11 108,885 eece eos 
Totals .. .. .. 15,992,251 8 4 | 8,136,385 2,137,537 7 8 











These figures speak for themselves, and are excellent evidence of the 
large amount of prosperity people in this country enjoy. Each man, 
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woman, and child, has a sum of about seventeen pounds lodged, bearing 
or not bearing interest in these ten banks, The amount distributed in 
dividends at the last half-yearly balance was £496,000. I trust these 
figures will prove interesting. They are tokens of the prudence, the wis- 
dom, and the sound management with which our banks are conducted. If 
the past has witnessed so creditable a career, I am satisfied the future will 
not prove less remunerative and favourable to a large extension of bank- 
ing accommodation, 

I am, yours truly, 
CLERK. 





ENDORSEMENT OF DRAFTS. 


Spalding, 16th August, 1868. 

Sirz,— Oblige me with your opinion on the following case. 

Jones & Co. draw a draft on demand on Williams & Co., bankers, 
Manchester, £100, payable to Smith & Co. or order, Smith & Co. make 
the draft specially payable to Robinson & Co. 

Are the Manchester bankers justified in refusing payment of the draft 
for want of the endorsement of Robinson & Co,? And do they not rather 
incur risk by refusing payment on such ground, in the event that on the 
second presentation, with the endorsement they require, they should have 
no fund to meet the cheque, and should then have to refuse payment on 
that account? My own opinion is that the drawees are justified in disre- 
garding special endorsements to drafts on demand, and that it is for their 
safety to pay drafts duly endorsed by the payee only on the first presen- 
tation, whether a second endorsement, as in the treatment of bills of 
exchange, be wanting or not. 

Country bankers appear to me to be in great confusion on the subject. 

Yours truly, 
A SuBscRIBER. 


[We are clearly of opinion that special endorsements on cheques payable 
to order cannot be disregarded. We do not see how, in this respect, 
they differ from ordinary bills of exchange. 

The Act 16 & 17 Vict., cap. 59, sec. xix, which exonerates the banker 
from liability to prove the validity of the endorsement of the payee, ex- 
tends that exoneration explicitly to subsequent endorsements. ] 





DRAFTS OF LOCAL BOARDS OF HEALTH. 


Nottingham, 15th August, 1868. 
Srr,—Your polite replies to questions on former occasions induces me 
to trouble you again on a question of stamp duty. 
Are the drafts of local boards of health upon their respective treasurers 
exempt from the penny qo 
Supposing them to be, kindly quote authorities. 
I am, Sir, 
Your obedient servant, 


London. 
[Drafts of local boards of health are not exempt.] 
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ENDORSEMENT OF CHEQUES. 


London, August 17th, 1868. 

S1r,—Will you oblige me with your opinion on the following ? 

1. A cheque is made payable to Philip B—— and endorsed P. B—. 
Is this regular ? 

2. A cheque is made payable to P. B——., and endorsed Philip B——. 
Is this -regular ? 

Yours faithfully, 
L. R. 8. 

[We think it is.] 





NATIONAL PROVINCIAL BANK OF ENGLAND. 


Mirzapore, N.W.P., East Indies. 
Srr,—Will you kindly answer the following questions in the next 
number of the “ Bankers’ Magazine ?”’ 
Ist. On the 14th April, 1868, had the National Provincial Bank of 
England an authorised issue of notes ? 
2nd. On the same date, had the National Provincial Bank of 
England a larger authorised issue of notes than Stuckey’s Banking 
Company ? 
Hoping that Iam not giving you too much trouble, 
Ihave the honour to be, Sir, 
Your most obedient servant, 
Aw Inpran BANKER. 
[To the first question the answer is No; because the bank had, on starting 
business as bankers in London, to relinquish this issue. To the second 


question the answer is, that the issue, when it existed, was larger than 
that of Stuckey’s Bank.] 





BANKING IN CARDIGAN AND PEMBROKE. 


Sir,—I am given to understand that there is banking accommodation 
required at several places in the above counties. I therefore drop you a 
line for insertion, that provincial bankers may be made aware of the fact. 

I am, Sir, yours truly, 
A REAvER. 

12th August, 1868. 


—_—_ -——_- - > —-------— 


TENDERS FOR BILLS ON INDIA. 


Tue biddings for bills in India took place on the 5th August at the Bank 
of England. The amounts allotted were, to Calcutta, Rs. 17,72,000, and to 
Madras, Rs. 2,28,000. The minimum price was fixed, as before, at 1s. 104d. 
on both Presidencies, and tenders at 1s. 10jd. received about 94 per cent. ; 
those above were allotted infull. Further biddings took place on the 19th 
August. The amount allotted were, to Calcutta, 18,54,000 Rs., and to 
Madras, 1,46,000 Rs. The minimum price was fixed, as before, at 1s. 103d. 
per rupee on both Presidencies. Tenders at 1s. 103d. received about 2 per 
cent., those above that rate were allotted in full. No tenders on Bombay 
were invited. F 
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Notes of the Nonth. 


Frexcu axp Enaxisu Savincs Banxs.—Tho annual report concerning the 
operations of the savings banks in France during the year 1857, was lately 
presented to the general meeting of the managers and directors. The Débats 
now makes the following observations on the gencral results. In making some 
comments upon it, it contrasts the savings banks of France with those of Eng- 
land :—* England had, in 1861, 640 establishments, 1,580,359 depositors for 
987,430,000f., whilst France possessed 683, 1,300,521, and 401,313,151f. respec- 
tively. In 1866, England had no less than 4,054—in consequence of the opening 
of the post offices (which receive from one shilling up to the limit for one year, 
namely, £30 sterling), 2,123,i24 and 1,049,031,775f. In France the figures 
were 993; 1,748,944, and 528,917,299f. During that period the numbey of banks 
and accounts has therefore increased in a much larger proportion in Great 
Britain, while the progression of the derosits has been more considerable on 
this side of the Channel. ‘ England,’ tlie authors say, ‘has gained 81 millions, 
while France has improved by 127, a balance in favour of the latter of 46 
millions.’ ‘This result is doubtless satisfactory ; but would it not have been 
more so if the same facilitics had been accorded here for the deposit of small 
sums which exist in England in the Post Office branches. The fact must not 
be forgotten that the British savings banks contain more than a thousand 
millions of francs, although the mutual aid societics and the co-operative asso- 
ciations form an increasing competition with them, while the French establish- 
ments only possess a little more than half thattotal. If it is borne in mind that 
the population of the United Kingdom does not reach 30 millions, while that of 
France approaches, very slowly, it is true, 40, the conclusion must be come to 
that the contingent of small amounts put by, of which these institutions are 
the reservoirs, form little more in France than two-fifths of that of England.” 


_ 
>_> 





BANKING AND FINANCIAL MOVEMENTS. 


A third dividend of 1s. 4d. in the pound is now payable to the creditors 
of the New Zealand Banking Corporation, Limited, by Mr. James Cooper, 
the official liquidator, at the offices of Messrs, Johnstone, Cooper, Wintle 
and Evans, 3, Coleman Street Buildings, E.C. 

A fourth dividend of 1s. 8d. in the pound is now payable to the 
ereditors of the Oriental Commercial Bank, at the offices of Messrs, 
Cooper Brothers and Co. 

Mr. L. H. Evans, the official liquidator of the Financial Corporation, 
has announced a further dividend of 3s. in the pound (making together 
7s. in the pound), for the creditors. 





The liquidators of the Euglish and Swedish Bank have announced the 
payment of a further instalment.of. £1 per share, which will make £18 
per share returned to the shareholders. 

Mr. Boyson, the director of the Land Mortgage Bank of India, Limited, 
who reeently returned to England from an inspection of the bank’s affairs 
in the several presidencies, has been unanimously elected to the office of 
chairmanship of the bank. 


— 
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Mr. Henry Hill has resigned the office of manager of the Wolverhampton 
and Staffordshire Banking Company, Wolverhampton, and has been suc- 
ceeded by Mr. James Forsyth. 


The business of the Central Bank of Scotland has been transferred to 
the Bank of Scotland, and their offices have become branches of the Bank 
of Scotland. 





MONTHLY CHRONOLOGY. 


July 29.—Suspension announced of Messrs. Zeigler, Meiss & Co., cotton 
brokers, Liverpool, with about £200,000 liabilities. 

August 5.—Announcement by Messrs. Bischofisheim & Goldschmidt of 
a new three per cent. French loan. The price of issue being 69} per cent., 
with coupon attached from 1st July, 1868. The deposits on application 
was 3 per cent., and the payments on allotment 10 per cent. The remain- 
ing sum to paid in 18 monthly instalments; the first on the 21st Sep- 
tember, 1868, and the last on the 21st February, 1870, in Paris, or two 
days previous in London. 

20.—Stoppage of Messrs. T. and W. Newland, of Glasgow, engaged in 
the Brazilian trade, with a house at Rio. Liabilities estimated at 
£120,000. 
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MERCANTILE SUSPENSIONS. 


Tue following suspensions have been announced during the past month :— 
Messrs. Zeigler, Meiss & Co., Liverpool, cotton brokers. 
Messrs. T. & W. Newland, Glasgow, Brazilian trade. 


BANKING OBITUARY. 


On the 3lst July, at Croydon, Mr. Robert T. Yuell, late of the 
Chartered Mercantile Bank of India, London and Chima, in the 36th 
year of his age. 
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Monetary Intelligence. 





MONETARY REVIEW FOR THE MONTH OF AUGUST. 


Tue improvement in business in commercial and mercantile circles is very 
slow, and little has presented itself this month indicating any activity in 
the Manchester and Liverpool trade. Nevertheless, the accounts received 
from the former quarter are more encouraging, and probably towards the 
close of the year things may become more settled. Speculation in cotton, 
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&c., is going forward, and this may have some influence if prices are not 
worked up too high. The money market has been variously influenced, 
and at times the rate in the open market has been up to 2 per cent. 
The principal reasons for the scarcity has been the payments on the 
New Foreign Loans lately introduced; a payment on East Indian 
Railway Debentures, and the introduction of the French loan, which caused 
large shipments of gold to Paris; but the exchanges have again turned, 
and gold now goes into the Bank of England. The result is more ease 
in the open market, although at the present moment several establish- 
ments stand out for 1? per cent. 

Business in the markets for public securities has been on a diminished 
scale, because at this period of the year operators generally leave for the 
autumn holidays, and consequently transactions have been curtailed: The 
fluctuations have, in some instances, been unfavourable, but the under- 
current is looked upon as satisfactory, especially in connexion with the 
regular dividend paying descriptions. Nevertheless, the introduction 
of the new French Loan caused sales of Consols, which adversely affected 
prices. The favourable weather and the lower prices for corn and the 
present plethora of money ought to prevent any great reaction. Railway 
shares have suffered a reduction because of the absence of any real buying 
and the issue of decreased traffics; the public are also known to be 
tellers of stock. Foreign bonds, on the other hand, have been generally 
at enhanced rates. The tranquil state of things abroad and higher prices 
from Paris have induced purchases. Brazilian Bonds have fluctuated 
according to the advices from Rio de Janeiro, but at the last moment they 
show an advance. Chilian and Russian are the favourites of investors, and 
stock being scarce the tendency has been upward. The Stocks of the 
Danubian Principalities have been bought and are stronger, although at 
the present moment the advices from Bucharest are unfavourable. All 
kinds of Egyptian Bonds are higher in value. The “ bears” continue to 
close accounts, besides which there have been some infinential purchases. 
The old 7 per cent. range about 2 higher, while the new 8 per cents, 
are nearly 4 per cent. higher. Italian have undergone some variation. 
While the discussion on the Tobacco Bill was going on, they were 
bought and improved ; reactionary rates have since taken place, conse- 
quently they are lower. Spanish bonds have been flat on the imsur- 
rectionary advices from Madrid, but they are now in request; the settle- 
ment of the accounts showing that dealers were short of stock. A general 
advance has been established in Turkish bonds averaging ahout 1 better 
allround. Portuguese are lower, because of the unfavourable statements 
with regard to the credit of the country, Peruvian have improved ; no 
foundation existing for the rumours of a new loan. 

In almost every instance an adverse movement is noticeable in railway 
shares. Operations throughout have been almost wholly speculative ; at 
times a rise has taken place, but sales have immediately followed, and 
the termination of this kind of business is a reduction. Traffics during 
the month have been unfavourable, as also have the reports that have been 
issued; the London Chatham and Dover statement was expected to be 
encouraging, but on its coming to hand it turned out the contrary. Those 
principally effected were Great Eastern, Great Western, Brighton South 
Coast, Metropolitan, South Eastern. Engagements in bank shares have 
been very limited, operators showing little inclination to deal to any 
extent at present. The tone on the whole appears nevertheless 
satisfactory. 
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THE GRAIN TRADE, 


THERE has been a material alteration in the aspect of the grain trade 
within the last few weeks. The very prolific harvest, and the splendid 
condition of the grain brought to market, has had the effect of materially 
reducing prices, particularly of wheat, and there is every prospect of a 
further decline, as from all the wheat-growing countries abroad the 
accounts are of a most favourable character, and there is no doubt that 
large quantities will be imported during the next few months. The yield 
of barley is not so good, and prices are consequently better supported. 
Oats, also, are not such a large crop ; still the supplies of homegrowth and 
foreign appear for the present to be ample ; but prices keep comparatively 
The latest official average quotations were—wheat, 57s. 1d. per 
quarter, barley, 41s. 4d., and oats, 29s. 2d. per quarter. Wheat at the 
present time is Ils. 1d. per quarter cheaper than at the corresponding 
period last year. 
The Gazette returns have been :— 


Corresponding 


Week ending— Wheat. Weekly period 
1868. Qrs. sold. average. id last year. 
. . &. 


s. d. 

July 25 .......0. 27,993 “ 62 9 
August1 ......... 24,268 61 1 
a sees 57 11 
99 1B sesesseee 52,823 55 0 
99 2B wseccveve 61,642 57 1 


The importations since the harvest of 1867 have been :— : 
Wheat. ge Sate. Total 


Cwts. Cwts. Cwts. 
Forty-eight weeks ended 18th July 34,711,123 26,317,542 61,528,665 
Five weeks ended 22nd August... 2,688,776 3,710,969 6,299,745 


37,299,899 30,528,511 67,828,410 


And the weekly averages have been :— 
Forty-eight weeks ended 18th July 723,000 559,000 1,282,000 
Five weeks ended 22nd August ... 517,000 742,000 1,259,000 


Less 206,000 More 183,000 Less 23,000 














STATE OF TRADE. 


The state of trade exhibits a little in front, which is expected to increase 
next month. 


— 
> 





NOTICES TO CORRESPONDENTS. 


Wehave arranged in future toissue a double numberin February and August, instead of, as 
formerly, in May and November. This has been rendered —— by the great increaseot 
the meetings of the Banks and Discount Companies, which will be always carefully collected 
in the pages of the Bankers’ Mi ine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs- 
Waterlow and Sons, London Wall. Owing to the great pressure in space some letters and 
reports stand over till next number, 
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BANK OF FRANCE. 
DEBTOR. 





Dapital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) °° 
Reserve of the Bank 
andits branches... 
Reserve in landed pro- 
perty ... eve 
Notes in circulation one 
Bank-notes to order 
and receipts ieee 
at sight pe 
Treasury account cur- 
rent, creditor... ose 


Dividends payable 
—— and sundry 


rests 
Re-discounted the last 
six months ... 
meee of panama not 


Sundries... ooo oon 
Total ... 


July 30. 


Aug. 6. 


Aug. 13. 





¥. c. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 
1,285,624,825 0 


40,338,230 7 
79,397,603 91 
340,752,489 97 
50,052,444 0 
2,415,675 0 
1,484,212 72 


703,152 42 


9,119,091 60 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,251,679,675 0 
39,047,410 55 
73,835,116 59 
354,646,157 0 
49,602,882 0 
2,070,479 0 
1,820,943 7 
703,152 42 


8,631,757 35 


¥. Cc. 
182,500,000 0 


¥. Cc, 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,258,497,950 0 
39,358,939 78 
97,283,262 27 
475,293,417 39 
49,023,264 0 
1,843,017 0 
2,205,291 97 
703,152 42 


8,973,927'55 


¥. Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,236,551,100 0 
38,364,082 43 
176,618,090 73 
496,115,076 40 
48,256,662 0 
1,726,663 0 
2,684,212 65 
703,152 42 


13,695,800 6 








2,025,538,250 85 


1,997,738,099 14 








2,148,832,678 54 


2,230,395,365 85 





CREDITOR, 





Cash in hand and cash 
in the branch banks 
a ~~ aang bills over- 


ue 
Commercial bills dis- 
counted, not yet due 
Do, branch banks... 
Advances on a 
ofbullion ... oe 
Do. branch banks... 
Do. on French public 
securities ... oso 
Do. by the branch banks 
Do. on railway shares 
and debentures... 
Do. by thebranch banks 
Do. on Crédit Foncier 
bonds . tise 0 
Do. branches °.. 
Do. to the State (Con- 
vention June 10, 1857) 
Government stock re~ 
Do. diposabie™ 
0. disposal 
Rentes Immobilisées 
(law of June 9, 1857) 
Hotel and furn.of Bank, 


July 30, 


Aug. 6. 





¥. Cc. 


1,226,078,221 95 


271,521 85 


241,991,361 79 
198,428,115 0 


wg ig 


? ? 


11,840,500 
6,245,100 


34,840,400 
25,024,000 


1,001,200 
826,200 


60,000,000 0 


12,980,750 14 
40,636,419 66 


100,000,000 0 


oo. oo o9o 39 


8,403,769 0 


660,359 77 
17,635,731 69 


r. Cc. 
1,245,367,717 47 
798,777 72 


196,112,067 0 
191,855,664 0 


32,189,700 0 
7,375 


60,000,000 0 


12,980,750 14 
40,636,419 66 


100,000,000 0 


8,408,974 0 


685,761 62 
21,116,667 53 


¥. Cc. 
1,279,502,171 35 
$18,980 46 


289,306,892 18 
206,890,590 0 


34,719,600 
7,404,100 


13,046,000 
6,303,600 


39,636,800 
25,959,400 


1,118,700 
838,000 


o oo oo 9839Oo SSO 


60,000,000 


12,980,750 14 
40,636,419 66 


100,000,000 0 


8,411,314 0 


714,396 57 
994,964 13 


¥ Ce 
1,802,311,694 94 
176,559 22 


314,405,229 54 
239,583,875 0 


35,922,800 
7,938,900 


12,987,700 
8,544,900 


42,372,800 
27,166,700 


1,056,100 
861,900 


60,000,000 


12,980,750 14 
40,636,419 66 


100,000,000 0 


o oso cS 38o9S 3So 


8,419,768 0 


931,550 25 
14,097,719 7 








2,025,538,250 85 


1,997,738,099 14 





2,148,882,678 54 








2,230,395,365 85 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





Enatuiso Funps. 
Consols ona on 


Exchequer Bills... 


Forrten Stocks. 
Brazilian one eee 
Buenos Ayres eee 
Chilian coe eee 
Dutch 2} per cents. 
Mexican 
Peruvian 4} per cents. 
Russian oe wnt 
Spanish eco coe 
Turkish 6 per cents. 

Ditto 4 per cents. 


Rattway SHARES, 
Brighton “oe eo 
Caledonian ... eee 
Great Eastern on 
Great Northern 
Great Western oa ‘ 
Lancashire and Yorkshire ... 
London and North Western... 
Midland oni ona 
North Staffordshire tea ae 
South Eastern — — 
South Western - sai 
York, Newcastle, and Berwick 
York’ and North Midland ... 
East Indian ... ee — 
Northern of France ... oom 


Price on 
July 28. 


Highest. | Lowest. 
| 4 


Priceon 
August 27. 








943 to 3 943 


15/ to 19/ 
prm. 





20/ prm. 


773 
88} 
102 
5S 
155 
95 
911 
357 
874 
1063 


543 
794 
403 
108} ey 
513 48 
129} 
115} 
1043 
57 
74} 


74} 
36} 


90 

101 
90 

1063 
46} 








944 
18/ to 20) 








CREDIT, FINANCE AND DISCOUNT COMPANIES. 


ondon 


L 
Share. Paid. latest 


Australian Morgans. Land 
and Finance (Lim.) 

Crédit Foncier of Mauritius 
(Limited)... 

Crédit Foncier of England 

East India Financial 

E tian Commercial and 

rading 

English and Foreign ‘Credit 

General C eee and Discount 
(Lim.) 

International 
Society (Lim.) 

International Land Credit... 

Land Securities cnn oo 


mend 


rices. 
& 


5 


Londen 
Share. Paid. latest 
Prices. 


; London Financial Associa- 


| 





tion (Lim.) . 
Mauritius Land, Credit and 
Agency (Lim. ) 
National Discount Co. (Lim. i) 
= Consolidated a 


Oriental ‘Financial |. 
wns Financiaire d’ Egypte 


( 

South African Mortgage and 
Tnvestment (Lim.)... 

United Discount Corporetion 


Warrant Finance (Lim.) .. 


—- to witeeemameae’ ga abel beiietetietitet | [Uftietie th ie he 2h im 


2 fteeeee 





Azra Bank (Limited)... oo 
Ditto ditto B... ove 
Albion ... 
Alliance Bank of “London 
and Liverpool, Limited ... 
Anglo-Austrian Bank eco 
Anglo-Egyptian (Lim.) 
Anglo-Hungarian 
Anglo-Italian, 1866 (Lim. 2. ‘ie 
Bank of ‘Australasia ... 
Bank of British Columbia... soe 
Ditto New, issued at 2 aoe 
Bank of Egy’ pt. 
Bank of Otago (Limited) - 
Bank of South Australia ... 
Bank of New Zealand ove 
Bank of Victoria, Australia 
British & Californian (Lim.) 
British North American ... 
Chartered Bank of India 
Australia and China 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank ove on ove 
Colonial Bank .. 
Consolidated Bank (Lim. Dn 
Delhiand London Bank (Lim. ) 
East London (Lim.) woe 
English & American (Lim.)... 
English Bank of Rio de 
Janeiro(Limited) ... 
English, Scottish and Aus- 
tralian Chartered Bank ... 
Hong Kong and Shanghai 
Barkin Corporatiun 
Ditto, New ... oe ene 
Imperial (Limited) ... ee 
Imperial rane ove ove 
Ionian .., * 
Ditto, New .. ~ ose 
Tand Mortgage Bk. of India 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 


eee 
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JOINT-STOCK BANKS. 


London 
Share. Paid. — 


rices. 


& 
ll} 





London Bank of Mexico and 
South America (Limited) 50 
London and ——— Bank 100 
Ditto, New 20 

London, and River Plate, 
Limited .., ove ove 
Ditto, New 25 

London Chartered of Australia 20 

London and County Bank... 50 
Ditto ditto New ... 20 

London Joint Stock Bank ... 650 

London & South African Bk. 20 

London and South Western 

(Limited) ... 

— & Westminster Bank 
Do. Scrip, issued at £10 - 
none paid... 

Merchant Bank (Limited) | ose 

Metropolitan (Limited) 

Midland Bank (Limited) 

National of Australasia 

National Bank... 

National of Liverpool (Lim, 3 

‘a een 5 ieee of 
ni; 

Ditto, 2d and S3dissues .. ove 
New South Wales... ove 
North Western - ooo 
Oriental Bank 
Provincial Banking “Corpo- 

ration 

Provincial Banic of Ireland... oo” 


South pata 
ee sf British * Africa 


$o"New New, issued at 6 pm. 
Union Bank of Australia ... 
Union Bank of Ireland(Lim.) 
Union Bank of London ... 


100 
100 
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Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 





1868. isss. | 1868. | 1868. | ue. 
July 29, Aug. 5. | Aug. 12. | Aug. 19. |_Aug ug. 26. 
‘eer 





| 


& £ | £ £ } £ 
Notes issued ose eee .(£35,748,110 | 35,218,865 | 34,631,490 | 34,638,755 | 34, 617,335 


Government debentures... ..{ 11,015,100 | 11,015,100 | 11,015,100 | 11,015,109 | 11,015,100 
Other securities ... «+ ’ "| “3984900 | 3;98%'900 | 3;984,900 | 3,984,900 | 3,984,900 
Gold coin and bullion... ... ~—...|_ 20,748,110 | 20,223,865 | 19,633,490 | 19,635,755 | 19,617,335 
Silverbullion ... eee | 








34,638,755 | 34,617,335 





| 

! 
35,748,110 | 35,218,965 | 34,631,490 | 
BANKING DEPARTMENT. 








1868, 1868, | . | 2868. 1868, 
July 29. Aug. 5. | , Aug. 19. | Aug. 26. 





2 £ | £ £ 
Poapeictens’ capital se» ess] 14,553,000 | 14,553,000 : | 14,553,000 | 14,553,000 
Res 3,315,648 | 3,340,486 3,353,949 | 3,331,487 
Public deposits “(UInctnding Exchequer, 
3 
bh and Divtned denen 3,499,374 | 3,379,081 |; ‘ 2,834,234 | _ 2,979,410 
Other Deposits ee» eee|-:21,454,054 | 20,667,439 6, 20,172,246 | 19,838,830 
Seven day andother bills <.. . 501,463 551,292 634,000 610,680 502,953 


43,323,541 | 42,491,298 | 41,807,357 | 41,454,107 | 41,205,660 

















Government Securities oa 

Dead Weight Annuities) .., 14,614,394 , 14,790,302 | 14,390,131 | 13,790,131 
Other Securities ... ove de e+} 16,070,304 | 16,292,387 | 16,149,757 | 16,174,185 
Notes ns ove ove eve eee} 11,422,305 | 10,255,485 10,093,! 230 | 10,393,345 
GoldandSilvercoin ... 4. «| 1,216,541 | 1,153,124] 1,169,239 | 1,096,446 | 1,156,766 


43,323,544 42,491,298 } 41,807,357 | 41,454,107 | 41,205,680 




















THE EXCHANGES. 





July3i. | Aug. 7. 
Amsterdam, short eee o . i; ii a 
“ 12 





> 
Hamburg, ditto ... 
Paris, short .. 
Paris, $ mone ove 
Marseilles, ditto . 








Open ditto... 
PRICES BULLION, 


re i } PerOz. 

H | &s. 4. 

Foreign Goldin Bars (Standard) ‘317 9 

Mexican Dollars °° ove {ood 

Silverin Bars (Standard) ove } 1 0 5 OB 
' 
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Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Loxpon Gazer, 
PRIVATE BANKS. 





"Author- 
NAME OF BANK. ‘hed AVERAGE AMOUNT. 
j Issue. July 4, | July 11. | July 18. 











£ 

1 Ashford Bank | 11,849 an m* ° & 

a Aylesbury Old Bank..........0cese0s-/, 48,461 igh Pe ee 
3 Baldock and igeeliane Bank ...| 37,223 1 “£78 i f8 sb ale 
4 Barnstaple Bank ....ccsccsccsesersees|| 17,182 - - a 7 
§ Bedford Bank,........s0sseceeeee -| 34,218 18,46 Pann eer 
6 Bicester and Oxfordshire Bank . | 27,090 I ~~ dg one 
7 Boston Bank—Claypons and Co... ese|| 75,069 , pages ee 
8 Boston Bank—Gee and Co.....0..6.|, 15,161 — 4 es 
9 Bridgewater Batk............ | 10,028 Boke Se ; 
to Bristol Bank ........... 48,277 1 a 1 — 
11 Broseley and Bridgnorth Bank ...| 26,717 on oak ot 4 
12 Buckingham Bank.......c.ceesessesses|| 29,557 C 16,7 mae 
13 Bury and Suffolk Bakerernere 82,362 42, . ages. 
14 Bahbury Bank .....sccccccscccesesesee!| 435457 2 we a 
15 Banbury Old Bank eccecccccccececese!| 559153 a aon 
16 Bedfordchire Leighton Buzzard Bk.) 36,829 an 28, 55 
17 Brecon Old Bank ....c.ccccscssereseee|) 68,271 one 40, to. 
18 Brighton Union Bank .........e0008+!| 335794 ‘ 16,601 16,632 
19 Burlington and Driffield ‘| 12,745 11, 694 i, 1i7 
2o Bury St. Edmund’s Bank..........6.|| 3,201 2,617 2,769 
21 Cambridge Bk.—Mortlock & Co.|| 25,744 16,257 15,972 
22 Cambridge and Cambridgeshire Bk.|| 49,916 3 41, 607 41,410 
23 Canterbury Bank 33,671 23,007 21,845 
24 Carmarthen Bank ...... 23,5971) il, 588 11,370 
25 Colchester Bank......sorcscsecsessesees|| 25,082! 16,073 15,957 
26 Colchester and Essex Bank.........)| 48,704), 2g,861 | 25,789 
27 Cornish Bank—Tweedy & Co. ...| 49,869] a. 26,468 | 26,15% 
28 City Bank, Exeter.......ccvsersesees|| 21,527|] 16 11,520 | 11,238 
29 Craven Bank—Alcocks & Co. ...| 775184 63,061 | 61,775 
3o Derby Bank—Messrs, Evans & Co.) 13,332 9,465 | 9373 
31 Derby Bank—Smith and Co. ......!| 41,304 3 25,39° | 23,255 
32 Derby Old Bank .. ool] 275237 27,790 
33 Devizes and Wiltshire Bank ......|| 20,674 : | 59337 
34 Diss Bank ... | 10,687 ) 5 | 9357 
35 Darlington BORE a ckcsadicenintil 86,218 78,272 
36 Devonport Bank ........ «|| 10,664 6 5,629 
37 Dorchester Old Bank .... «|| 48,807 £5 | 33,010 
38 East Cornwall Bk.—Robins & Co. | 112,280|| 6 66, 063 
39 East Riding Bank—Bower & Co. || 53,392 51,518 
40 Essex Bk. & Bishop sStortford Bk.|| 69,637 4 37,485 
41 Exeter Bank cos|] 379894 18,552 
4: Farnham Bank 14,202 87 | 5,656 | 
43 Faversham Bank ...yessecssssssseres| 6,681 6, £02 
44 Godalming Bank ....,.ccccsseseresses |! 6,322 §,C71 
45 Guildford Bank | 14,524 12,635 
46 Grantham Bank—Hardy and Co. 30,372 5 19,523 
47 Hull & Kingston-upon-Hull Bank || 19,979 - 20,797 
48 Huntingdon Town stream 56,593 291545 
49 Harwich Bank | 6,97781F 55239 
50 Hertfordshire,Hitchin Bank ......; 38,764 28, 574 
51 lyswich Bank.. 21,901 16,625 
52 Ipswich & Needham Biarker Bank | 80,699 46, £46 
53 Kentish Bank—Morcer & Co. ...| 19,895 16, 663 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANK, 


Author- 
ized 


Issue, 


AVERAGE AMOUNT, 





June 27, 


July 4. 


July 11, 


July 18, 





54 Kingston and Radnorshire Bank , 
55 Knaresborough Old Bank ......... 
56 Kendal Bank 





57 Leeds Bank 





§8 Leeds Union Bank ....ccosccccccssses 
59 Leicester Bank 





60 Lewes Old Bank ...ccccccsescossesees 





61 Lincoln Bank . 
62 Llandovery Bank & LlandiloBank 
63 Loughborough Bank ....c.cessesse 
64 Lymington Bank.......ccscssesseeees 
65 Lynn legis and LincolnshireBank 
66 Lynn Regisand Norfolk Bank... 
67 Macclesfield Bank ....scccsseseesees 
68 Manningtree Bank ......ssessseeeees 
69 Merionethshire Bank ......s0.00000 
7° Miners’ Bank 





71 Monmouth Old Bank ..,,......0000+- 
72 Newark Bank 





73 Newark and Sleaford Bank ...... 

74 Newbury Bank.......c.ccccscsscseeees 

75 Newmarket Bank............ses00es0: 

75 Norwich Crown Bankand Norfolk 

and Suffolk Bank .........s0000- 

77 Norwich and Norfolk Bank ...... 

78 Naval Bank, Plymouth ............ 

79 NewSarum Bk.—Pinckneys, Bros. 

80 Nottingham Bank ......cecsesseeees 

81 Oswestry Bank  ...scoccccessssseeses 

82 Oxford Old Bank ‘dl 

83 Cld Bank, Tonbridge .........006 « 

84 Oxfordshire Witney Bank .,.... ». 

85 Pease’s Old Bank, Hull .......0..+: 

86 Penzance Bank  ....ssceccesseseeses 

8? Pembrokeshire Bank ..........0.++- 

88 Reading Bank—Simonds & Co.... 

89 Reading Bk.—stephens, Blandy & Co. 

9° Richmond Bank, Yorkshire .. ... 

91 Royston Bank ccccccsecsecsecseceeees: 

92 Rye Bank 20 wecccccessvesocooess 

93 Saffron Walden & NorthEssexBk. 

94 Salop Bank .......ccceccccssereeeeees 

95 Scarborough Old Bank .,.....0008. 

96 Shrewsbury Old Banksey.......s000- 

97 Sittingbourne and Milton Bank... 

98 Southampton Town & County Bk. 

99 Southwell Bank .......-.cceseseceees 

100 Southampton and Hampshire Bk. 
101 Stamford and Rutland Bank...... 
t©2 Shrewsbury and Welsh Pool Bank 
103 Taunton Bank seececeecsevoccsss sence: 
104 Tavistock Bank ..ccoccos cessecessee: 
105 Thornbury Bank....cccccccccesserees 
106 Tiverton and Devonshire Bank... 
107 Thrapstone and Kettering Bank.. 
108 Tring Bank and Chesham Bank.. 





109 Towcester Old Bank ccsccoserseseee|] 








£ 

26,050 
21,825 
44,663 
130,757 
375459 
32,322 
44,836 
100,342 
32,945 
75359 
5,038 
42,817 
13,917 
15,760 
7,692 
10,906 
18,688 
16,385 
28,788 
51,615 
36,787 
23,098 


49,671 
105,519 
27,321 
15,659 
31,047 
18,471 


345391) 


13,183 
11,852 
48,807 
11,405 


12,910]| 


375519 


43,271 


6,889 
16,393 
29,864 
47,646 
22,338 
24,813 
43,191 

4,789 
18,589 
14,744 

6,770 
31,858 
25,336 
29,799 
13,421 
10,026 
13,470 
11,559 
13,534 
10,801 














£ 
18,443 
19,705 
43, 684 
103,091 
353465 
26,416 
25,986 
793459 
25,618 
6,950 
2,081 
23,641 
11,764 
95736 
5,083 
7,169 
17,165 
4,079 
19,185 
36,708 
12,748 
15,331 


455495 
64,682 
17,808 
5,696 
235134 
9,117 
31,934 
9+732 
7,448 
48,213 
5,852 
11,726 
23,235 
21,473 
6, 578 
10, 817 
8,320 
18,561 
6,781 
19,576 
25,278 
2,464 
$1053 
7,516 
1,755 
15,608 
20,855 
18, 150 
7,460 
6,956 
8,945 
10,621 
12,634 
4,824 


z 
17,574 
19,104 
41,971 

107,759 
36, 597 
26,710 
28,254 
80,089 
24,342 
6,691 
25439 
24,316 
11,566 
9,669 
5,550 
6,802 
16,566 
35917 
18,434 
37,249 
12,694 
15,198 


46, 691 
65,355 
18,178 
5,758 
24,095 
8,821 
32,848 
10,277 
7,418 
49,639 
6,303 
12,410 
23,056 
22,517 
6,712 
10,636 
8,285 
18,670 
6, 982 
19,977 
26,212 
2,404 
5,875 
6,952 
1,819 
15,994 
19,891 
18, 250 
72354 
7,090 
9,113 
10,927 
12,650 
4,700 





z 
17,459 
18,641 
39,188 
110,625 
36,522 
26,607 
29,868 
80, 469 
235441 

6,755 

2,511 
24,924 
11,759 
1c,460 

5432 

6,262 
16, 089 

4,107 
18,220 
37159 
13,057 
15,696 


47,605 
635942 
19,486 
6,109 
24,613 
8,220 
323939 
10,594 
7,227 
472920 
6,202 
12,282 
23,300 
22, 327 
6,543 
10,320 


7,362 


26,993 
2,229 
6,360 
6,921 
1,939 

16,519 

19,400 

18,784 
8,133 
7,787 
8,820 

10, 346 

12,525 
4,831 





8,393 
19, 154 


20,759 


£ 

17,047 
17,717 
38, 466 
113,753 
36,482 
25, 360 
29,226 
77,784 
21,390 

6,450 

2,426 
25,407 
11,373 
10,842 
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WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANE. 


Author- AVERAGE AMOUNT, 
ized 





Issue. -} July 4 


July 11. 


July 18, 





110 Union Bank, Cornwall .......000e. 
111 Uxbridge Old Bank  ....ccccceeese- 
112 Wallingford Bank 

113 Warwick and Warwickshire Bank 
114 Wellington Bank, Somerset 

115 West Riding Bank .......esseeseeees 
116 Whitby Old Bank 

117 Winchester, Alresford & AltonBk. 
118 Weymouth Old Bank 

119 Wirksworth and Derbyshire Bk. 

120 Wisbeach and Lincolnshire Bank 
121 Wiveliscombe Bank.........cesseeee: 
122 Worcester Old Bank ....... eceneces 
123 Wolverham. Bk.—R. & W. Fryer 
124 Yarmouth and Suffolk Bank 

125 Yarmouth, Norfolk, & Suffolk Bk. 
126 York Bank 








1 Bank of Westmorland .......e.ceess.| 


2 Barnsley Banking Company ...... 
3 Bradford Banking Company ...... 
4 Bilston District Banking Company 
5 Bank of Whitehaven............ coceee 
‘6 Bradford Commercial Banking Co. 





7 Burton,Uttoxeter,and Staffordshire 
Union Banking Co. .c..ecseree: 
8 Chesterfield & N. Derbysh. Bk. Co. 
g Cumberland Union Banking Co.... 
1o Coventry and Warwickshire Bk. Co. 
11 Coventry Union Banking Company 
12 County of Gloucester Banking Co. 
13 Carlisle & Cumberland BankingCo. 
14 Carlisle City and District Bank ... 
15 Dudley & West Bromwich Bk. Co. 
16 Derby and Derbyshire Banking Co. 
17 Darlington Dist.JointStock Bk.Co. 
18 Gloucestershire Banking Company 
19 Halifax Joint Stock Bank............ 
30 Huddersfield Banking Company... 
21 Hull Banking Com enpovepocans 
22 Halifax Commercial Banking Co... 
23 Halifax & Huddersfield Union Bk. 
24 Helston Banking Company ......... 
25 Knaresborough and Claro Bk. Co. 
26 Lancaster Banking Company 

27 Leicestershire Banking Company... 
28 Lincoln and Lindsey Banking Co.. 
29 Leamington Priors and Warwick- 
shire Banking Co. ...co.seseesees 

30 Ludlow and Tenbury Bank.... 
31 Moore & Robinson’s Notts. Bank... 
32 Nottingham and Notts. BankingCo. 
33 North Wilts Banking Company ... 








£ £ 
17,003 8,862 
25,136 
17,064 
30,504 
6,528 
46,158 
14,258 
25,892 
36,461 
37,602 











BANKS. 
12,225] 11,128 | 10,405 
9,563|| 8,478 | 8,802 
49.292|| 48,898 | 49,956 
9:418]| 8,077) 8,654 
32,681|| 24,924 | 25,182 
20,084)| 19,975 | 20, 308 


60,701|| 42, 342 | 40,830 
10,423|| 9,088 9,188 
35,395|| 39,276 | 30,841 
28,734]| 14,735 | 16,242 
16,251|| 10,212 | 11,899 
144,352)| 91,373 | 92,505 
25,610]| 23,172 | 22,728 
19,972|| 20,085 | 19,686 
37,6y6]| 21,595 | 23,539 
20,093|| 18,317 | 17,624 
26,134]| 23,236 | 22,523 
1§5,920]|1355785 |135,487 
18,£34|| 18,489 | 18,817 
375354|| 345832 | 34,797 
29,333|| 28,67 | 29,653 
135733|| 12,404 | 13,038 
44.137]! 392325 | 40,685 

1,603 1,480 1,506 
28,059/| 26,145 | 26,303 
64,311]! 57,096 | 57,704 
86,060}|"'55,463 | 54,164 
§1,620]| 44,680 | 45,516 








13,875]| 11,200 | 10,950 
10,215]| 8,733 | 8,134 
35,813|| 25,486 | 26,121 
29,477|| 25,553 | 25,590 
63,939|} 342563 | 34.572 














£ 
9,292 
7,866 
5655 
21, 353 
4,391 
36, 575 
12,815 
9,601 
12,227 
32,182 
36,227 
2, 305 
473444 
79115 
31,167 
7,121 
25, 356 


10,061 

9,278 
495391 
10,033 
25,400 
19,836 


38,930 

g, 126 
31,969 
16,552 
12,175 
94357 
22,644 
19,648 
24,539 
16,515 
22; 562 
134,149 
19,204 
36,237 
28,535 
13,151 
41, 458 

1,492 
25,075 

72590 
54,661 
452239 


11,690 

7,206 
26,843 
26,192 
395345 





£ 
8,279 
8, 134 
5>369 
31,243 
4,006 
36, 307 
12,893 
9,090 
13,116 
31,645 
342473 
2,140 
43,290 
72245 
30, 769 
6,443 
34,989 


9,679 
9,106 
48,608 
9,561 
25,498 
20, 023 


36,681 

9,169 
32,015 
15, 845 
50,77t 
92, 122 
22,105 
19,968 
24,772 
15,829 
21,169 
130,765 
17,555 
38,145 
28,387 
13,705 
43,772 

1,435 
24,089 
56,203 
$4. 292 

25967 


11,093 
6,958 
24, 566 
25,394 
35293% 





1038 WEEKLY RETURNS OF BANKS OF ISSUE. 





Author- AVERAGE AMOUNT. 
NAME OF BANE, ized 


Issue. || June 27, | July 4. | July 11. | July 18, 








£ 4 £ £ £ 
34 Northamptonshire Union Bank ...|| 84,356'| §1,670 | 52,146 | 52,281 | 51,051 
35 Northamptonshire Banking Co. ...|| 26,401|| 47,639 | 18,155 | 18,814 | 18,758 
36 North and South Wales Bank 63,951|| 53,657 | 51,348 |) 49,655 | 51,067 
37 Pare’s Leicestershire Banking Co...|| 59,300|| 42,465 | 44,684 | 43,990 | 43,135 
38 Sheffield Banking Company 3538431] 359417 | 36,669 | 35,354 | 34,193 
39 Stamford,Spalding &BostonBk.Co.|| §5,721|| 33,265 | 43,133 | 43,129 | 42,003 
40 Stuckey’s Banking Company ......|356,976)|271,410 |271, §85 |273,015 |270,139 
4! Shropshire Banking Company......|| 47,951|| 29,543 | 29,740 | 30,007 | 29,810 
42 Stourbridge and Kidderminster Bk.|| 56,830}| 45,935 | 44575 | 47,821 | 46,510 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 21,047 | 21,831 | 23,221 | 22,979 
44 Sheffield & RotherhamJt.StockBk.|| 52,496)| 48,878 | 51,628 | 53,780 | 53,213 
45 Swalcdale and Wensleydale Bank..|| 54,372'| 47,474 | 45,698 | 46,150 | 44,826 
46 Wolverhampton & Staffordsh. Bk..|| 35,378) 17,861 | 17,999 | 22,224 | 22,313 
47 Wakeficld and Barnsley Union Bk.|} 14,604 |} 13,986 | 14,535 | 14,245 | 15,114 
48 Whitehaven Joint Stock Bank ...|| 31,916|] 22,516 | 22,777 | 23,017 | 23,286 
49 West of Eng.& S. Wales District Bk.|| 83,535 || 70,654 | 71,779 | 75,695 | 73,886 
50° Wilts & Dorset Banking Company|| 76,162 || 66,198 | 66,854 | 68,655 | 70,340 
51 West Riding Union Banking Co....|| 34,029 | 335.127. | 332715.) 342595 | 33,988 
sz Whitchurch and Ellesmere Bk.Co.|) 7,475} 4,021 | 45139 | 3,667] 3,703 
53 Worcester City and County Bk.Co.|| 6,848 595 678 578 586 
54 York Union Banking Company ...|| 71,240|} 68,520 | 66,977 | 66,806 | 65,442 
55 York City and County Banking Co.|| 94,695} 92,283 | 91,626 | 90,075 | 87,098 
56 Yorkshire Banking Company 122,532 [121,350 |118,613 |117,819 {117,982 


























trish and Srotch Cirewlation Returns. 


Average Circulation, and Coin held by the Intsu and Scorcn Bavxs during the four 
weeks ending Saturday, the 18th day of July, 1868. 


IRISH BANKS. 


Average Circulation during Four Weeks | Average Am, 





| P ending as above. bey Sela 
NAME OF BANK. | Authorized || _ : aban wenn he Bi ve 


Circulation. || #5and_ 


| during Four 
upwards. Under £5. | Total. 


Weeks ending 
| as above. 


t+. .& £ £ | Fr £ 
Bank of Ireland .......cse0ee| 397385428) 1,653,725 | 912,450 |2,556,175 | 514,360 
Provincial Bank of Ireland|) 927,667)| 402.504] 439,244 | 841,743} 396,465 
Belfast Bank ... 285,618|| 147,771 | 232y035 | 379,806] 249,094 
Northern Bank ....ccccccooreell 2432440l] 109,112] 245,360 | 357,472 | 206,943 
Ulster Bank.......... seseceeececll 311,075, 185,924 | 258,261 | 424,185 | 215,595 
The National Bank............|| 852,269) 584,120 | 506,615 |1,090,735 | 526,736 


Tortars (Irish Banks) ...|\6, 3545494) 32083,156 [2,576,905 |5, 660,121 |2, 109, 343 


SCOTCH BANKS. 


Bank of Scotland ....c..0000+] 300,485) 183,897 ; 318,493 ; 502,390 | 277,380 
Royal Bank of Scotland ...|] 216,451) 214,165 | 345,695 | 559,860] 453,074 
British Linen Company Y 438,024) 187,838 | 305,341 | 493,179 | 160,513 
Commercial Bk. of Scotland} 374,880) 2125552 | 396,101 | 608,653 | 326,029 
National Bank of Scotland..'| 297,024| 170,086 | 310,361 | 480,447 | 267,333 
Union Bank of Scotland ...!| 4541346) 2135315 | 395,452 | 608,767 | 252,817 
Aberdeen Townand Co.B.} 70,133) 67,435 $1,505 | 148,940 96,787 
North of Scotland Bk. Co...|| 154,319) 110,530 | 118,394 | 228,924] 115,065 
Clydesdale Banking Co. ...|| 2745321) 163,947 | 242,574 | 406,522] 199,295 
City of Glasgow Bank ......||  72,921| 1575435 | 222,843 | 380,283 
Caledonian Banking Co. .. 53434, 33.436 | 48,055 81,491 
Contral Bank of Scotland...!| 42,933! ___25.832|__ 34,877 60,110 


Torars (Scotch Banks)...||2, 749) 271 |1>740,168 .2,819, 396 |4, 5591506 '2,593, 150 
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CIRCULATION 


RETURNS. 1039 


SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues. | 


June 27. July 4, 


July 11, July 18, 


126 Private Banks  ..+.s0 +00 |£3. 977,005 '£2,598,033 £2,633,771 |£2,630,168 £2,614,328 


56 Joint-Stock Banks ... 


| 2,738, _ 


2y205,264 | 


2,214,839 | 2,232,736 | 2,199,665 





132 Totals.....0.00 | 6,715, 645 | 


Average Weekly Circulation of these Banks for 
the month ending July 18:— 
Private Banks ... eve one eve on 037 
Joint-Stock Banks ove ves eo 2,213,123 
Average Weekly Circulation of Private 
and Joint-Stock Banks ending as 
above £4,832,210 
a comparison ‘of the above with the Returns 
for the month ending June 20, it shows:— 
A — a the notes of Private 
Banks, £50,179 
A deseuee’ 3 ‘thenotesof Joint-Btock 
a lc les ~ 41,130 


Total decrease on the month «. £91,309 


SUMMARY OF IRISH & SCOTCH R 


The Retarns of Circulation of tho Irish and 

Scotch Banks for the four weeks ending July 
lsth, when added together, give the following 
astheaverage woekly circalation of these Banks 
during the past month, viz. 
Average Circulation of the Trish Banks £5,660,121 
Average Circulation ofthe Scotch Banks 4, 550,566 566 
TotalAverageCirculation ofthese banks 

forthe past month _ ........0.0+.2.+00e0e410,219,687 


On comparing these amounts with the Returns 
¥ the month cues 20th June last, they show 
—_— in the Circulation of Irish 


A Pha of the Circulation of Scotch 
IED avocinciletansnnsntqnaniaceciniesesete we. 266,847 


Total decrease on the month. ......... £503,901 
d as compared with the month ending 

July 20,1867, they show— 
Increase in the Circulation of Irish Banks£501 294 
Increase inthe CirculationofScotch Banks 28,659 











Totalincrease on the year ........... £529,953 


4;803347 4,843,610 | 4,862,894 | 4,813,993 


And as compared with the month ending 
July 20, 1867, it shows :— 
A decrease in tho notes of Private 

Banks, of ... £38,174 
A desrease in the notes of Joint-Stock 

Banks, of... ove owe ées ove 44,110 


Total decrease, as compared with the 
same period of last year one £82,284 
The following is the comparative ‘state of the 
circulation as regards the fixed issues:— 
The a Banks are below their 
fixed eve _ 357,918 
The Joint-Stock Banks aro below their 
fixed issues ove ove ooo oes 


Total BrLow their fixedissucs _... £1, 883,435 
ETURNS TO JULY 18, 1868, 


The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanae, as follows :— 

6 BanksinIreland, allowodtoissue... £6,354,404 
12 Banksin Scotland, allowedtoissue 2,749,371 


13 Banksinall, allowed toissue ...... £9,103,765 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are below their fixed issue £494,373 

Scotch Banks are above their fixedissue 1,810,295 


Total above the fixed issue ......s0.00008 £1,115,923 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £2,109,343 
Goldand Silverheld bythe ScotchBanks 2 2,603, 160 


Total of Gold and Silver Coin......... £4, £702,403 493 


Being a decreaso of £28,343 on the part of the 
Irish Banks, and a deerease of £168,854 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO JULY 138, 1868, 
bm pag & is ¢ the state of the Note Circulation of the United Kingdom forthe month ending 


the 1sth July, 1 


er Py 


a 353 


_ Cireulation of Not otes ‘3 for the Month ending 18th = wea as compared with the previous month:— 


July 18. | Increase. Decrease. 

£24,514,516 772,577 _ 
2,619,087 | - 50,179 
2,213,123 | -_ 41,130 





28,665,458 
4,826, 413 4,559, 
5, 897, 175 | 


Bank of = pe (month ending July 15) 17 "39 
Private Bank: 
| 





29,346,726 972,577 
5,660,121 | ~ 





United Kirigdomui.c..cssserecseseeeseee | £39,989,046 |. £39,566,413 | 


The comparison of the mots onting July 20th, 1867, with the month ¢: 
shows am increase in. the Bank of England circulation of £561,696 


£38,174, and a decrease in Joint-Stock Banks of £44, 





772,577 £595,210 


ae fon dy 18th, —_, 


a decrease in vate Banks 


110, being a total inerease in England of £479 


while in Scotland there is an increase of £28,659; and in Ireland an increase of £501,296, a: 


showing that the month endin 


the 18th June, as compared with the same 


iod last year, pre- 


sents an increase of £479,412 in England, and an increase of £1,009,365 in the United Kingdom, 


The return of Bullion in the Bank of England, 
te amount in both departments of £22,613,070. On a comparison of t' 


for the month endin 15th, gives an 
Fon Fe the Return tor 


aggrega: 
the month ending June 17th, there s pears to be an increase of £604,007; and a decrease of 
£110,446 as ae with the same od last year. 

Phe stock specieheld by the oaks in Scotland and Ireland during the month ending 18th 
July was £4,702,493 ; being a decrease of £197,197, as compared with the ae of the previous 


month, and a decrease of £130,092 as compared with the corresponding period last year. 
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